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NATO Head Criticizes World Community on 
Bosnia 


LD2605 131793 Hamburg DPA in German 1205 GifT 
26 May 93 


[Text] Brussels (DPA)}—In an unusual statement, NATO 
Secretary General Manfred Woerner has for the first 
time publicly criticized the international community for 
not tackling the civil war in former Yugoslavia more 
effectively. Speaking at the close of the spring conference 
of NATO defense ministers in Brussels today, he said 
that “if the international community does not act effec- 
tively, it will damage all international organizations, 
unfortunately including NATO.” 


“I wish the international community would act more 
effectively...We (NATO) are ready to do more,” said 
Woerner. The alliance could not be made responsible for 
the situation in Yugoslavia. It was only an instrument. 
Leadership and responsibility has to come from the 
United Nations. 


Woerner energetically backed comments by U.S. Secre- 
tary of Defense Les Aspin that “more robust military 
options” to end the civil war had “not been ruled out.” 
Woerner said that personally he “strongly” supported 
this stance. Les Aspin told the press that “perhaps we 
will return to this option in the end.” 


In their final communique, the defense ministers support 
the implementation of the Vance-Owen peace plan. At the 
same time, the alliance’s military committee will review the 
most recent plan to create safe areas in Bosnia-Herzegovina, 
which has so far only been agreed by the U.S., Russia, the 
UK, France, and Spain. NATO has not expressly welcomed 
the plan in view of differences in terms of content as well as 
questions still requiring clarification. “We were not pre- 
pared to give it our support and nor were many others,” 
German Defense Minister Volker Ruche told the press. The 
initiative was “not over and done with” but was now being 


augmented and “perhaps changed as well.” He expected a 
UN Security Council resolution in around 10 days. 


“There can be no replacing the objectives of the Vance- 
Owen plan,” Ruehe added. This was why NATO in its 
final communique explicitly supported the sovereignty 
and territorial integrity of Bosnia-Herzegovina. Les 
Aspin said in Brussels that the plan would be imple- 
mented. The aim of the initiative was first of all to put a 
stop to the killing. 


Woerner Defends Organization Over Bosnia Crisis 


AU2605 162593 Paris AFP in English 1549 GMT 
26 May 93 


[Text] Brussels, May 26 (AFP)}—NATO Secretary Gen- 
eral Manfred Woerner addressed a strong message to the 
world Wednesday [26 May}: If the West has been floun- 
dering in its response to the Bosnian conflict, don't 
blame the alliance. 
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Woerner used a news conference after a two-day meeting 
of North Atlantic Treaty Organisation defence ministers 
to heatedly deny suggestions the group was losing cred- 
ibility for failing to resolve the Bosnian crisis. 


“It makes no sense to accuse NATO because everybody 
knows it is the United Nations and not NATO who 
handles this crisis,” he said. “That was a decision taken 
by the whole international community and it makes 
sense.” 


“NATO should not be blamed for a lack of political will 
or divisions within the international community such as 


they exist.” 


Woerner spoke after the ministers refused to endorse a plan 
by the United States and its key allies to protect “safe 
havens” for Bosnian Muslims. Some felt the project was too 
vague and could ratify Serb territorial gains. 


The NATO chief said the alliance acted only with a 
mandai. trom the United Nations and had carried out 
such tasks as enforcing an embargo on Serbs or a no-fly 
zone over Bosnia “efficiently, rapidly and successfully.” 


“We are the instrument and only the instrument,” he 
said, adding, “What I dislike profoundly is that now 
some accuse NATO as we would have had the lead and 
responsibility in this crisis.” 

Woerne: said NATO, which is seeking to become a 
post-Cold War peacekeeper, was fully equipped to 
handle conflicts in Bosnia and elsewhere but also had a 
broader political role in maintaining stability. 


“I would have wished that the international community 
would handle more efficiently the whole (Bosnian) ques- 
tion,” he said. “We are prepared to do more and hopefully 
the international community will take its responsibilities.” 


Woerner Comments on Safe Havens for Bosnian 
Muslims 


LD2605 150593 London BBC Television Network a 
English 1200 GMT 26 May 93 


[Interview with NATO Secretary-General Manfred 
Woerner by announcer John Tusa; from the lunchtime 


news program—recorded] 


[Text] [Tusa] Is NATO's lukewarm reaction to the plan a 
let down? 


{[Woerner] I would not call it a let down. There are of 
course a lot of important questions which have not yet 
been decided, and before you taake up your mind to 
support it or not to support it you must know what 
exactly is meant. 


[Tusa] This is the clarification you are now looking for 
actively from the United Nations? 


[Woerner] Yes, the United Nations have to lead, that's 
clear. It is not NATO who decides that, it’s the United 
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Na.ons, and if they turn to NATO then 1 will be our 
task to see if we can do the job or not. 


[Tusa] Has anybody shown that they are ready to pul more 
troops into this task when it is defined. It said that NATO 
thinks that at least 5,000 more troops will be ready? 


[Woerner] No, there was not the necessity or the require- 
ment to ask—do you get more troops into that, my own 
impression is that there 1s more reluctance to do so, at 
least as long as the details are not clear, the circum- 
stances are not clear, you will not get any nation to make 
firm commitments. 


[Tusa] Isn't there something disappointing about this 
though, that NATO really does not seem to be showing 
the sort of urgency that the situation on the ground in 
Bosnia demands? 


[Woerner] Well you are absolutely mght, but please do 
not blame Major. There was a plan, this plan has do be 
decided Dy the United Nations. We had a preliminary 
discussion and nothing else. By the way we could only 
decide at 16 with the participation of France [as heard], 
and as you know we have a principal decision that the 
United Nations have to lead any responsibility, so you 
cannot shift the blame or the responsibility to Major. We 
will take up what the mandate is. 


[Tusa] So we are still at the level of talking in protecting 
the safe areas of Bosnia? 


[Woerner] Of course we are still in that phase, and the 
United Nations are still in that phase. As you know when we 
got the mandate, and we did so in two cases, embargoing the 
Adnatic, no-fly zone and its enforcement. NATO acted very 
rapidly and very efficiently, but we need clear mandates and 
we need to know about the means and the rules of engage- 
ment before we take a decision. 


NATO Ministers Agree To ‘Stem’ Military Cuts 


AU 2605142193 Paris AFP in English 1410 GMT 
26 May 93 


[Text] Brussels, May 26 (AFP}—NATO defence minis- 
ters agreed Wednesday [26 May] to stem a round of 
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post-Cold War cuts in military budgets which officials 
here had feared could impair the effectiveness of the 
16-memiber alliance. 


The defence chiefs of all North Atlantic Treaty Organi- 
sation members except France approved a “munistenal 
guidance™ which a communique said “underlined the 
importance of providing adequate resources, both to 
maintain an effective military contribution to the 
common defence and to ensure the implementation of 
NATO's new roles and missions” for the next two years. 


“A stabilisation of defence expenditures, as well as a 
more cost- effective use of our national and collective 
resources, are necessary 10 enable the alliance to respond 
in a timely and effective way to the challenges of the 
future,” it said. 


NATO officials became worned earlier this year when 
the Netheriands announced it was cutting its forces by a 
third, Belgium by a half. 


Concern turned to alarm when Germany, seeking extra 
cash for reunification, signaled new reductions in its 
force level from 430,000 to 370.000. 


Alliance officials said their members had been cutting 
defence budgets by an average two percent over the last 
two years at a time when NATO was gearing to take on 
a new role as regional peacekeeper. 


NATO Secretary General Manfred Woerner said after 
Wednesday's agreement, reached during days of ‘lks 
here, “I have the strong hope, if not the expectation. tuat 
this rapid trend downward is stopped.” 


He told a news conference that if NATO was slimming 
down its forces structure, it still needed an efficient army 
that would be more flexible, more mobile and more 
multinational. 


“To change that you need a lot of investment,” he said. 


The ministers’ communique also welcomed the decision 
by the United States to maintain a “significant military 
capability” in Europe. It called the U.S. presence “vital 
to the security” of the continent. 


Washington has indicated it would keep 100,000 troops 
in Europe, down from 314,000 in 1990. But the Clinton 
administration had at one time signaled it was consid- 
ering cuts down to 75,000 men. 
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EC Ministers Agree on Changes in Agricu'tural 
Policy 


AU2705073893 Paris AFP in English 0453 GMT 
27 May 93 


[Text] Brussels, May 27 (AFP}—European Community agn- 
culture ministers who met here through the night agreed on 
modifications to a proposed policy reform that include an 
increase in farmers’ compensation, the Danish presidency 
of the E.C. announced Thursday [27 May]. 


The E.C.’s new Common Agricultural Policy (CAP) will 
provide for an increase in subsidies paid to farmers who 
are obliged under the reform to leave fallow 15 percent 
of land cultivated for cereals, oilseeds (colza, sunflower 
and soya), and peas and broadbeans. 


Agriculture Minister Jean Puech of France, which had 
demanded such an increase, said Paris had won a “cer- 
tain number of significant results” at the ministers’ 
meeting. 

The increase to 57 EC Us (47 dollars) from 45 ECs per 
tonne of ce. cals fell short of the 65 ECUs sought by the 
French delega*ion. 


But France also obtained an additional! quota of 141,000 
tonnes set aside for dairy farmers in mountainous 


regions as well as the mght to grow sugar beet for 
industrial uses on fallow land. 


France has maintained that its farmers are bearing the 
brunt of E.C. subsidy cuts, which the United States in 
particular has been seeking within the stalled Uruguay 
Round negotiations of the General Agreement on Tariffs 
and Trade (GATT). 


Under the CAP reform, 1.48 million hectares (3.6 m.l- 
lion acres) of French farmland will have to be taken out 
of production—35 percent of the total amount of E.( 
land which must be allowed to lie fallow. 


France had made agreement within the E.C. on a revised 
CAP reform a condition of its endorsement of a U.S.- 
E.C. deal on oilseed production struck in November. 


France Welcomes EC Agreement 


AU2705 104093 Paris AFP in English 1017 GMT 
27 May 93 


[Text] Paris, May 27 (AFP)}—France Thursday [27 May] 
welcomed an agreement reached overnight by European 
Community (EC) agriculture ministers to amend 
reforms of the EC Common Agricultural Policy [CAP]. 


The amendments create a more favourable climate for 
consideration of the draft agreement on oilseeds reached 
last year between the EC and the United States, sources 
close to Prime Minister Edouard Balladur said. 


“The amendments of the reform of the Common Agri- 
culturai Policy go in the right direction,” one source said, 
stressing that the government had made this one of the 
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conditions of French support for the so-<alled Blair 
House agreement in November between the EC and 
United States. 


The oilseed agreement :s on the agenda for a meeting of 
EC foreign rainisters on June 8. 


The agreement was seen as opening the way for settle- 
ment of negotiations on agmcultural subsidies which 
were one of the main obstacles to the conclusion of the 
Uruguay round of talks under the General Agreement on 
Tanffs and Tarde (GATT) to literalise world trade. 


The new French government recent’y published a mem- 
orandum of its policy towards the GATT talks, stating 
that agriculture was just one of many important subjects 
but that the Blair House deal was unacceptable as it 
stood. 


EC farm ministers agreed Wednesday night that changes 
should be made to CAP reform. These included an 
increase in compensation for farmers. 


The EC's new Common Agricultural Policy (CAP) will 
provide for an increase in subsidies paid to farmers who 
are obliged under the reform to leave fallow 15 percent 
of land cultivated for cereals, oilseeds (colza. sunflower 
and soya), and peas and broadbeans. 


Agriculture Minister Jean Puech of France, which had 
demanded such an increase. said Pans had won a “cer- 
tain number of significant results” at the meeting. 


The increase to $7 ECUs [European Cuctency Units] (47 
dollars) from 45 ECUs per tonne of cereals fell short of 
the 65 ECUs sought by the French delegation. 


But France also obtained an additional quota of 141,000 
tonnes set aside for dairy farmers in mountainous 
regions as well as the mght to grow sugar beet for 
industrial uses on fallow land. 


France has maintained that its farmers are bearing the 
brunt of EC subsidy cuts, which the United States in 
particular has been seeking in the GATT context. 


Under the CAP reform, 1.48 million hectares (3.6 mil- 
lion acres) of French farmland will have to be taken out 
of production—35 percent of the total amount of EC 
land which must be allowed to lie fallow. 


Delors Speaks of ‘Gloomiest’ Economic Outlook 
Since 1945 


AU 2605 104493 Paris AFP in English 1016 GMT 
26 May 93 


[Text] Strasbourg, May 26 (AFP)}—The European Com- 
munity faces its worst economic slow-dowa since the 
Second World War, Jacques Delors, president of the 
E.C."s executive European Commission, said here 
Wednesda, [26 May). 
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In an address to the European Parliament, he said: “We 
have before us the gloomuest (economic) forecasts since 
the end of the war.” 


The E.C. has persistently downgraded its economic 
growth forecasts this year. Officials now say the growth 
rate for 1993 is likely to be zero or even negative. 


Unemployment currently stands at 10.3 percent, with 
over |7 million people out of work. The rate is expected 
to reach 11 percent by the end of the year. 


“Massive unemployment is at the root of all our prob- 
lems,” Delors said, adding that 45 percent of unemploy- 
ment was long term. 


He said that the forthcoming six-monthly summit of 
E.C. leaders to be held at Copenhagen next month would 
focus on efforts to stop the decline of European compet- 
itiveness and the increase in unemployment. 


The commission president called on community leaders 
to forego short-term disputes and focus on a 20 billion 
ECU (24 billion dollar) economic growth initiative 
announced at an E.C. summit in Edinburgh last 
December. 


He said the commission was ready to support invest- 
ments, research and training. The growth initiative is 
aimed at investments in such infrastructure projects as 
telecommunications and transport networks. 


European Parliament Members Demand End to 
Passport Checks 


AU 2505125593 Paris AFP in English 1233 GMT 
25 May 93 


[Text] Strasbourg, France, May 25 (AFP)}—The Euro- 
pean Parliament on Tuesday [25 May] called for an early 
end to passport checks within the European Community. 


Passport checks should have ended on January | this 
year with the advent of the single market, but were 
retained by Britain and reintroduced by France's new 
government after the conservative victory last March in 
legislative elections. 
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Parliament ordered the European Commission to bring 
actions before the Euopean Court of Justice against 
States not permitting the free circulation of persons. 


Euro-M.P.s singled out for criticism French European 
Affairs Minister Alain Lamassoure who anounced 
resumption of passport checks on French borders as long 
as the signatories of the Schengen Convention on free 
movement (the 12 minus Denmark, Britain and Ireland) 
had not agreed cn anti-drug controls. 


Lamoussoure blamed permissive drug legislation in The 
Netherlands for a mse in the number of violations of 
French law. France is seeking a strengthening of checks 
at the E.C.’s external frontiers and at airports, a comput- 
erised information system between national police forces 
and coordination of national anti-drur policies. 


Raniero Vanni d'Archirafi, commissioner for the 
internal market, warned that the commission might take 
legislative or judidical action if the checks were not 
ended. 


He suggested that as a gesture, checks should be rapidly 
lightened in Strasbourg and Brussels. He also called on 
Germany to ratify Schengen. 


EC To Help Cambodian Refugees Return Home 


AU2505155593 Paris AFP in English 1514 GMT 
25 May 93 


[Text] Brussels, May 25 (AFP)}—The European Commu- 
nity is spending one million ECU [European Currency 
Unit] (1.2 million dollars) on de-acti-ating landmines in 
Cambodia's Siem Riep province so that refugees can 
return home there, E.C. officials said Tuesday {25 May}. 


The operation will be carned out in the region around 
the historic Angor Vat temple site, a spokesman for the 
E.C."s Executive European Commission said. 


The commission has already donated 7.4 million ECU 
(8.8 million dollars) tc repatriate 315,000 Cambodians 
from Thailand. 
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Major Will Change Cabinet ‘At All Levels’ 
LD2705090893 London PRESS ASSOCIATION in 
English 0857 GMT 27 May 93 


[By Chris Moncrieff and Sarah Womack, Press Associa- 
tion political staff] 
[Text] The prime minister dramatically ended cabinet 


Mr Major's first act was to cancel today’s cabinet 
meeting, although he 1s going aheaed with his visit to 
France this evening. 


The state ment said: “ We can confirm that the prime min- 
ister 1s today making some changes to his government. 


“There will be a limited number of changes at all levels 
intended to refresh the government. 


“At lower levels the intention is to bring on some talented 
people who have a significant contribution to make and to 
offer wider experience to a number of junior ministers.” 


Today's move came within minutes of Labour leader 
John Smith—speaking on BBC Breakfast News— 
stepping into the storm by bluntly telling the prime 
minister to stop dithering and reshuffle his cabinet or 
else call a halt to the damaging speculation. He spoke out 
as embattled Chancellor Norman Lamont demonstrated 
his own contempt for those trying to run him out of 
office by a bold declaration of possible tax increases to 
reduce Britain's massive 50 billion pounds sterling debt. 
By doing so, Mr Lamont provoked his Tory critics to 


warn him that higher taxes could lead the Conservatives 
to defeat at the next election. 


Mayhew Praises British-Irish Cross Border 
Cooperation 


LD2505 144293 London PRESS ASSOCIATION in 
English 1149 GMT 25 May 93 


[By Chris Parkin, PRESS ASSOCIATION} 


[Text] The security situation in Ulster is extremely 
serious—but anti-terrorist co-operation between the 
RUC [Royal Ulster Constabulary] and police in the Irish 


UNITED KINGDOM s 


Republic has never been better, Northern Ireland Secre- 
tary Sir Patrick Mayhew said today. 


His statement follows a wave of mayor [RA bombings in 
Northern Ireland which was launched after iast week's 
local council elections. 


The attacks—two in Belfast and one each in Magh- 
erafelt, Co Londonderry, and Portadown, Co Armagh— 
caused damage which was yesterday estimated at more 
than 22 million pounds sterling. 


Sir Patricx admitted after a meeting of the Anglo-Insh 
intergover: mental Ulster conference in Dublin that the 
present secunty position was “extremely se.1ous™ 


But co-operat.on between the two governments and the 
Royal Ulster Constabulary and the Insh Republic's 
Garda Siochana was now at its highest level, he said. 


The arms seizure by police in Co Donegal earlier today 
was an example of the security links, he said. 


The talks also reviewed the prospects for kick-starting 
the province's inter-party talks process, which was halted 
near the end of last year. 


Whitehall was to press for increased private contact 
between political parties in Northern Ireland in a bid to 
resume a more formal dialogue on the province's future. 


Sir Patrick, who jointly chaired the conference session 
with Insh Foreign Minister Dick Spring, said he was 
“rationally hopeful” of getting the discussions going 
again. 


More private exchanges would enable all parties in the 
negotiating process to “feel their way forward outside a 
formal format” he said. 


A document listing suggestions to prompt round-table 
meetings was still under preparation—its details would 
only be disclosed when the talks resumed, he said. 


But he denied that the paper amounted to a “template or 
blueprint” for the negotiations. 


Today's talks with Mr. Spring and Insh Justice Minister 
Miare Gceoghegan-Quinn were “extremely valuable, 
worthwhile and friendly”, he added. 


The session also involved Northern Ireland Office Secu- 
rity Minister Michael Mates, his ministerial colleague 
Jeremy Hanley, and the two Irish police chiefs, the Royal 
Ulster Constabulary Chief Constable Sir Hugh Annesley 
and Garda Siochana Commissioner Patr..k Culligan. 
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Kinkel, French Foreign Minister Discuss Bosnia 


LD2605 172893 Hamburg DPA in German 1602 GMT 
26 May 93 


[Text] Bonn (DPA)}—Federal Foreign Minister Klaus 

Kinkei made 11 clear in a telephone conversation with his 
French counterpart Alain Juppe today that there must be 
no establishment of forcibly changed borders in former 
Yugoslavia. The Foreign Ministry announced that Juppe 
said, as a representative of one of the five powers that 
agreed to the protected zone plan for Bosnian Muslims 
last weekend in Washington, that “this is by no means 
intended to mean the renunciation of the Vance-Owen 
plan.” With hes statement, Kinkel, like his predecessor 
Hans-Dietmch Genscher, continued the line of never 
sanctioning the acquisition of territory by force. Gen- 
scher, in his time in office, spoke of setting uncontrol- 
lable precedents in such a case. The Federal Government 
also took thes stand today at a meeting today with Vitaliy 
Churkin, Russian deputy foreign minister and commis- 
sioner for Yugoslav affairs. He has been negotiating 
during the past few days in Belgrade. On that occasion 
Foreign Ministry State Secretary Dieter Kastrup stressed 
the view of the Federal Government that the Vance- 
Owen plan remains the only foundation for a political 
solution to the conflict. The Vance-Owen plan provides 
for a unified Republic of Bosnia-Herzegovina, which is 
divided into 10 autonomous administrative distncts 


along largely ethnic lines. 


Klaus Arrives for European Integration Conference 
LD2705 105193 Prague CTK in English 0942 GMT 
27 May 93 


[Text] Bonn, W-v 27 (CTK)}—Crech Premier Vaclav 
Klaus arnved «se on a one~<izy wise) to attend an 
international corgress called Ewrape on the Path to a 
Political Umon. 


Later in the day he will be presented with the Ludwig 
Erhard Prize for Econom: Journalism which was 
founded in honour of the a:chite-* of Wes: Wermany'’ 
economic miracle of the $0°s. Erhard was economics 
minister and the second chancellor of Germany after 
World War T vo, who replaced Konrad Adenauer. 


The conference on European integration is organised by 
the Konrad Adenauer Foundation which 1s close to the 
government Christian Democratic Union (CDU). 
Besides Klaus, the conference is attended by premiers of 
Germany, Sweden and the Netherlands Helmut Kohl, 
Carl Bildt and Ruud Lubbers as well as Chairman of the 
European Parliament (EP) Egon Kiepsch. 


It is expected that Klaus will meet with Kohl today to 
discuss Czech-German relations and urgent problems linked 
to illegal migration in view of the new refugee law approved 
by German parliament on Wednesday, as well as possibili- 
ties for compensations to Czech victims of Naziism. These 
topics were discussed during March's talks between Klaus 
and Kohl in Bonn and during the April visit to Germany by 
Czech President Vaclav Havel. 
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Czech Defense Minister Signs Cooperation Pact 
LD2605 142993 Prague CTK in English 1237 GMT 
26 May 93 


[Text] Bonn, May 26 (CTK}—Czech Minister of 
Defence Antonin Baudys, who is on a three-day tnp to 
Germany, visited combat units near Dresden. eastern 
Germany. today. 


On Monday. Baudys and his German counterpart Volker 
Ruehe signed an agreement on military cooperation 
between the Czech Republic and Germany. Yesterday he 
visited military schools in Munster and Hamburg. 


Police Injured in Clashes With Asylum Protestors 
LD2605 155093 Hamburg DPA in German 1506 GMT 
26 May 93 


[Excerpt] Bonn (DPA)}—A total of 10,000 demonstrators 
sealed off the government quarter in Born with a human 
blockade for several hours today [26 May] in protest at 
the asylum compromise. Normal business in the 
restricted zone was brought to a standstill for a while in 
the unprecedented action in which demonstrastors 
blocked all access routes. On the sidelines of the protest, 
several hundred members of anarchist groups violently 
clashed with the police guarding the restricted zone with 
around 4,000 officers Thirteen policemen were injured 
by stones and bottles. The number of injured demonstra- 
tors was not known initially. Eight persons were 
detained. [passage omitted) 


Seiters Addresses Bundestag on Asylum Law 
AU 2605115093 Mainz ZDF Television Network in 
German 1050 GMT 26 May 93 


[Statement by Interior Minister Rudolf Seiters in the 
Bundestag in Bonn—live]} 


[Text] Madam President, ladies and gentlemen, after 
years of painful—painful not only for you but also for 
us—<iebate, the German Bundestag will today make a 
decision that is of elementary importance for internal 
peace in our country. If this parliament amends the 
Constitution so that politically persecuted persons are 
recognized quickly and those asylum-seekers who 
unjustly claim the nght to asylum are quickly returned to 
their homeland, this decision corresponds to the will of 
the Gerrnan people. is long overdue, and has long been 
expected and hoped ‘or by our towns and communities 
[applause] and t, our fellow-citizens, who consider the 
current situation of illegal immigration into Germany to 
be worrying and alarming. A failure to amend the 
Constitution would be a disaster for democracy in our 
country, for the state's ability to act, and for the people's 
trust in the politicians and in this parliament. [applause] 
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In 1980. when 108,000 asylum-seekers came to our 
country, | was Wolfgang Zeitler. a member of the Social 
Democratic Party of Germany [SPD] and former presi- 
dent of the Federal Constitutional Ccurt who was one of 
the first to call for an amendment to the Consti: ution in 
order to regain Germany's ability to control the issue of 


refugees 


The development after 1980 fully and umpressively con- 
firmed his forecast that the problem of asylum-seekers 
cannot be managed in the long run with simple legal 
regulations. The figures rose year by year. Since autumn 
1991, when, at the partes’ discussion with the chan- 
cellor. the SPD strnctly refused to have the Basic Law 
amended, about 700,000 new asylum-seckers have come 
tc Germany—givea a quota of recognition of 3. 4. and § 
percent. More than 200,000 people alone have arnved 
since the asylum compromise was achieved on 6 
Necember. We have done everything possible to coun- 
‘<tact this development but with the current legal and 
<nstituvonal situation neither the administrations of 
ue “ederal government and the laender nor the courts 
(a® OG. %© gnps with this constantly nsing influx 
[ar reuse) 


They camnot come to grips with it, even though, with an 
enormous effort, we have tripled the number of 
employees in Zirndorf within one and a half years—from 
1,176 mm autumn 1991 to almost 4,000 now, including 
the written promises of employment. You will not be 
able to cite any other authonty where such a dramatic 
increase in the number of employees has been possible 
under such difficult decisions and even though the 
Federal Office has made far more than 40,000 decisions 
over the two past months—these are absolute record 
figures. How this achievement of the federal government 
18 to be assessed 1s best shown by the fact that of the 500 
individual decisionmakers promised by the laender only 
298 had begun work by | Apn! 1993 and that until now 
not all reception facilities promised by the laender have 
been established. | just want to mention this, because 
when my colleague Schacuble. the chairman of the 
Chnstian Democratic Union [(CDU)Chnistian Social 
Umion [CSU] Bundestag Group, spoke, there were inter- 
jections—as if we had not tned everything possible to 
come to terms with the problems on the basis of the 
current law. This accusation cannot be directed at the 
federal government. [applause ! 


This means, no one can avoid these figures. We need the 
amendment to the Basic Law, we need the third-state 
regulation, which is a central part of the asylum compro- 
mise, and one must not and ca mot call this third-state 
regulation in question. 


I may rernind you that the Chnstian Democratic Union/ 
Chnstian Social Union [CDU/CSU] and the intenor 
minister had suggested the so-called institutional guar- 
antee for the amendment to the Basic Law. We were 
unable to get this accepted by the Social Democratic 
Party [SPD]. However, it was against this background 
that we expressly agreed on a compromise at that time. 
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saying that anyone comung to the FRG from a safe third 
country cannot cite the nght to asylum. and that there 
could be no hindrance to swift deportation 


We agreed on 6 December—and we 2!so agreed im 
January. Mr. Klose. when we discussed other probiems 
with Mrs. Herta Daeubler-Gmelin. with Mr Juergen 
Schmude. and others—that it 1s constitutionally admus- 
sible and intended to rule oul temporary legal protection 
im our country. because, in view of the agreed clemeiits 
for defining a country as a safe third country. this does 
not involve senous. irreparable. or unacceptable disad- 
vantages .v asylum-seekers. Otherwise, we would not put 
such countnes on the list of safe third countnes 


[Bundestag president) Mr. Minister. will you permit a 
question from deputy [name indistinct}” 


[Sesters} Yes 


[Deputy] Mr. Minister Setters. could you confirm that 
we, the Social Democrats. have from the start contra- 
dicted the conclusions you draw from Section | 6a Para- 
graph 2. and that 1 was a moot point from the start” 


[Seiters} I car confirm that pnor to 6 December, we heid 
long and repeated discussions on these problems. and the 
result was that we agreed to rule out legai protection for 
asylum-seekers coming rom safe third ceuntnes. That rs 
the truth. [applause] 


Ladies and gentlemen. there will be mo danger that = 
person who is possibly politically persecuted will be 
deported to his country of ongin or the country where he 
18 allegedly persecuted. The point is that a foreigner 1s 
deported to a legally qualified third country. with the 
prerequisite for such qualification being that the appl:- 
cation of the Geneva convention on refugees and the 
European Human Rights Convention is guaranteed 
This 1s an absolutely constitutional regulation, and we 
must not discredit or defame it. [applause] 


This means that the agreed constitutional conditions for 
placing a country on the list of safe third countries 
guaranice that there is no danger that the foreigner 
corcerned will be politically persecuted, no danger that 
he will be deported to a country where he could be 
persecuted, contrary to the provisions of the Geneva 
convention, no danger of torture or inhuman treatment. 
and no danger of deportation violating the provisions of 
the European Human Rights Convention 


Having looked at your motion, Mr. Klose, in which you 
speak about a loophole, I must say quite honestly that |! 
would speak about a dam burst that would come about if 
all asylum-seekers could in the future claim temporary 
legal protection in Germany by simply clanrming that the 
responsible federal authornt: had failed to examine their 
application as defined by the law. This would not be a 
loophole, but a dam burst. and we know the facts of 
misuse sufficiently. [applause] 


Nor do I consider it totally fair for some people from the 
ranks of those who then rejected the creation of an 
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institutional guarantee, and whom we accommodated 
with the compromise we found, to call into question the 
constitutionality of Section 34a Paragraph 2 of the 
Asylum Procedure Law. 


Those who intend to reconsider the third-country regu- 
lation will hit at the essence of the asylum compromise. 
The courts would be additionally burdened, all asylum- 
seekers could go to court, additional bottlenecks would 
be created, asylum-seekers from a safe third country 
would have to be accommodated or would have a chance 
to go underground during the time the judges would need 
to make a decision. The solution we have found is, in our 
view, constitutional, urgently necessary for an effective 
solution, and must not by any means be undermined, 
unless we want to open the door to misuse once again. 


We often talked about it in the rounds [of discussions 
with the SPD], noting that the fastest administrative 
decision remains ultimately inefficient if, even in cases 
in which the foreigner cannot refer to the asylum law, his 
continued stay in Germany can be prolonged by 
appeal’..g to the courts. T*" t one decisive key for 
defusing the problem. 


Ladies and gentiemen, | would also like to respond to the 
absolutely absurd reproach that, in the future, there 
would wot be any fair asylum procedures, that the 
politically persecuted would not be given any more 


impossible minister, as the disagreeable Lower Saxon 
Bundesrat Minister Trettin c'aims that the asylum law 
will be removed through a coup, I, first of all, reject this 
as an indecent slander [loud applause] but, please permit 
didn ap dy mbdine b agree thes ape bay thy sgeowr sperm 


[applause] 


to the politically persecuted in the future, too. We will 
help civil war refugees to a great extent in the future, too. 
In the future, too, there will be many asylum procedures 
in Germany. | am worried about something cise ~d I 
will not conceal my opinion. 


mented. aan d that important countries such as 
gary or Slovakia could not be includec in the list of safe 
third countries as a result of the position of the opposi- 
tion, even though, on 6 December, it was agreed that the 
CSFR was a safe third country—and Slovakia is a 





FBIS-WEL-9}-101 
27 May 1993 


successor state to this CSFR—and alth~ugh BuJapest 
constitutes a center of illegal immigration. 


I regard it as a major disadvantage that important other 
countnes, in which the ratio of recognition 1s 0.0 per- 
cent, such as India, have not been put on the inst of safe 
countres of origin, even though last year some 6,000 
asylum-seekers arrived in Germany from India. 


The airport regulation has become very complicated, 
which also arplies to the penods for couti action. We 
have not been able t; achieve and implement a reduction 
of the scope of examination in the cons!*t.tional proce- 
dures. Neither have we achieved the ability to deny entry 
to people at the border who present ‘alse papers, and 
neither do we have an opening clause in Exrope. which 
had been repeatedly demanded in the hearings. 


This means that the coalition had to make many conce;- 
sions, which have filled me with concern. The draft law 
must not be watered down further unless we want to nsk 


the efficiency of the law. [applause] 


Mr. Klose, | welcome your appeal to the laender for 
cooperation—which 1s helpful for everyone. Besides. 
putting the blame on others is not very helpful to 
implementing the law. Everyone has to make his contn- 
bution ‘Ve will have to make great efforts to implement 
this law efficientiy. This applies equally to the federal 
government, the federal office for the recognition of 
foreign refugees, the laender, the authoritics dealing with 
foreigner’ and the judicial authorities. 


Nevertheless, | do have to as “ribe it to us, the coalition, 
that we created all the conditions t> enable the SPD to 
support the Basic Law amendment as well. We have 
settled everything that was agreed to on 6 December We 
have a special regulation for civil war refugees. 

Ww 


¢ have a regulation for the old cases. The issue of 
resetilers has been settled by mutual agreement, and at 
the conference of the intenor ministers of the federal 
government and the laender in Potsdam we agreed on a 
humanitarian solution for the contract workers in the 
former GDR. [applause] 


I have signed a treaty with the Republic of Poland, which 
has been understood and praised by all sides as fair and 
as a model solution for European burden sharing In 
consideration of our Polish neighbors. | accepted a 
settlement that will make the deportation regulation 
fully effective only in 1994. 


Of course, I am glad about the result achieved in the SPD 

Group, but I would like to ask one question of 
those in the SPD who want to vote against the amend- 
ment to the Constitution. Since it was the Social Dem- 
ocrats who in fact established a linkage—this 1s how i 
understood it—between the agreement with Poland and 
the adoption of the asylum laws—there are many state- 
ments that the agreement must be signed befoic the 
second and third reading; otherwise agreement by the 
SPD would be out of the question—I ask you: If the 
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asylum laws fail, should I go to Warsaw and say: This is 
a good agreement, it serves German-Polish relatioas, it is 

a model for European burden sharing in combating 
illegal immigration and solving and alleviating the 
asylum problem; we both signed it in this spirit; please 
take it back, we do not need it anymore. We would make 
a fool of ourselves in the world and would lose all 
credibility with our Polish neighbors. I ask you to take 
this into consideration when you vote. [applause, unin- 
telligible interjectic » i] 


I want to explain the German-Polish treaty in a few 
sentences to the German Bundestag and, at the same 
time, as is desired by the opposition, I will make a 
statement on the negotiations with the Czech Republic. 
The talks with the Republic of Poland were concluded on 
7 May with the signing of the agreement. With this treaty 
Poland and Germany came to an agreement that takes 
both German and Polish interests into consideration. 
The FRG and Poland—and this is also my personal, firm 
conviction—thus live up to their joint European respon- 
sibility to alleviate the burdens arising from the migra- 
tion movements. 


I would like here once again to expressly welcome the 
statement by the Polish president, who said publicly: We 
accept Bonn’s motives, and we say Germany is right. 
Things cannot continue as they are. Our border must no 
longer be so permeable for people who abuse the right to 
asylum in Germany. We must come to terms with this 
challenge. 


Colleague Weiss, I believe the Polish president rather 
than you, and you should restrain yourself very much as 
regards statements like the ones you have made here in 
the Bundesiag. [applause] 


I also share the thanks that you, Colleague Klose, 
addressed to the Polish Government. I can only say that 
the talks that my Polish counterpart Milczanowski and I 
held were conducted over these weeks and months in 
such a spirit and partnership and with such consider- 
ation for the differing positions that I express the firm 
conviction that we will cooperate with as much construc- 
tiveness and friendship in the implementation of this 
agreement as in working out the treaty. 


We want to help the Poles with our financial aid, in 
particular in three fields: the establishment of an infra- 
structure for refugees and asylum-seekers; strengthening 
the border protection of the Republic of Poland; 


strengthening public order. 


The Republic of Poland is committed to its obligations 
arising from the 1991 Schengen Agreement on taking 
back refugees. This is shown in particular by the fact that 
the asylum-seekers can be sent back from Germany 
within a period of six months after they have crossed the 
border. 


In 1993 the Republic of Poland will take back up to 
10,000 asylum-seekers who arrive in Germany via 
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Poland after the new asylum law comes into effect. The 
people who are turned back directly at the border are not 
included in this figure. 


Since it was the declared goal of the negotiations to avoid 
putting to much of a strain on the Republic of Poland 
with the obligation to take back asylum-seekers, the 
agreement also envisages that in case of extraordinary 
events, which lead to a sudden or massive influx of 
immigrants to Polish territory, the FRG will permit 
certain groups of these people to enter Germany. I repeat 
that, as a result of the limitation in terms of numbers, the 
third-state regulation can have only a limited effect in 
connection with Poland this year. However, this is what 
is desired and demanded by all sides in parliament. 


When the party agreement on the amendment to the asylum 
law was concluded on 6 December 1992, the FRG Govern- 
ment immediately initiated talks also with the government 
of the then CSFR. Actually, this was already done before 
that, but I now refer to this specific date. 


It is the goal of these talks to arrive at a fair balance of 
interests also with the Czech Republic—as has been 
done with the Republic of Poland—in the bilateral 
relationship of the two neighboring states regarding the 
effects of the German asylum law. The division of the 
CSFR into the Czech Republic and Slovakia has delayed 
the progress of the negotiations, and thus the conclusion 
of an agreement on the return of asylum-seekers, as well 
as of accompanying agreements on financial and admin- 
istrative aid on the basis of our agreement of 6 
December. 


The talks were held at various levels. The cornerstones of 
our offer are the following: First—the Czech Republic 
commits itself to take back foreigners who entered 
Germany across the Czech-German border without ful- 
filling the necessary preconditions for entering the 
country. This agreement on taking foreigners back is to 
oriented toward the one negotiated with the Republic 
of Poland. 


Second—conclusion of a cooperation agreement, in line 
with the burden-sharing agreement with the Republic of 
Poland. The FRG Government is willing to make an offer 
corresponding to the one that is the basis of the cooperation 
agreem.at with Poland. The FRG states its readiness to 
participate in the costs arising for the Czech Government by 
the expansion of facilities for carrying out asylum proce- 
dures. Furthermore, the Czech Government can be sup- 
ported with means of transportation and communication 
and technical equipment and organizational and financial 
aid to counteract uncontrolled migration movements. 
Finally, the Czech side is to be offered a regulation for the 
case that extraordinary events lead to a sudden or massive 
influx of refugees or illegal immigrations to the territory of 
the Czech Republic. 
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Third—the basis of the talks between the FRG Govern- 
ment and the Czech Government is the fact that for- 
eigners deported or returned to the Czech Republic will 
have an opportunity to go through an asylum procedure 
there. The Geneva Refugee Convention requires 
member states to conduct asylum procedures. The 
asylum procedure in the Czech Republic is regulated by 
a refugee law. The application of the Geneva Refugee 
Convention and the European Human Rights Conven- 
tion are ensured by this law. The UN High Commis- 
sioner for Refugees will be involved in the return of 
refugees. According to the commissioner's statement of 7 
May 1993, the Czech Republic observes the ban on 
{word indistinct]. 


Since last week the talks with the Czech Republic here in 
Bonn have made decisive progress. I hope we will be able 
to sign the German-Czech treaty within the next few 
weeks. 


Ladies and gentlemen, in addition, we are trying to adapt 
the agreements for the return of refugees with Austria 
and Switzerland to the new developments. 


In negotiations with Switzerland, agreement was 
achieved on 26 March 1993 on the essential points of a 
new bilateral deportation accord. The agreement is ready 
for signing. The exact date of signing will be agreed upon 
with Switzerland soon. 


We also had a number of talks with Austria. At this 
point, Austria is not yet ready to adjust the existing 
bilateral agreement. I think, however, ladies and gen- 
tlemen and dear colleagues, Austria will not be able to 
reject asylum regulations according to the European 
standard either. We will make this very clear to our 
Austrian friends—hopefully with the support of the 
opposition. [applause] 


Let me summarize it once again. It is the aim of the new 
asylum law to considerably reduce, in the long term, the 
number of unjustified asylum applications. Accelerated 
procedures and the swift deportation to safe third coun- 
tries and countries of origin are intended to make clear 
that an extended stay cannot be achieved in the Federal 
Republic quasi automatically by an asylum application. 


How soon we will be able to put this into practice will 
depend on a number of factors. Border checks and 
border controls are of great importance. By agreement 
with our eastern neighbors, we will increase the per- 
sonnel on our eastern and southeastern borders. 


If, on the basis of the Polish-German agreement, the 
Poles, too, increase their border protection measures—in 
the sense of the statement signed by 33 countries in 
Budapest, saying that illegal immigration is becoming a 
threat to stability and inner security in Europe—we can 
only welcome this, I think. [applause] 


We are seeking to conclude further deportation agree- 
ments. We intend to conclude agreements with other 
countries of origin similar to the one we signed with 
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Romania, under which it is sufficient for deportation to 
prove that a foreigner is a citizen of that country. 


The land governments must guarantee that a foreigner’s 
Stay is ended in a consistent way. Ten days ago, the 
Potsdam conference of interior ministers from the 
laender, following a suggestion I made, installed a 
working group on the deportation of foreigners, in which 
the federal government will also take part. This working 
group will study all problems related to the preparation 
and implementation of the deportation of foreigners and 
work out relevant proposals. 


I appeal to the land governments to implement the 
agreement on the asylum compromise of 6 December, 
under which the land governments are supposed to 
create the personnel, material, and organizational con- 
ditions. This concerns the number of judges, the staff, 
the rooms, and the places of custody securing deporta- 
tion. I say this because, to our knowledge, in many cases 
the land governments have not sufficiently equipped 
their courts and authorities dealing with aliens. I think 
that in this respect, too, we should all take the necessary 
measures on the basis of our common responsibility. 
[applause] 


I ask you to agree to the draft bills with the required 
majority. I ask the Bundesrat to hold its discussions 
without delay, so that these laws can finally become 
effective on | July. 


With the protection that we continue to grant the polit- 
ically persecuted, Germany remains a xenophile country 
that contributes its share to humanitarian aid. However, 
like every other country, Germany must also be allowed 
to control and limit immigration. Those who maintain 
their leeway of action by controlling immigration will 
also have more leeway for the necessary aid in the 
country and the accommodation of people who are 
affected by wars and civil wars. [applause] 


For all our understanding for people who come to 
Germany for economic reasons, I urgently ask the Bund- 
estag to set the right priorities—not primarily for asy- 
lum-seekers for economic reasons, but for the politically 
persecuted and for refugees and civil war refugees in 
existential need and predicament. The vote today is also 
for this priority. It is of fundamental importance for our 
country’s future. [applause] 


Bundestag Approves Asylum Law Amendment 


LD2605203493 Berlin DDP in German 2007 GMT 
26 May 93 


Bonn (DDP)—Afiter a debate lasting | 3 hours, the Bund- 
estag this evening adopted with the necessary two-thirds 
majority the Basic Law amendment on asylum law 
agreed between the Christian Democratic Union/ 
Christian Social Un‘on, the Free Democratic Party, and 
the Social Democratic Party. In the roll-call vote on 
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supplementing Article 16 [on asylum] of the Basic Law, 
$21 members voted for and | 32 against. There was one 
abstention. 


Bundestag Approves Asylum Procedure 
Amendment 


LD2605221193 Hamburg DPA in German 2111 GMT 
26 May 93 


[Text] Bonn (DPA)}—After approving the amendment to 
Article 16 of the Basic Law, the Bundestag also adopted 
the ruling on asylum procedure and cuts to social welfare 
benefits with a majority of coalition votes. The asylum 
procedure law stipulates that foreigners who enter Ger- 
many via safe third countries have no basic right to 
asylum in Germany. Refugees from those countries (all 
EC states, Austria, Switzerland, Poland, Czech Republic, 
Sweden, Norway, and Finland) or who enter via those 
countries, will be excluded from asylum procedures and 
can only take legal recourse in very limited circum- 
stances. They will be deported since they would already 
have been able to receive protection from political 
persecution. 


The new asylum procedure law will affect also foreigners 
who come from safe countries of origin. Those are 
Buigaria, Romania, Hungary, the Slovak republic, 
Poland, the Gambia, Ghana, and Senegal. In these cases 
the assumption is, unless proven otherwise, that they are 
not politically persecuted. Refugees who grossly violate 
wed obligations to cooperate will also be deported in 
uture. 


In the case of social welfare payments, asylum-seekers 
will in future be granted only payments for basic neces- 
sities. The majority of assistance is to be granted as 
benefit in kind. Sick benefit is excluded from this. These 
laws will also come into force from | July. 


See & were SpE Anya 


LD2605 100893 Berlin ADN in German 0901 GMT 
26 May 93 


[Text] Berlin (ADN)—The majority of Germans support 
the asylum compromise, that is to be passed in the 
Bundestag today (26 May]. The compromise, negotiated 
by the coalition and the Social Democratic Party [SPD], 
says that asylum seekers who arrive via so-called safe 
third countries should be sent back immediately. A 
survey by the Forsa Institute for RTL Television showed 
that 68 percent of Germans support this compromise. 
Twenty-four percent of Germans are against this, eight 
percent have no view, RTL announced today. 


The critics of the asylum compromise have various 
objections to it, according to the survey. Fifty-seven 
percent of them fear it will undermine the right to 
asylum. Thirty-one percent said the compromise did not 
go far enough and 12 percent did not know why they 
were against it. The survey questioned 1,004 Germans. 
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Engineering Workers in Berlin-Brandenburg 
Accept Pay Deal 

LD2705101793 Berlin DDP in German 0840 GMT 
27 May 93 


[Text] Frankfurt/Main (DDP)}—Union members in the 
engineering industry in Berlin-Brandenburg have voted 
to accept the pay agreement reached between IG Metall 
and employers. However, IG Metall said in Frankfurt 
am Main today [27 May] that only 46.18 percent of 
members entitled to vote are in favor of the agreement. 
The agreement of 25 percent of members is necessary for 
acceptance. The result of the ballot brings to a conclu- 
sion the pay dispute in the east German engineering and 
steel industnes. 


Commentary: FRG ‘Going Downhill’ Due to Wage 
Disputes 


AU2405204793 Munich SUEDDEUTSCHE ZEITUNG 
in German 19-20 May 93 p 4 


[Franz Thoma Commentary: “Germany Going Down- 
hill} 


[Text] Business-like, although unpleasant, economic 
laws, which are also solid and thus undeniable, are 
currently not very popular—although they have been 
responsible for great progress. Let us remember the time 
after 1945: Productivity rates grew faster than costs— 
including for wages; far-sighted trade union leaders like 
Hans Boeckler tolerated it. This is exactly what caused 
the so-called economic miracle. 


Today, things are exactly the other way round, particu- 
larly in eastern Germany. The wages go up to levels that 
cannot even be earned in many rather inefficient enter- 
prises. Nevertheless, the steel workers still regard the 
gradual 25-percent wage increase, which has been nego- 
tiated for the Saxon metal industry for 1993, as not high 
enough. Many things seem to have gone wrong. The 
taxpayers in western Germany will no longer be able to 
fix the mess because they are in dire straits themselves. 


What is currently taking place, not only in eastern 
Germany, can hardly be understood through common 
sense. Many irratioral factors come in. Let us stay with 
the steel example: Modern steelworks are shut down in 
the west—for example in Rheinhausen. On the other 
hand the run-down plant of Eisenhuettenstadt, in eastern 
Germany, is to be converted into a modern steel work for 
about 1,100 million marks—and will create some 2,000 
jobs. Considering that steel works have a future in 
neither part of Germany, it would be better to invest the 
money (as in Riesa, for example) in technology parks 
instead of outdated structures. Yet, it looks as if we 
cannot think of anything new any more. We trust in the 
products of today and yesterday—but where are those of 
tomorrow? 


The money for wages does not come from some secret 
source, but has to be earned. The Saxon wage agreement, 
which has now been taken over by the industry in other 








12 GERMANY 


areas, turns the aforementioned economic law upside 
down, although it was received by everybody with a sigh 
of relief. It will probably have precarious effects. Above 
all, it obstructs any room for investments, which in turn 
bars the road to the future, because productivity can be 
increased and competitive strength gained only by a 
massive, energetic renewal of the capital stock. In the last 
two years, things were not that bad in this sphere as those 
who will never be satisfied want to make us believe. In 
1992, capital investment was almost 60 percent higher in 
real terms than in 1990, after the monetary reform. 
However, the stnke threatens to corrupt the climate. 
Several investors are already evading eastern Germany. 


Moreover, the recent wage agreement threatens to ruin, 
particularly, the weakest enterprises that have to take 
advantage of the much-praised hardship clause. How- 
ever this is not to do with the clause itself but more to do 
with the procedures. Those who have first to virtually 
publicly prove, to an arbitration board, by producing all 
“necessary documents,” that they are about to go bank- 
rupt, will soon be bankrupt. Expenmence shows that 
alerted business partners will only supply goods for 
payment in advance, which would get even a sound 
enterprise into difficulties. In the early sixties, this could 
be observed in the case of the car manufacturer Borg- 
ward. The crucial term—rescue company—which the 
Bremen Senat brought into the discussion in a stupid 
way, broke Borgward's neck in terms of liquidity. Those 
who really want to take advantage of a hardship or 
opening clause—many eastern firms will have to— 
should seek agreement with the works council without 
making too much fuss about it in public. Otherwise, such 
a clause will not become an opportunity but a danger. 


After the new wage agreements, it has now to be feared 
that the number of unemployed, which finally began to 
sink in the past few months, will increase again and thus 
an even larger share of public funds that are transferred 
from the west to the east will be eaten up by consump- 
tion. This will probably even further delay the process of 
bringing eastern wages up to western standards, which 
has already been put off until 1996. Too many things are 
going wrong, also in the west where the responsible 
people are still burying their heads in the sand in view of 
the major changes. The recent estimate of tax revenues, 
for example, is so devastating that the last reserves will 
have to be used if one wants to prevent public borrowing 
from fully getting out of control. Yet it is disquieting how 
Bonn seems to see no need to take action, particularly 
since prospects for the future, in the medium and long 
terms, are not at all promising. 


Having been used to a top place among the best of the 
league, we have been falling behind for some time. We 
are no longer better and more efficient than others and 
maybe can only compete with the often lethargic, old 
industnalized nations but not with the young and suc- 
cessful ones in the Far East (which will soon be joined by 
China) and no longer with America, which has learned 
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its lesson. In most spheres of high-technology, the Amer- 
icans and Japanese are sometimes far ahead of the 
Germans, who have become lazy and self-complacent. 


Thus, the FRG has become a country that is going 
downhill; only it does not want to believe ut. Yet we have 
to muster up the strength to reverse things. The neces- 
sary potential 1s—still—there. The agitators among the 
trade unions in eastern Germany should also think back 
to people like Boeckler. After all, wishful thinking will 
not bring us ahead—and neither will making complaints. 
Only our achievements will count. 


Trust Agency Seen Leaving ‘Mountain of Debts’ 
LD2205202893 Hamburg DPA in German 1804 GMT 
22 May 93 


[Text] Berlin (DPA)}—The Trust Agency 1s expected to 
leave behind a mountain of debts higher than previous 
estimates. The chairman of the Trust Agency's adminis- 
trative board, Manfred Lennings, said today [22 May] in 
an interview with the Sender Freies Berlin rad:o station 
that it was “not unrealistic” to assume that the amount 
left behind in debts would be 275 billion German marks. 
Circumstances have changes since the agency assumed 
the figure of 250 billion German marks in its opening 
balance sheet. 


According to Lennings, the Trust Agency still has in its 
possession 900 enterprises to be privatized. Most of 
them could be preserved, he said. 


According to Lennings, it is very difficult for the admin- 
istrative board to monitor the agency because of its size. 
But the successes - 12,000 company privatizations in two 
and a half years and a failure rate of under five percent 
- show that the institution is remarkably well monitored. 


After the end of the Trust Agency in 1994, there ceriainly 
will not be a state-owned industrial holding company, 
but the Trust Agency Property Company and the Land 
Management and Utilization Company will no doubt be 
preserved. 


A great deal of work involving the monitoring of con- 
tracts will also remain, because the number of individual 
contracts will increase still more to over 40,000, he said. 


Trust Agency Delays, Operations Criticized 


93EN0S04B Duesseldorf WIRTSCHAFTSWOCHE in 
German Vol 47 No 19, 7 May 93 pp 27, 30 


[Article by Martin Kessler: “Someone From Upstairs— 
In Bonn, Impatience With the Trust Agency's Dilatory 
Restructuring Is Growing™] 


[Text]The managers of Mansfeld AG, the nonferrous metal 
works in Eisleben, the birthplace of Martin Luther, thought 
they had already reached their goal. More than a year ago, 
the Trust Agency approved investment credits amounting to 
355 million German marks [DM] to the company which 
opened the way to putting it back on its feet. 
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But when the firm wanted to purchase a DM18-million 
high-tech smelting furnace, its board of directors had to 
go back to the Trust Agency to ask for permission. By 
now, the firm has been able to spend DM15 million but 
the Trust Agency has yet to approve the remaining DM3 
million. As a consequence, the furnace has not been 
operational for the past nine months. 


The two managing directors of Neubrandenburg’s food 
machinery company (which employs 260 workers) fared 
even worse. They fought with the Trust Agency for six 
months over ways to reconstruct the plant. When the 
Federal Cartel Office finally put pressure on the Trust 
Agency, the latter said no to the plan. The frustrated 
managers quit and the new manager had to start from 
scratch. 


In the chemical industry, in mechanical engineering and 
a great many other Trust Agency companies reorganiza- 
tion is at a standstill and qualified managers are hard to 
find. New machinery frequently stands idle on shop 
floors for months. Customers take their business else- 
where; qualified personnel go looking for jobs in western 
Germany. Because Birgit Breuel, the Trust Agency pres- 
ident, is leery of all-too-independent managers in her 
Trust Agency companies, she prefers to run a tight ship. 
As a consequence, restructuring plans are watered down 
and investments are delayed while negotiations drag on 
for months. 


Bundestag deputies from the two coalition parties are 
now trying to put a stop toe these practices. Worried by 
the creeping economic erosion which plagues many of 
the Trust Agency enterprises, a group of deputies led by 
FDP [Free Democratic Party]Trust Agency expert Paul 
Friedhoff and Paul Krueger, the head of the Mecklen- 
burg-Lower Pomerania CDU [Christian Democratic 
Union] delegation, are pushing for a revision of restruc- 
turing policies. 

Their aim is to transfer responsibility for putting the 
remaining Trust Agency enterprises back on their feet 
from the agency's Berlin headquarters to the plant man- 
agers themselves. Based on his own experience, Fried- 
hoff knows that seasoned reorganization experts are put 
off, if they are faced with “constant interference from 
above.” 


The parliamentarians who are supported by Arnulf 
Kriedner, the chairman of the Trust Agency committee, 
and Johannes Nitsch, the deputy CDU/CSU [Christian 
Social Union] floor leader, would most like to see the 
enterprises that can actually be restructured taken »ff the 
Trust Agency rolls and to be combined in a roster of 
partnership companies. The reformers hope that this 
would persuade the managers or even outsiders to invest 
in these firms. Little by little, majority capital could thus 
be transferred to private hands and restructuring would 
ultimately lead to privatization. In any event, the depu- 
ties would like to see the firms removed from the rolls 
administered by Trust Agency's branch of industry 
directorates. 
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The reformers’ plans have met with approval within the 
ranks of the CDU; but there is some opposition on the 
part of the FDP. Otto Graf Lambsdorff, the outgoing 
party leader, is dead set against the Trust Agency's losing 
its authority over its enterprises. 


Finance Minister Theo Waigel and Economics Minister 
Guenter Rexrodt have no faith in the initiative, either. 
Like Lambsdorff, they would under no circumstances 
wish to remove individual eastern German companies 
from the Trust Agency list before the agency ceases 
operations in late 1994. Rexrodt in particular, who was a 
member of the Trust Agency board before joining the 
government, fears that such a move would lead to 
“subsidies in perpetuity.” 


It ts equally clear, however, that the Trust Agency cannot 
continue to conduct business as usual. As 2 consequence, 
it proposes to tie the banking industry which promised to 
spend DM! billion on investments in eastern Germany 
at their latest meeting with the chancellor more closely to 
the restructuring program via partnerships. The Trust 
Agency also continues to pin its hopes on the idea of 
limited management partnerships which grant far- 
reaching entrepreneurial freedom to managers of 
medium-sized companies in eastern Germany under the 
supervision of experienced reorganization experts. This 
plan may be extended at a later date to larger companies, 
e.g. patterned after the Groeditz steelworkers with its 
1,500 workers. While that company still operated under 
direct Trust Agency supervision its directors were vainly 
waiting for permission to upgrade equipment to the tune 
of DM12.5 million. 


Things turned around once the company changed over 
into a limited management partnership. Reiner Linhard, 
the general manager of the steel works’ parent company, 
immediately approved the investment. The climate has 
changed in the meantime. The Groeditz plant is even 
making a profit on some of its products. 


Survey Finds Gap ip East-West Views Widening 


AU2405154893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 May 93 p § 


[Elisabeth Noelle-Neumann Report: “Is What Belongs 
Together Now Being Alienated?”)} 


[Text] One question asked by th- Aliensbach Opinion 
Research Institute in Aprii. .». ‘+> you think that 


western and eastern Germans :¢ei solidarity for one 
another, that they both feel they are Germans, or that 
they rather feel they are western and eastern Germans 
with antagonistic interests?” That “both feel they are 
Germans” was stated by one-fifth (22 percent) of western 
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Germans and one-tenth (1! percent) of eastern Ger- 
mans. On the other hand, 7! percent in the old FRG and 
85 percent in the new laender marked “antagonistic 
interests. ’ 

This is certainly also a reaction to many months of 
media reports on the controversial negotiations on the 
solidarity pact. If the private and the public debates are 
reduced to the question of how the money necessary for 
the pact can be procured, not a lot remains of the feelings 
on which solidarity has to be based. “What belongs 
together is now growing together.” This sounded so 
evident, when expressed by Willy Brandt after the 
opening of the wall in November 1989. Maybe this is 
exactly how one will see it in retrospect, in 40 years from 
now. Yet, at the moment, the gap between western and 
eastern Germans is clearly widening. 

Between October 1990 and January 1993, the following 
question was asked four times: “If you compare the 
western Germans and the eastern Germans—how close 
or how detached are the western and eastern Germans 
from one another?” In western Germany the conviction 
of closeness decreased from 28 to 18 percent over this 
period, whereas in eastern Germany it fell from 24 to 12 
percent. That the gap between the conditions in the two 
parts is very wide was answered with yes by 44 and 
earlier by 34 percent, and by 50 and 38 percent respec- 
tively in eastern Germany. 


“Do you generally feel a German or a citizen of the GDR 
(after October 1990: of the former GDR)?” eastern 
Germans were asked four times between February/ 
March 1990 and June 1992. The answer that one felt like 
a “former GDR citizen” increased over this period from 
36 percent to 52 percent. “More as a German” decreased 
from 57 to 40 percent. 


What is remarkable is that the eastern Germans are more 
optimistic than their fellow citizens to the west. The test 
question was: “Do you look ahead to the next 12 months 
with hope or with fear?” As early as the fall of 1991, 
optimism was stronger in the east than in the west—and this 
has not changed (April survey: 48 percent of eastern Ger 
mans, 39 percent of western Germans are optimistic). 


The eastern Germans are not only more optimistic, they 
also have a better picture of themselves. Only 22 percent 
have the feeling that they are “self-assured” —in the west 
this is 57 percent. Yet, whenever the question asks for 
human qualities, most people in the new laender have a 
positive view of their part of the country. More than half 
of them believe that people in eastern Germany are 
friendly, broad-minded, hard-working, interested in pol- 
itics, critical, and honest. In the old laender only a 
minority has a similarly positive picture of themselves. 
Only 22 percent of western Germans believe that people 
there are honest. 


The eastern Germans’ favorable image of themselves 
has, on the one hand, to do with the fact that they 
achieved their freedom themselves through their struggle 
in the gentle revolution of the fall of 1989. A total of 73 
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percent are proud that they liberated themselves. On the 
other hand, the system of mora! values has remained 
more intact in eastern Germany. The past 25 years were 
characterized in western Germany by a change in values, 
hedonism, a widening of the generation gap, the giving- 
up of the age-old law that parents give priority to the 
well-being of their children, and that children have to 
honor their parents. These values have not been lost in 
the GDR, though. The cohesion of the family continues 


to give people strength to this day. 


People in east and west think differently of themselves, 
but similarly—namely increasingly worse—of the polit- 
ical actors and institutions. A survey carried out in 1992 
showed that in western Germany 26 percent liad a more 
negative picture of America than five years ago; only |! 
percent had a better picture of America than before. In 
eastern Germany, 14 had a more positive view of 
America, whereas another 14 percent had a more nega- 
tive view than before. 


There are no signs that the east would be adapting to the 
west's friendly attitude toward America, whereas people 
in western Germany are adapting to certain positions of 
eastern Germans. The same can be seen in the position 
toward key figures of the market economy, businessmen, 
and in the attitude toward the key values of western 
German democracy and the legal system. 


As far as socialism is concerned, eastern Germans stick to 
the view that 11 was a good idea that was ruined by 
unqualified politicians. At the same time, they are becoming 
increasingly insecure as to whether the German social 
system, as it stands today, is worthy at all of being defended. 
The question in this connection was: “If you think of life in 
Germany: Is our social system in its current form worthy of 
being defended or do you have your doubts?” More than 70 
percent of western Germans are convinced that it is worthy 
of being defended. In eastern Germany only 5! percent 
thought so in August 1991, whereas now this figure has even 


dropped to 37 percent. 


The desire for a third path is still great. The question 
was: “Recently somebody said: "When Germany united 
it missed the chance to create a new form of state that 
would have combined the market economy and social- 
ism.’ Would you also have preferred a new form of state 
or are you quite happy that the FRG’s system pre- 
vailed?” In November 1990 the views on this were 
almost equally divided (39 percent to 41 percent). In 
October 1992 as many as 47 percent stated: “I would 
have preferred a new state.” 


Waigel Wants To Save DM20 in 1994 Budget 


AU2605175693 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 May 93 p 1 


[“hen.”-initialed report: “Waigel Wants To Save 20 Bil- 
hon”) 


[Text] Federal Chancellor Helmut Kohl has promised 
Finance Minister Theo Waigel, of the Christian Social 
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Union [CSU], his full support for the implementing of 
major thrift measures in all spheres of the 1994 federal 
budget. In the coalition round on Tuesday morning [25 
May] in Bonn, the chancellor said that saving alone will 
no longer be enough. considering the difficult economic 
and financial situation. The citizens must “be forced to 
undergo a radical process of rethinking” regarding thzir 
mentality of making demands. According to the federal 
finance minister, the 1994 budget must be cut by at least 
20 billion German marks [DM] compared to the 1993 
budget, to restrain the risks for national debts for the 
internal economic development and for the external 
value of the German mark. 


In the past few weeks, Waigel has strongly emphasized to 
Kohl the serious nature of the situation in terms of 
financial policy and outlined the necessary measures for 
consolidating the federal budget. After that, the chan- 
cellor, surprisingly, removed the agricultural social 
reform, which had been announced for some time, from 
the agenda of the Cabinet meeting, and pointed to the 
necessity of drastic austerity measures. 


In the regular coalition round on Tuesday, Theo Waigel 
once more emphasized that the consolidation of the 
1994 federal budget, which is to be adopted on 14 July, 
will no longer be able to do without cutting certain 
benefits. All cuts that could not be implemented within 
the framework of the Federal Consolidation Program, 
must now be put up for discussion again. All participants 
in the round agreed that pensions, which are taboo for 
any cuts, will remain the only exception. While in the 
coalition talks Waigel said that the necessary savings 
were about DM20 billion, experts from his ministry 
estimate that the consolidation demand is “rather DM30 
billion.” The German finance minister is trying to devise 
a budget protection law, which the coalition, together 
with a probably inevitable mediating procedure between 
the Bundestag and Bundesrat, wants to push through 
Parliament, by the end of the year at any rate. 


In last week's coalition round, Waigel and Free Demo- 
cratic Party of Germany [FDP] Chairman Lambsdorff 
pointed to the dangers of a further increase in state 
indebtedness for other countries’ trust in the stability of 
the German mark. In an interview with SUEDDEUT- 
SCHE ZEITUNG, Lambsdorff warned that a budget and 
financial policy that gets out of control might not only 
have consequences for the position of the German mark 
within the European Monetary System (EMS) but also 
for the German mark as the world’s second most impor- 
tant reserve currency in general. Lambsdorff: “I do not 
even want to think of the things that might happen if the 
Bundesbank were forced to increase its interest rates 
strongly.” Therefore, “greatest efforts” must be made to 
achieve a budget with a solid financial basis. 


Plans Cuts in Unemployment, Child Aid 
LD2605 135693 Hamburg DPA in German 1048 GMT 
26 May 93 


[Excerpt] Bonn (DPA)}—Within the scope of his plan of 
action to save 20 billion [German] marks annually, 
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Finance Minister Theo Waigel is considering not only 
cuts for the unemployed, but also for civil servants, and 
the recipients of « »ild benefits. The construction of the 
new seat of government and Bundestag in Berlin is also 
to be postponed by five years until the year 2000. The 
move there will thus be significantly later than planned. 


These are proposals by the Finance Ministry that became 
known in Bonn today [26 May]. The Finance Ministry 
paper from mid-May, where the first cutback plans are 
listed, also contains the proposal of postponing the 
pension adjustment due on | July 1994 to | January 
1995 and, after that, having the yearly adjustments at the 
beginning of the year. In the meantime, however, Chan- 
cellor Helmut Kohi, Waigel, and the coalition are in 
agreement that pensions should remain untouched. The 
Catalogue of savings includes support for the unem- 
ployed, living expenses for people retraining, and cuts in 
benefits for the second child. Unemployment insurance 
contributions are to be increased by 0.5 percent to 7.2 
percent. [passage omitted] 


BILD Prints ‘Top Secret’ List of Spending Cuts 
AU 2605 163993 Hamburg BILD in German 26 May 93 
pp 1-2 


(Werner Kahl report: “Bonn’s Austerity Shock—It 
Always Hits the Little People”™] 


[Text] Bonn will now drastically cut spending and reduce 
benefits and subsidies. 


BILD has an exclusive report—the first top secret list of 
spending cuts (“consolidation concept”) from the 
Finance Ministry (date: 17 May 1993). 


At this point, they are only proposals, and pensioners, 
working people, unemployed, civil servants, and tenants 
may be affected. Bonn intends to save 60 billion German 
marks [DM] by the envisioned measures. 


Finance Minister Theo Waigel’s officials call for 
“prompt decisions.” If the federal government “tolerates 
the deficits without acting,” there will be a “massive loss 
of confidence in the German mark.” 


Under the headline “Fiscal Policy Course for the Rest of 
the Legislative Period,” the documents from the Federal 
Finance Ministry that are available to BILD say: “The 
main approach of the new package of measures must 
affect social benefits, unemployment payments, old-age 
pensions, and other benefits such as family allowances.” 
Then the points are listed as follows: 
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—Cutting back on unemployment benefits and unem- 
t assistance by 3 percent (annual spending 
cut: DM3 billion); 


ances for retrainees on the basis of unemployment allow- 
ances (amount saved up until 1996: DM2.9 billion); 


—Changing maintenance allowances from mandatory into 
possible benefits (amowni saved: DM! billion annually), 


—Reducing payments for job creation measures by 5 
percent (annual spending cut: DM600 million); 


—aIncreasing unemployment insurance contributions by 
another 0.5 percent (additional revenues up until 1996: 
DM18.75 billion); 


—Cutting back on family allowances, for instance, allow- 
ances for the second child by DM30 to DM100 (spend- 
ing cut until '996: DM3 billion); 


—Abolishing the housing bonus (total spending cut: 
DM 1.1 billion); 


ing the old-age pension increase from | July 
1994 to 1 January 1995; after that, increases only as of 
January (spending cuts in the federal budget until 1996: 
DM3 billion; additional spending cuts for the social 
securi/y pension scheme: [M15 billion); 


—Freezing wages and salarvs for civil servants in 1994 
(spending cut in the federal budget: DM900 million 
annually), 


—Reducing the nurnber of conscripts by 20,000 (spend- 
ing cuts in the federal budget up until 1996: DM2.2 
billior }: 


—Beginning construction works for the seat of govern- 
ment in Berlin after the year 2000 (spending cut: DM! 
billion). 


—Abandoning the plan to increase benefits in the frame- 
work of the Federal Law on the Promotion of Education 
(spending cut: DM600 million); 


—Cutting back on subsidies for coal mines, shipyards, 
agriculture (total spending cuts: DM900 million). 


Waigel’s officials have expressly warned that “old-age 
pensions cannot remain taboo either any more.” 


Finance Minister Waigel’s new proposals for spending 
cuts will be discussed in the Bonn coalition on 27 May. 
The law on his austerity budget will be adopted before 
the summer recess. 
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Waigel Plans Savings, Consolidation Law 
LD2505 102393 Berlin DDP in German 0912 GMT 
25 May 93 


[Text] Bonn (DDP)}—Federal Finance Minister Theo 
Waigel (CSU) plans to have an accompanying savings 
and consolidation law passed along with the feceral 
budget for 1994. This was announced by Waigel today at 
a top-level coalition meeting in the Bonn chanceilory, 
according to participating circles. At the same time, the 
finance minister nade it clear that considerable cutbacks 
in benefits legislation would be essential. A consolida- 
tion program of over 10 billion marks will be necessary. 
The federal budget 1994 is to be passed before the 
summer recess. 


Bundesbank Criticizes Subsidiary Budgets 
AU2405 204893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 May 93 pp 15-16 


[“hig™ report: “Criticism of “Complicated Financial Net- 
work] 


[Text] Frankfurt, 18 May—The costs of reunification 
were largely not paid via the traditional public budgets 
but via subsidiary and special budgets. The Bundesbank 
now warns that these subsidiary budgets have reached “a 
new financial dimension.” The various special funds and 
subsidiary budgets are, meanwhile, straining the loan 
markets much more than the “core budgets” of the 
federal government, laender, and communities, the 
Bundesbank writes in its May report. According to this 
report, the net borrowing of the federal government, 
laender, and communities amounted to about 71! billion 
German marks [DM] in 1992. while that of the subsid- 
iary budgets (including the federal banks with their 
cheaper loan programs) amounted to about DM118 
billion. 


The bank criticizes that, in the “complicated financial 
network,” it is getting increasingly difficult to keep an 
overview of the public finances and thus to appropriately 
assess the burdens for the future. Therefore, it is focusing 
on the special budgets. These include three subsidiary 
budgets *n the narrow sense of the word, which belong to 
the overall public budget in statistical terms: The ERP 
[European Recovery Program] Special Fund, the 
German Unity Fund, and the Loan Payment Fund. 
However, the picture of public finances is incomplete 
without the federal enterprises (Federal Railroads and 
German Railroads, Federal Post), the Trust Agency, and 
the federal promotion banks (Reconstruction Loan Cor- 
poration, German Compensation Bank, and Berlin 
Industrial Bank), the Bundesbank writes. In times of 
constrained budgets the inclination is great to entrust 
these institutes with economic policy tasks, because 
refinancing is done only in part via public budgets. Part 
of the loans are raised by the banks on the market. Over 
the past three years they have expanded their business 
volume “in shoves” because of the economic subsidies 
for eastern Germany. In 1991 and 1992 the institutes 
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promised cheaper loans of DM50 billion, which is more 
than twice as much as in 1989. 


At the end of last year, the ERP special fund reached a 
debt level of DM24.5 billion. The ERP Fund (which goes 
back to the Marshall Plan) serves as a means of pro- 
moting investment projects by German industry. Since 
reunification, it has been massively expanded as one of 
the central elements of economic aid to eastern Ger- 
many, the Bundesbank reports. The annual scope of the 
loan programs has almost tripled since 1989 and has thus 
reached about DM!2 billion in 1992. Financing is 
mainly conducted by raising loans on the market. 


In 1990, the federal government established a new special 
fund, the “German Unity Fund.” At the end of 1992, its 
debts amounted to DM74.5 billion. Until the new redis- 
tribution of financial means comes into effect in 1995, the 
essential part of aid for reconstruction in eastern Ger- 
many goes via this fund. Since the fund has been repeat- 
edly increased, aid will amount to a total of DMi60.7 
billion by 1995 instead of the originally planned DM115 
billion. The fund is financed through loans (DM95 bil- 
lion) and through means from the budgets of the federal 
government and laender (DM65.7 billion), which are 
partly provided by the increase in turnover tax as of the 
beginning of 1993. The repayment of the fund's debts is to 
take place over two decades as of 1995. 


Since October 1990, the state debts of the GDR and the 
costs, which have resulted from the transformation of 
the currency to DM—in total about DM140 billion— 
have been in the Loan Payment Fund. This year interests 
for old debts of about DM13.5 billion must be paid 
within the framework of this fund. 


At the end of 1994, the Loan Payment Fund will be 
dissolved and transferred into the new Inherited Burden 
Payment Fund, which will also take in the debts of the 
Trust Agency (about DM275 billion) and the old debts 
from the housing construction sector (DM30 billion). 
The Inherited Burden Fund will once again make the 
financial management of the public sector easier to 
survey, the Bundesbank notes with praise. However, this 
is set off by the fact that, for 1994, a new special fund is 
planned for the old debts of the Federal Railroads and 
the German Railroads. 


Issing Interviewed on Increase in Money Supply 


AU2605065893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 25 May 93 p 16 


[““gb.”’-initialed report: “Issing: The Money Supply Fig- 
ures Are Worrying”) 


[Text] Frankfurt, 24 May—The strong increase in the 
mone’ supply in April is worrying the German Bundes- 
bank. In an interview with FRANKFURTER ALLGE- 
MEINE, Otmar Issing, member of the directorate of the 
German Bundesbank, warned against regarding this 
growth as coincidence. The money supply M3 increased 
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markets would increase import prices. Issing rejected 
occasional public attacks that, in its policy, the Bundes- 
bank was not taking the development of the economy 
into consideration. The Central Bank Council is well 
aware of the fact that due to the weak economy, the 
growth in producer prices slowed down, which tends to 
have a positive effect on the inflation rate. The current 
high inflation is essentially the result of more expensive 
services. 


Issing denied the usefulness of cuts of short-term prime 
rates for the economy. The only industry that is still 
growing in Germany, the construction industry, is 
funded mainly on the basis of long-term loans. Bundes- 
bank studies have shown that the long-term interest rates 
are also more important for enterprises in other indus- 
tries than the short-term rates. It is therefore good for the 
economy when the Bundesbank contributes to keeping 
long-term interest rates as low as possible through a 
monetary policy that is tolerable for stability. 


Issing added that the enterprises and the employer 
associations will hardly demand significant cuts of the 
German prime rate. Instead, these groups have great 
urJerstanding for the Bundesbank’s policy as well as for 
the demand to stick to the policy of stability. The 
demands by the leading institutes of economic science 
for clear cuts of the prime rate were rejected by Issing. 
The institutes’ assumption that, simultaneously with 
cutting short-term rates, long-term rates would also go 
down, is not true. A lax monetary policy might weaken 
the confidence of foreign investors in the stability of the 
German mark. If these investors were to withdraw 
capital from Germany it would push up interest rates on 
the capital market. Regarding speculation from Zurich 
and London, according to which the Bundesbank might 
be forced to increase interest rates in order to strengthen 
the German mark, Issing said that one must not take 
seriously everything that is said on the financial markets. 
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it Economy Si -inking at ‘Unprecedented 
AU2305 133193 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 21 May 93 p 13 


[“rb.”-signed report: “Economy Is Shnnking Like Never 
Before™’] 


[Text] Frankfurl/Main—The western German economy 
shrank “at an unprecedented rate” in the first quarter of the 
year, says the German Institute for Economic Research 
(DIW) in Berlin. According to its information, the gross 
domestic product (GDP) decreased by 3.5 percent and the 
gross national product (GNP) by 4.1 percent from January 
to March 1993, as compared to the same penod last year. 
The difference between the two quantities is, above all, 
explained by the increased capital outflow to foreign coun- 
tnes (for example, to Luxembourg). 


The DIW, which, because of its own calculations, always 
reports on the topical development somewhat earlier 
than the official statisticians in Wiesbaden, does not 
think that “the bottom of recession has already been 
reachec.” In the institute's opinion, the decrease in the 
number of orders received by industry and increasing 
unemployment, which again curbs private consumption, 
are again slightly decreasing the western GDP in the 
present quarter, as compared to the same period last 
year. Compared to last year, this would again mean a 
decrease by 2.5 percent. Only a clear increase in invest- 
ments in the building trade prevents an even greater 
decline. From January to March, the major slump made 
itsel* negatively felt in the capital goods industry and the 
ret’ 4 trade. In the last quarter of 1992, the merchants 
hac still benefited from an advanced effect because of 
the imminent value-added tax increase. 


In eastern Germany, the recovery is stagnating. Since the 
beginning of the year, production has hardly increased, 
the DIW stated. Compared to last year, the real GDP has 
increased by 6 percent. At the same time, the upward 
price movement (average rate: 8.5 percent) has acceler- 
ated. From April to June, the researchers between Ros- 
tock and Suhl expect at best an economic growth of 3.5 
percent. For example, even planned investments are 
taken back because of the recession in the west. Since the 
real incomes of the private households in the cast are 
likely to decrease in the next few months, hardly any 
impulses can be expected from consumption. In the new 
laender, it will also be above all the building trade that 
will grow, it was stated. 


The DIW estimates the number of employees in the 
ex-GDR at only 5.5 million in the first quarter. These are 
400,000 less than one year ago and 1.8 million less than 
two years ago. In addition, there are almost 400,000 
persons who commute to the west. In comparison: In the 
old laender, jobs were also reduced by about 440,000. 
Nevertheless, more people are still employed here than 
in the first quarter of 1991. 
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Despite the higher wage agreements in the new laender, 
the east-west ratio in the unit labor costs has only slightly 
changed, since eastern German productivity has also 
improved (plus 10 percent, as compared to last year), as 
compared to western Germany, the DIW reported. 


Majority Worried About Effects of Tax Increase 


AU2305 190293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 May 93 p § 


{Elisabeth Noelle-Neumann report: “Tax Worries 
Instead of Spring Feelings™} 


[Text] The answer given by Germans to the question of 
hopes and fears for the next 12 months and whether the 
economy will go up or down reveals sustained pessimism 
in both parts of the country. In western Germany, only 
11 percent believe that it will go “uphill” —compared to 
20 pe-cent, who think so in the east; that thing: “will 
rather go downhill” is expected by 64 percent in the west, 
and 4{ percent in the east. 


A* least the situation has not detenorated over the past 
month; there are first signs of a recovery. Almost every 
year, however, the atmosphere ‘s better in April and May 
than in the other months. Taking this general spring high 
into account, the atmosphere in Germany its not good, 
although it slightly recovered. 


Depressed as people see themselves, they reject all pro- 
posals for overcoming the financial burdens for 
rebuilding the east in the next few years. The news about 
the significantly diminishing tax revenues was released 
only after the survey, but it would most likely add grist to 
the mills of the concerned people. “Do you think that a 
tax increase is damaging to the economy or not?” was the 
question that was asked in April. Seventy-two percent of 
west Germans replied that they expected higher taxes to 
damage the economy. Fourteen percent did not share 
these fears. The people in eastern Germany are also 
worned: 49 percent expect a tax increase to have dam- 
aging effects on the economy, whereas 23 percent do not 
expect such negative repercussions. 


This skepticism toward higher taxes 1s new. Only two 
years ago, 56 percent of west Germans supported the 
claim that German unity could not be financed without 
higher taxes because spending less would not yield the 
necessary funds. Today, the opposite is considered to be 
true. Instead of the 56 percent of 1991, only 29 percent 
of west Germans regarded a tax increase as essential in 
April 1993. Fifty-six percent now share the view that 
higher taxes would slow the economy down, thus causing 
greater economic disadvantages than advaniages as a 
result of higher tax revenues. 


Still, now as then, what the Germans are most worried 
about is not the economic situation. Their greatest 
concerns are based on the view that the crime rate is 
rising, that more and more asylum-seekers are entering 
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the country, and that unemployment 1s msing. Moreover, 
politics is generally giving the impression of lacking 
energy. 

Engholm's resignation of 3 May hit the people unexpect- 
edly, particularily those who are close to the Social! 
Democratic Party of Germany [SPD]. Even nght up 
until the SPD chairman's resignation, most SPD sup- 
porters—76 percent—expected that he would lead his 
party in the 1994 Bundestag election as chancellor can- 
didate. SPD supporters did not have a clear favorite 
from those being discussed as chancellor candidate fol- 
lowing Engholm’s resignation—Schroeder, Scharping, 
and Lafontaine. 

The crisis-like circumstances have had hardly an effect 
on the strength of the parties. Even in April, a majority 
of citizens in western and eastern Germany did not see 
any possibility to replace the government coalition. Not 
more than 18 percent in the West thought that the SPD 
could better cope with the current difficulties, whereas in 
eastern Germany it was only |7 percent. 


Republikaner in Stuttgart Legislature Profiled 
93ENOS27C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 May 93 p 4 


[Article by Alfred Behr: “The Republikaner Are Com- 
plaining—‘Not Soft’ on Political Opposition”) 


[Text] It cannot be claimed of the 15 Republikaner who 
make up the strongest opposition caucus in the Baden- 
Wuerttemberg Landtag that they are failures in their 
private lives. One ts a teacher, two are policemen, three 
are entitled to annotate the designation of their profes- 
sion to the effect that they have a diploma. Caucus leader 
Schlierer is a physician and attorney. 


Not much notice is being given to the political activities 
of the Republikaner. When they convened in April for 
their land party congress in Bad Cannstadt, only about a 
hundred demonstrators stood before the party congress 
hall; the police had figured on approximately a thousand 
and had prepared itself accordingly. National chairman 
Schoenhuber warned the party members against getting 
overly exuberant, and they then heeded this advice 
faithfully and concentrated more on complaining. 
Schoenhuber, a former TV journalist, complains about 
one-time colleagues, several of whom he considers to be 
“mental cases”, as their reporting reveals. The Republi- 
kaner complain about being kept under observation by 
personnel of the Office for the Protection of the Consti- 
tution and have asked the administrative court in Stut- 
tgart to issue a temporary injunction against this prac- 
tice. Also the target of complaints are the EC agreements 
of Maastricht, which are condemned as “coups d'etat 
from above” and as an attempted forcible takeover by 
the old parties. 


The Republikaner have taken legal action in the 17th 
civil division of the Stuttgart regional court against the 
agriculture minister of Baden-Wuerttemberg and the 
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CDU [Chnstian Democratic Union] distnct chairman 
for northern Baden, Gerhard Weiser. After the murder 
of three Turkish women in Moellin, Weiser had accused 
the Republikaner of having remained silent on the 
subject of this violence. In the opinion of the minister, 
the Republikaner were “de facto sympathizers, perhaps 
even accessones to the cnme.” Since the Republikaner 
were able to prove that they had condemned the cnminal 
act of Moelin in a press release, the court adjudged 
Weiser’s criticism of silence to be an untrue allegation of 
fact from which he was to desist. The designation of the 
Republikaner a “accessones to the crime” was likewise 
inadmissible since it exceeded the legal limits of freedom 
of speech. The Republikaner, on the other hand, had to 
accept their characterization as “de facto sympathizers.” 
The court reproached the Republikaner by pointing out 
that they, too, “did not wear kid gloves” in their dealings 
with the political adversary. 


A charge has been filed with the prosecutor's office in 
Stuttgart by the caucus and land chairman of the SPD 
[Social Democratic Party of Germany], Maurer, who 
wants the Republikaner prosecuted for public incite- 
ment, slander, and defamation. Justice Minister Schae- 
uble (CDU) of Baden-Wuerttemberg has directed the 
prosecution to investigate the Republikaner for sus- 
pected public incite:nent in Freiburg. The caucus leader 
of the Greens in the Landtag. Kuhn, called the Republi- 
kaner a “brown squad” which sometimes used language 
comparable in every way to the suggestive inflammatory 
propaganda of the National Socialists before 1933. The 
Republikaner have brought charges against the parlia- 
mentary business manager of the SPD caucus, Weimer. 
because of his allegation that they were a “fascistoid™ 
party which followed “directly in the tradition of the 
Nazis.” SPD representative Kiesecker even felt that the 
motions made by the Republikaner in connection with 
the budget evidenced a “sweeping xenophobia.” 


The Republikaner assure everyone that they are not 
xenophobic at all. Their land chairman Kaes, who also 
heads up the Republikaner caucus in the Stuttgart 
municipal council, has spoken out in favor of giving 
Turkish Muslims in Germany the possibility te live “in 
accordance with the prescripts of their religion and to 
practice their faith.” But when the construction of a 
mosque in Stuttgart was being considered, he drew the 
line: “Just as we are adamantly opposed to the intrusion 
of the Christian churches into politics, we will resist the 
banners of a growing Islamic attempt to help shape the 
sociopolitical situation in our city.” Coming up with 
rooms for a Turkish-Islamic community center was not 
primarily the responsibility of the city, he claimed, but of 
industry, which once brought the Muslims to the country 
to increase their profits with cheap labor. 


Kaes, an attorney in Stuttgart and one of the deputies of 
national chairman Schoenhuber, defends himself against 
the allegation that the Republikaner are a conservative 
party, since he believes that political conservatism “has 
been a stillbirth since time immemorial” in Germany. 
And there was no way that Republikaner could be 
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viewed as night radicals or mght extremusts, he states, 
they have long since been “passed on the mght by such 
Umon politicians as Mayer-Vorfelder and Stoiber.” One 
of hus bree= successes was achieved by Kaes when he 
raninth ‘° of 1991 for mayor of Messstetten in the 
Zoliernalb «..1s. He did not win, to be sure, but he 


managed to get 23.2 percent of the votes cast. 


Kaes was less successful during the Landtag election in 
1992, when he ran for 2 seat in the Landtag in the 
electoral precinct of Villingen-Schwenningen, the pre- 
cinct in which Prime Minister Teufel (CDU) won his 
seal in a direct mandate. For, to Kaes’ chagrin, both the 
nght extremist “German League for People and Home- 


land™ as well as the NPD [National Democratic Party of 
Germany] entered the election in this electoral precinct, 
causing Kaes to speak of an atomization of the “lunatic 
fronge on the mght.” Republikaner Kaes, whose party got 
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an average of 10.9 percent of the votes in the land 
overall, had to content himself with 5.8 percent of the 
votes and failed to gain the seat that he had sought. 


In a debate in the Landtag at the end of Apnil, SPD 
caucus leader Maurer :*minded his listeners that not 
loquaciousness but ~redictability was demanded of pol- 
iticians. Poiziing to the Republikaner, Maurer 
remarked: “I am telling you, precisely because you are 
able to study the gentlemen over there: Either an aura of 
positive authority will emanaic now from the democratic 
parties with respect to credibility and onentation, the 
ability to make decisions, and sovereignty, also to correct 
false decisions, or the wish for authomtanan conduct will 
be awakened. The only alternative left is between the 
positive authority of the democrats and the author.- 
tarian reaction of people who are being confused.” 
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Foreign Minister Defends Bosnia Action Fira 


PM2t05 164593 Paris LE MONDE in French 
26 May 93 p 3 


[Alain Frachon re_ ort: “Aim Remains ‘To Secure With- 
drawal From Termtones Occupied By Force,” Alain 
Juppe Says™] 


[Excerpt] Washington—Questioned on 24 May about 


Cut to the quick by the criticisms of the action plan for 
Bosnia that Europe, the United 


; 
: 
: 
: 


peace plan,” Mr. Juppe told reporters Moaday 24 May at 
the end of an official visit to Washington. 


A few moments earlier, and as though the observation 
were by no means obvious, the White House spokesman 


The minister argued that, “contrary to what has been 
writie) here and there,” the Washington plan is “a 
confirmation of the Vance-Owen peace process” —which 
would force the Serbs to return a 
territory that they have seized. According to the min- 
ister, in order to describe the plan as a “failure” or a 
“backtracking™ it would be necessary to have “not read 
the document.” 


“It states in black and white that we want a withdrawal 
of the Serbs from the territories occupied by force. If this 
is tantamount to a freezing of the situation and to a 
resignation to the status quo, | no longer know what 
these words mean,” Mr. Juppe continued. However, in 
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the same breath, the minister himself admitted that the 
“words” will only maker compicie sense if the financial 
and human “resources” “to implement the plan are 
found.” European sources ar: pleased, in this regard, to 
have secured an initial pledg: from the Russians and the 
United States for the estaolishment of the “security 
zones.” 


The future of these zones depends to a large extent on the 
UN Secunty Council resolution that should establish 
them this week. France, which has submitted a draft 
resolution, wants the “blue heimets™ to have this time 
not a role as “spectators” but, rather, an “active™ mzs- 
sion that will mark “a difference” from what has hap- 
pened hitherto in the area, Alain Juppe said. It wants 
FORPRONU personne! responsible for the “security 
zones” to be authorized “to deter potential aggressors,” 
to ensure “observance” of the cease- fire. and to ensure 
the removal of weaponry from the vicinity. Much will 
also depend on the new rules of engagement, orders to 
shoot, and the possibility of using heavy weapons to 
defend the areas. [passage omitted} 


Franco-German Europesat Project Abandoned 


PM2705083593 Paris LE MONDE in French 
19 May 93 p 30 


[Report by “M.C.L.": “Europesat Direct Television Sat- 
ellite Project Abandoned™)] 


[Text] Telekom, the German public telephone operator. 
has decided not to take part in the Europesat direct 
television broadcasting satellite project prepared by the 
European Eutelsat satellite organization. In conjunction 
with France Telecom's reservations, this withdrawal 
means the halting of a project which was to launch two 

satellites designed in principle (in an orbit 
of 19.2 degrees West) to take over from the present 
TDFi-2 and TV Sat satellites and to facilitate the 
transition to European multiple access communications 
norms. Europesat was to have Telekom and France- 
Telecom as its principal clients. 


For different reasons neither of the two operators was, 
however, very much in favor, at least not at the same 
time. Their successive strategies and the report that the 
channels were in no hurry to broadcast had considerably 
delayed the project already despite the political suppor 
reaffirmed at the December Franco-German summit. 
The abandonment of any reference to the multiple access 
communications norms in the EC plans, confirmed in 
Brussels last week, delivered the coup de grace, which 
gives grounds for the German decision. 


What could the consequences of the loss of Europesat be? 
On the French side it will add strength to the national 
option, which consists in gambling on the Telecom 2 satel- 
lites for direct television broadcasting. The fourth satellite 
in the series, Telecom 2D, could join the same position as 
one of the first, thus sanctioning the strategy of “colocaliza- 
tion,” or the adding on of satellites in the same orbital 
position, which is what has made Astra successful. But 
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Eutelsat has doubtless not abandoned the idea of estab- 
lrshing the same strategy at European level. [t will soon have 
a second satellne alongside Eutelsat [1 F1. And this orbit of 
13 degrees East which serves virtually all European cable 
networks, could thus serve as a basis for future versions of 
Europesat. 


Government Warns Iraq Against Attacks 
NC2605 143893 (Clandestine) Voice of lragi People in 
Arabic 1400 GMT 26 May 93 


[Text] The French Government has warned tyrant 
Saddam Husayn against any excesses against the citizens 

in the safe havens in northern and southern Irag. A 
melee tment boy mane of - Oreign Ministry told a 
correspondent for Voice of the Iraqi People in Paris 
today that his country sent a warning to Saddam's 
outcast regime after receiving reports and information 
that it, in a violation of international resolutions, had 
amassed troops in several regions. The source said tyrant 
Saddam Husayn is trying to circumvent the interna- 
tional resolutions which he accepted after his defeat in 
the Gulf War. 


New General Delegate for Armaments Named 


PM2105 133293 Paris LE MONDE in French 
21 May 93 p8 


(Unattributed report: “Henn Conze Becomes General 
Delegate for Armaments”] 


[Text] At the proposal of Minister of State for Defense 
Francois Leotard, the cabinet gave its approval on 
Wednesday 19 May to the appointment of Henri Conze 
as General Delegate for Armaments, replacing Yves 
Sillard who was appointed to that post on 4 January 
1989 by Jean-Pierre Chevenement and confirmed in the 
post by Pierre Joxe in 1991. 


As head of an institution of 52,500 people, the chief of 
the General Delegation for Armaments [DGA] is respon- 
sible for following the whole of the industrial armaments 
policy (studies, research, production, cooperation, and 
export) at the defense ministry. In this post he is one of 
the minister's main direct subordinates together with the 
four chiefs of staff, and director general of the 

erie, and the secretary general for the administration of 
the armed forces. 


The departure of Mr. Sillard, who got along much better 
with Mr. Chevement than with Mr. Joxe, cannot really 
be interpreted as a political firing although it has come 
sooner than expected. The man concerned said he was 
not “clinging” to his post and that he might be replaced 
before the end of the year. In the circumstances, the 
handover may be smooth, because Mr. Conze is part of 
the family of arms industry engineers in which, however, 
he does not only have supporters. The fact remains that 
this change ai the head of the DGA does not come at a 
favorable time: Indeed, the holder of this post is one of 
the main people responsible for drawing up the new 


FBIS-WEU-93-101 
27 May 1993 


military programmung law and is new incumbent will 
have to work quickly to become fully acquainted with his 
department's files. 


Economy Minister Views Privatization Issues 


LD2605 155193 Paris France-Inter Radio Network in 
French 1100 GMT 26 May 93 


SS See as a ae 
meeting this morning with thc presentation of the draft 


bill on privatizations. In al! 2i public groups are being 
privatized. [passage omitted] Economy Minister 


Edmond Alphandery is with us live from Bercy. Good 
morning Minister. 


[Alphandery] Good morning. 


[Announcer] What were your criteria, as this list 1s a little 
longer, by nine names | think, than the one in 1986? 


[Alphandery] Yes, it is longer. I tried to protect myself 
against any msk of bias in the choice of companies to be 
privatized. So what did I do? Well I simply, the compa- 
nies in what we call the competitive sector had to be 
privatized—it is not easy te define the competitive 
sector—so I simply took ihe definition that exists in the 
text of the Per...on Guarantee Fund. which was estab- 
lished by the Socialists themselves a few months ago. 
[passage omitted] But all the companies that you see here 
are those that were defined as being in the comretitive 
sector by the Socialist government itself. So I think that 
this is the subject of general agreement. 


[Announcer] So, Minister how do you explain the reser- 
vations expressed this morning at the Council of Minis- 
ters by the president of the republic? 


[Alphandery] Well, I refer him to his own friends. 


[Unidentified reporter] There are no companies in the 
list that have a monopoly like the telecom companies or 
EDF [Electricite de France}, whereas during the electoral 
campaign these companies were mentioned. Why is this? 


[Alphandery] For a very simple reason. These are, first, 
public establishments, they are not public limited com- 
panies. All the companies that are to be privatized are 
public companies that are already public limited compa- 
nies, so their status must be modified. I add that many of 
them, and the two that you have just mentioned fall into 
this category, are monopolies, and companies in this 
situation are not privatized, so a lot of changes will be 
needed before they enter the group of companies to be 
privatized. 


[Announcer] Mr. Minister, there are no limits to the 
purchase of shares by foreigners. Does this mean that 
Renault, Acrospatiale, or Air France could one day be 
controlled by foreign capital? 
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[Alphandery] Yes, it is true that we have cancelled the 20 
percent law that was planned in the [word indistinct] of 
1986. “e canceled it simply because this rule in fact 
worked very badly, because it worked on the day that the 
privatization took place, but as these shares were trans- 
ferable we saw these shares that were in the hands of 
French citizens going very easily into foreign hands, so it 
was very difficult to ensure that this rule was respected. 
So we have replaced it by what is called—something the 
British have perfected—what the British call a golden 
share, and what we call a specific share. In other words, 
when the companies are privatized, but there are 
national interests to be preserved, as 1s the case with the 
companies that you have just mentioned, well in this 
case the state claims the mght to exercise a certain 
amount of power, above all it has the possibility of 
naming one or two people to the administrative board, it 
also has the possibility of preventing the privatized 
company from selling certain of its activities that are 
considered to be of national interest. [passage omitted] 


[Reporter] Mr. Minister I would like to discuss the 
purchase of shares by foreigners. Will the specific share, 
or golden share that you spoke of concern all the com- 
panies to be privatized or only some? 


[Alphandery] No, not all of them. Those where we 
consider that a national interest in in question. So it will 
be up to the minister for the economy, myself at the 
moment, to decide whether or not a specific action 
should be included in a company. 


[Reporter] And how will the price of the shares be fixed? 


[Aiphandery] The market will fix them. There will be a 
Commission on Privatization which will evaluate the 
value of the company and will therefore fix a minimum 
price at which the share will be sold in public. The state 
will fix a price, based on the stock exchange as most of 
these companies to be privatized already have shares in 
the stock exchange. This is the price of the public sale of 
shares, and it is at that price that the public will be able 
to buy shares, and the employees of the company will be 
able to benefit from a reduction which could be as much 
as 20 percent of the value of the shave. 


[Announcer] Edmond Alphandery, thank you very much. 


Mitterrand, Government Clash on Privatization 


AU2605 124293 Paris AFP in English 1220 GMT 
26 May 93 


[Text] Paris, May 26 (AFP)}—French President Francois 
Mitterrand clashed with his new nghi-wing government on 
Wednesday {26 May] over a massive privatisation plan, 
saying some aspects of it were against the national interest. 


Mitterrand “spoke ai length” about the privatisations at 
a cabinet meeting after Economy Minister Alphonse 
Alphandery presented a bill to sell off 21 companies, 
encompassing major banks, the Renault car group and 
Air France national airline, ministers said afterwards. 
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Mitterrand mentioned those companies which he 
thought should be kept in the public sector “in confor- 
mity with the national interest”, said Elysee Palace 
spokesman Jean Musitelli, without giving further details. 


In 1986, when he also shared power with a mght-wing 
government, Mitterrand objected to a privatisation pro- 
gramme by then Economy Minister Edouard Balladur, 
and refused to sign privatisation decrees. 


This time round, Balladur, now prime minister, is put- 
ting through the programme by legislation in parliament, 
where he has a massive majority. 


Mitterrand already had one other clash with the current 
government, shortly after it took over in March. The 
socialist head of state objected after Interior Minister 
Charles Pasqua attacked the previous government's 
record on immigration and law and order. 


Among the companies on the privatisation list were the 
key financial institutions BNP and Credit Lyonnais, 
AGF, UAP and GAN, high technology in the form of 
Aerospatiale Thomson-SA and Bull, and the industrial 
companies Rhone-Poulenc, Pechiney, Elf-Aquitaine, 
Usinor-Sacilor and the tobacco monopoly SEITA. 


The government said that in contrast to the privatisation 
plan of 1986, there would be no limit on the amount of 
shares which foreign investors could buy, but the gov- 
ernment would retain a so-called “golden” share to 
guarantee prerogatives in some Cases. 


Permission would be required for holdings of more than 
five percent in companies working in the fields of health, 
security and defence. 


Two other companies heavily involved in defence con- 
tracts, Giat Industries, which makes the Leclerc tank and 
the explosives firm SNPE, were taken off the list on the 
advice of the Council of State, on grounds of national 
independence, informed sources said. 


Balladur’s Economic Stimulus Plan Viewed 


PM 2605151993 Paris LE FIGARO in French 
26 May 93 p 1 


{Commentary by Antoine-Pierre Mariano: “Savers Must 
Have Their Say”)} 


[Text] Since it assumed office the government has 
already done a lot of work to put the country’s affairs 
back in order. French interest rates have dropped back to 
the level of German rates; the franc has appreciated 
against the mark; decisions have been made which will 
make it possible to halt the increase in public deficits. 


There remained one essential item, that of renewed activity 
prior to the recovery of employment. It is known that 
France has a major handicap: For a whole series of reasons 
which relate as much to its social protection system as to its 
demography, it needs an economic growth rate of at least 2 
percent a year to create jobs. Now, over the past few weeks 
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forecasts—especially regarding other countries—have been 
improved and it clearly emerged that, if there is no political 
will, economic growth would not restart on its own and that 
the tidal wave of unemployment would submerge the 
country. 


The company directors—who more than anyone have 
their finger on the economic pulse—had understood 
that. They toid the prime minister. The Stock Exchange, 
which is always a reliable barometer, was looking gloomy 
despite the successive reductions in the interest rates. 
The real estate market merely quivered. Public works 
enterprises remained at the order. 


All this information swiftly found its way to the desks of 
the prime minister and the main ministers concerned. As 
their eyes are open and they know how to listen, as they 
are not constrained by doctrine and know that no one is 
infallible, they reached one conclusion: The initial plan's 
measures to relaunch the economy were not enough. 
Consequently, growth had to be “stimulated” right now 
if we wanted to avoid the risk of seeing France sinking 
into recession. Support of 15 billion francs [Fr] was 
envisaged. Yesterday Edouard Balladur decided to 
commit Fr40 billion. 


But a revival of economic activity must always be 
weighed up carefully. Past experiace—especially in 
193i—shows that poorly implemented or excessively 
powerful revivals always end in inflation, deficits, and 
monetary depreciation. Thus the government is still 
cautious, though it may have to give a further boost in 
the fall if necessary. 


A solution has been found: By anticipating privatization 
operations the bridge loan will make it possible to inject 
money in advance in the economic network without 
increasing the budget deficit or putting a brake on 
consumption. The loan as presented to us seems finan- 
cially attractive to savers. The aim is that they should 
break out their money boxes full of mutual funds and 
that the money thus acquired should go to maintain 
economic activity. 


If we are to believe the opinion polls the French today 
place a very great deal of trust in Edouard Balladur to 
lead the country. Like an election, subscription to a large 
national loan is also a full-scale opinion poll. 


It is thus for the savers to have their say. 


Interior Minister Cited on Regional Development 
PM2405094693 Paris LE MONDE in French 20 May 93 
p7 


[Jean-Louis Saux report: “Charles Pasqua Thinks 
France's ‘Reunification’ Is Necessary”) 


(Text] On Tuesday 18 May, the Senate opened a general 
policy debate on regional development, which was due to 
end on Wednesday [19 May] afternoon after speeches by 
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almost 40 parliamentarians. Following the prime min- 
ister, who opened this debate by recalling the “republi- 
can principle” of equal access for citizens to public 
services, Charles Pasqua, the minister of state for the 
interior and regional development, said in a speech in 
which he said very little about European building, that, 
like Germany, France must carry out a “reunification.” 
He set as his target a framework law which “will affect 
several generations.” 


He talked about France, its “regions,” its provinces, its 
rural nature, and also the extreme urban overcrowding in 
its suburbs. Paradoxically, but without ever questioning 
the idea of decentralization promoted by the left in 1981, 
Prime Minister Edouard Balladur, and Charles Pasqua, 
minister of state for the interior and regional develop- 
ment, tackled the question .n Jacobin terms. “A renewal 
of the regional development policy is urgently needed,” 
the prime minister said. “Equal access to public services 
for citizens must be restored. The aim is to put a 
republican principle back into practice.” 


According to Mr. Balladur, “major events,”’ such as the 
development of high-speed transport, the cross-channel 
link, the single European market, or even the growing 
share of activity by services, have changed the geograph- 
ical distribution of men in recent years. 


This requires us, he said, to take up three challenges: 
“Avoiding the weakening of the Atlantic and Mediterra- 
nean facades faced with a center of gravity which recent 
history makes more continental: Maintaining national 
cohesion by preventing the link between the capital and 
the border regions from slackening, moderating the 
contrast between the depopulated areas and the over- 
crowded urban areas which has become excessive.” 


To do this, it is necessary “to control the development of 
the Ile-de-France,” to ensure “better distribution of the 
nation’s nerve centers,” and hence to carry out an 
“institutional clarification” by revising the distribution 
of roles between the state, the local communities, and the 
EC. In this connection, Mr. Balladur hopes to see the 
establishment of “an evaluation system.” 


For the first minister in charge of both the interior— 
“one of the four original French ministries which 
replaced feudal France’’—and regional development— 
that “essential contribution to the new republic which 
General de Gaulle wanted,”—this combination of roles 
is highly significant: “The aim is to restore national 
unity, which is a republican principle of constitutional 
value.” 


Unemployment, marginalization, depopulation, the pro- 
liferation of urban ghettoes, and growing insecurity: 
“The very values of the republic are now being under- 
mined by a development which increasingly flouts the 
principle of equality before the law,” Mr. Pasqua said, 
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proposing to “remedy years and years of mistakes and 
impotence in the “higher council of French communes.“ 


“Like (Germany—LE MONDE editor's note), we must 
carry through our reassessments. France's future, but 
also that of European building depend on it. This is the 
subject of the debate which is starting today, because we 
are engaged in reunification,’ Mr. Pasqua said. 


For the minister, if “the rural areas are dying,” at the nsk 
of bringing about “the fall of our whole country,” it is 
because of a “mistaken concept of European building.” 
Europe and decentralization constitute “two centrifugal 
tendencies,” faced with which “the state has resigned.” 
“We must reinvent this national scale,” Mr. Pasqua 
argued. “Not out of nostalgia, but because it still strikes 
us as the only one which enables arbitration among 
egoisms and arbitration by democracy.” 


For the man who was one of Rally for the Republic's 
main opponents to ratification of the Maastricht treaty, 
“Europe has three dimensions: Mediterranean, conti- 
nental, and Atlantic,” and France ts “the only country in 
the Community to have been and to still be a participant 
in all three.” With this threefold outlook, which is a 
“grand design,” France could enrich European building 
“which 1s at present n.uch too continental.” 


The other objective of 2 clear policy of regional devel- 
opment must be to “guarantee solidarity among the 
various components of French society.” “Based on the 
recognition of individuals and not groups or communi- 
ties, this concept is an integral part of the French 
people's history,” Mr. Pasqua explained. “Our laws and 
our customs stem from it. They cannot be changed by 
chance or by weakness without considering the effects on 
our stability. From this viewpoint, the formation of our 
ghettos, which are ethnic to a greater or lesser extent, is 
already a serious warning in view of the fragile nature of 
the big urban centers.... That is why this debate on 
regional development is a debate on French society, its 
solidarity, its freedoms, and its values.” 


A debate which, the minister said with regret, France has 
“avoided since it emerged from its history as an imperial 
power to try to build, together with the other old Euro- 
pean nations, a common area of freedom, security, and 


prosperity.” 


Afier this debate, an Interministerial Committee for 
Regional Development (CIAT) will shortly be formed. 
The Economic and Social Council will be notified as will 
each French region, the regional councils, communes of 
more than 10,000 inhabitants, and the departmental 
mayors’ associations. 


Then at the end—as yet unspecified—of this process, a 
framework law on the regions will be submitted to parlia- 
ment 10 propose a “veritable plan for our country for 20 
years.” In Mr. Pasqua’s view, it will be “a plan which, 
clearly, will affect several generations” and which will 
necessitate “an exceptional long-term investment program, 
comparable to the national rebuilding effort of the postwar 
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years or the effort to consolidate the unification of the two 
Germanies, decided across the Rhine in 1993.” 


“It is the France of the future which you must outline,” 
Mr. Pasqua said in conclusion to his former Senate 
colleagues. “The decentralization laws of the cighties 
aimed to bring the citizens and the 1S] 
bodies of local and regional life closer together. The 
framework law on the regions, the major undertaking of 
the nineties, is an issue of an entirely different dimen- 
sion, because it is no longer just a question of distrib- 
uting powers more effectively, or of bringing them closer 
to the citizen, but of enabling all French citizens to share 
progress and prosperity after hav .ng called on them all to 
make an effort for national recuvery.” 


Strike Halts ‘About 75 Percent’ of Rail Traffic 


AU2705094293 Paris AFP in English 0840 GMT 
27 May 93 


[Text] Paris, May 27 (AFP)—A strike called to protest 
job cuts halted about 75 percent of French railway traffic 
on Thursday [27 May], the SNCF railway company said. 


Railway workers began a 36-hour strike late on 
Wednesday in protest against a plan to cut 6,200 jobs to 
counter a forecast budget deficit this year of three billion 
francs (545 million dollars). 


In the area around Paris one train in three was being 
operated except in the southeastern region of the capital 
where only one in four was running, the SNCF said. 


Elsewhere in the country about 75 percent of traffic was 
at a standstill, the SNCF said. 


The new TGV high-speed train service to the north of the 
country was running normally, and one third to half of 
the high-speed trains were operating elsewhere. 


The strike was due to last unti! 0600 GMT on Friday. 


The three unions involved, while protesting against the 
planned job cuts, were also demanding a reduction in 
working hours and the opening of wage negotiations, 
among other measures. 


Their strike call was implicitly supported on Wednesday 
by two national train users’ associations, which called on 
Transport Minister Bernard Bosson to “stop the wors- 
ening of public services, which leads inevitably to the 
questioning of the SNCF’s monopoly.” 


Government Criticized Over Nationality Bill 


AU2305133093 Paris AFP in English 1304 GMT 
23 May 93 


[Text] Paris, May 23 (AFP)}—Churches, trade unions 
and human rights organisations have joined opposition 
parties in attacking the government's moves to make it 
harder to acquire French citizenship and easier to check 
a person's identity. 
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The bill to change the naturalisation law, now awaiting 
Senate or upper house approval, and the bill to 
Strengthen police powers to demand identification, are 
seen by their opponents as being aimed at France's 
immigrant community. 


Bishop Pierre Joatton of the central city of Saint Etienne 
said Friday [21 May] that the bills “can give the impres- 
sion that (immigrants) are seen as the cauve of all that is 
wrong in our country.” 


The synod of the (protestant) Reformed Church has 
urged the government to scrap the naturalisation bill, 
which the National Assembly or lower house passed on 
May 13. 


The bill lays down that immigrants’ children who are 
born in France will not become citizens unless they apply 
for French nationality between the ages of 16 and 21. It 
also says that foreigners who marry a French person can 
only apply for citizenship after two years, rather than the 
existing six months’ delay. 
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Father Jacques Steward, head of the Protestant Federa- 
tion of France, published Thursday [20 May] an article 
in the leading conservative daily LE FIGARO in which 
he attacked the “obsession™ with identity checks, based 
on “physical appearance or skin colour.” 


The new identification bill enables the police to demand 
identity without, as al present, suspicion of criminal 
activity. 


Simone Veil, the minister of social affairs, health and 
urban affairs, defended the naturalisation bill Sunday 
{23 May] saying that it made for “greater transparency” 
in the acquisition of French citizenship. 


But she urged the government to provide “the proof™ that 
the bill amounted to “a desire for better integration.” 


In the past week several organisations—such as the 
Association of Criminal Lawyers, the Human Rights 
League, the Movement Against Racism and for Fnend- 
ship Among Peoples—attacked the identification bill as 
“infringing the mght to live as a family in France.” 
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Five Die in Florence Explosion; Car Bomb 
Suspected 

AU2705084093 Paris AFP in English 0820 GMT 
27 May 93 


[Excerpts] Florence, Italy, May 27 (AFP)}—At least five 
people were killed and 20 injured in a powerful explo- 
sion overnight that damaged the famed Uffizi Gallery 
and demolished a residential building, as officials said 
they were not ruling out an attack. 


The cause of the blast was not immediately known, 
though civil protection chief Elveno Pastorelli said 
Thursday [27 May] officials were not ruling out the 
possibility that “an explosive substance was placed in a 
car or somewhere else” nearby. 


Police had initially suspected a gas leak. 


Rescuers, who have recovered five bodies, were sifting 
through the rubble Thursday of the building that was 
destroyed searching for a sixth person who was also 
believed to have been killed. The dead included at least 
two children. [passage omitted] 


The explosion took place in a building adjoining the 1 6th 
century Vasari Gallery, located next to the Palazzo 
Vecchio—which houses the city administrative offices— 
and the Uffizi in this city, the heart of Italy's central 
Tuscany region. 


The blast also shattered windows in the Palazzo Vecchio 
and damaged several historical buidlings in the zone 
between the Palazzo and the nearby Arno river. [passage 
omitted] 


Vatican ‘Fully Supports’ Vance-Owen Peace Plan 


AU2605174593 Paris AFP in English 1727 GMT 
26 May 93 


[Text] Vatican City, May 26 (AFP)}—The Vatican “fully 
supports” the Vance-Owen peace plan for Bosnia- 
Herzegovina athough it would not go as far as “blessing” 
it, Cardinal Angelo Sodano, the Vatican's secretary of 
State, said Wednesday [26 May]. 


He said the plan could be modified although it was not 
up to the Vatican “to make any proposals on political 
issues.” 


The Vance-Owen plan, which calls for the division of 
Bosnia into 10 semi-autonomous provinces, has been 
approved by Bosnia’s Moslems and Croats but was 
rejected by the Serbs. 
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Sodano added Wednesday that Pope John Paul II was 
sending French Cardinal Roger Etchegaray on a mission 
to the northern Bosnian region of Banja Luka Sunday, on 
the occasion of the Pentecost. 


Meanwhile in Rome, Bosnian Foreign Minister Haris 
Siladjzic condemned Wednesday what he described as a 
Western policy of appeasing the Serbs by “coming to 
Belgrade to ask them to be nice and stop the war.” 


Speaking about the Vance-Owen plan, Siladjzic said: “I 
don’t think it’s dead. If the UN and the European 
Community (EC) cannot implement the plan, then they 
are dead, not the Vance-Owen plan.” 


The plan was drafted by UN and EC mediators Cyrus 
Vance and Lord Owen. 


Another plan, proposed last weekend by the United 
States, Russia, Britain, France and Spain, calls for safe 
havens in Bosnia and tighter sanctions on the Serbs. 
That plan has been rejected by the mainly Mosiem 
Bosnian government. 


Poll Shows Rete Candidates Lead in Mayoral 
Elections 


PM 2605 130093 Rome LA REPUBBLICA in Italian 
25 May 93 p 16 


[Unattributed report: “Dalla Chiesa and Novelli 
Ahead” ] 


[Text] Rome—According to a poll published in 
FAMIGLIA CRISTIANA, [Rete candidates] Nando 
Dalla Chiesa, Diego Novelli, and [Referendum Pact 
leader] Enzo Bianco could become mayors of Milan, 
Turin, and Catania respectively. The poll was conducted 
on a sample of 1,700 voters in each city. In Turin, 
Novelli would achieve 25.8 percent in the first round, 
while Castellani would achieve 10.7 percent. In the 
second round, Novelli would achieve 44.6 percent, Cas- 
tellani 23.9 percent. 


In Catania, in the first round, Bianco would achieve 33.7 
percent and Fava 12.1 percent, but in the second round, 
the Republican “Pact” member would shoot up to 47.2 
percent and Fava to 18.9 percent. Finally, in Milan, 
Dalla Chiesa would achieve 26.8 percent in the first 
round, followed by [Northern League candidate] For- 
mentini with 16.6 percent. In the second round, the Rete 
member would shoot up to 41.1 percent, while the 
League's parliamentary floor leader would achieve 34.7 
percent. In these polls, however, a high percentage of 
respondents answered: “I do not know how | will vote.” 
In Turin this percentage rises from 31.5 percent [in the 
first round] to 39.6 percent [in the second], in Catania 
from 33.9 percent to 40.1 percent, and in Milan from 
24.2 percent to 32.7 percent. 
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Nogueira Reacts to Latest Bosnian Initiative 
LD2605 143493 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1200 GMT 26 May 93 


[Text] Portuguese Defense Minister Fernando Nogueira 
iS pessimistic about the new peace plan for Bosnia 
presented last Saturday and drawn-up by five countries. 
He said it was unlikely to work, but as a parallel 
initiative to the Vance-Owen plan it is welcomed: 


[Begin Nogueira recording] We cannot cniticize, even 
mildly, someone who is trying to help, as is the case with 
this program, to criticize for the sake of criticizing. As I 
said, for me—and | think that for most countries— 
Vance-Owen continues to be the point of reference. But 
this new initiative does not jeopardize the Vance-Owen 
plan, it is a lateral initiative, it is a further contribution 
on the table. It is not perfect, it will not resolve the 
problem, but it does have two positive aspects: first, the 
dialogue between the U.S. and European countries—at 
least some of them—has resumed and this has enabled a 
concrete action to emerge. However, we have to wait and 
see whether it is successful; in any case, the predeter- 
mined objective set by the sides is not to resolve the 
entire conflict. [end recording] 


Finance Minister on Escudo Devaluation 


PM2605 102093 Lisbon DIARIO DE NOTICIAS in 
Portuguese 17 May 93 Negocios Section pp 2-3 


{Interview with Portuguese Finance Minister Jorge 
Braga de Macedo by Helena Garrido, Antonio Jose 
Teixeira, and Pedro Camacho; date, place not given] 


[Excerpt] The devaluation strategy had been prepared 
for three months, whether it came from the direction of 
France or Spain, said Braga de Macedo in an interview 
with DIARIO DE NOTICIAS. 


For the finance minister, to follow “partially” the route 
of the Spanish currency was a measure of definite 
importance: to avoid competitive devaluation with the 
peseta, to maintain Portuguese autonomy, to point out 
the different progress of the two economies, and not to 
compromise the fall in inflation, which should stay 
below 6.5 per cent. On balance, the realignment was 
positive. The question of Portuguese recession ic an 
artificial one, even though economic growth may be 
negative. What matters in the present scenario, says 
Braga de Macedo, is to succeed in doing better than the 
Community. 


[DIARIO DE NOTICIAS] The government did not want 
to devalue the escudo. Did you defend this position in 
the finance committee? 


[Braga de Macedo] No. We had a strategy ready for 
possible problems in Spain or in France, or even a 
combination of the two, as early as February, when the 
first signs of turbulence arose. We already had certain 
firm convictions: we would not leave the system and we 
would decide when to act and what position to adopt. 
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[DIARIO DE NOTICIAS] Which is what induced you to 
follow Spain? 


[Braga de Macedo] To follow Spain partially. It was the 
dread of having competitive devaluations. In our view, 
exchange stability is the concept of nine currencies 
linked by the rules of the exchange rate mechanism 
[ERM]. When there is a currency that the monetary 
authorities consider to be taking a position that puts our 
own relationships within the parity grid in danger, we 
decide whether to follow the movement of that currency 
and by what percentage. We think that the percentage 
selected was adequate to show that the situations were 
different. 


[DIARIO DE NOTICIAS] Was the devaluation unnec- 
essary? 


[Braga de Macedo] This devaluation was caused by 
turbulence in the exchange markets and by financial 
speculation; these were associated with political uncer- 
tainties -bout the process of building the Community 
and with economic difficulties, in particular, stagnation 
and unemployment. As long as those two situations 
persist, there is the danger of financial speculation, and 
when that exists a point is reached at which decisions 
must be taken. This was the case in Spain, which had no 
alternative. From then on, neither did we. 


[DIARIO DE NOTICIAS] What are your views about a 
possible temporary withdrawal of the escudo from the 
ERM until the Portuguese and international economies 
recover? 


[Braga de Macedo] Any idea of leaving the system is 
totally irresponsible. All the capital we have gained by 
entering the ERM allows us now, in any realignment, to 
have a decisive position and a veto, should the need 
arise. If we were to leave, we would break that agreement 
and we should be in the hands of the remaining partners 
when it came to rejoining. 


[DIARIO DE NOTICIAS] Are we always going to 
devalue when Spain devalues? 


[Braga de Macedo] No. Three cases of realignment have 
occurred involving the peseta. In the September one, 
Portuga! did nothing. In November, she went all the way 
with Spain. And now, only part way. These tests of the 
market have already made it clear that the Portuguese 
authorities analyse each realignment on its merits. And 
they take their position in agreement with the other eight 
countries. Our position this time was to go along part of 
the way, since the peseta, important though it 1s, is just 
one currency, while the currencies linked to the mark 
represent 50 percent of our foreign trade. If other cases 
come along, we shall see. 


[DIARIO DE NOTICIAS] Are you satisfied with Fri- 
day's decision on interest rates? 


[Braga de Macedo] What is imporiant at the moment is 
to give the market confidence in the performance of the 
escudo in the Community's ERM. However, there will 
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continue to be uncertainties about the way the system 
works and so we must avoid very abrupt movements. We 
had already forecast this fall in rates, a fact that is 
indicated in Thursday’s communique from the finance 
committee. We have to recognize that the strategy of a 
gradual fall in rates, upheld by the Bundesbank, has its 
supporters. The technique has great value from the point 
of view of caution, because it avoids disturbing the 
markets. It is not surprising that there should be a 
gradual fall, what matters is that it be sustained. 


[DIARIO DE NOTICIAS] Will the devaluation help 
kickstart the Portuguese economy? 


[Braga de Macedo] Recovery comes about through struc- 
tural measures which involve small and medium-sized 
enterprises having access to interest rates more consis- 
tent with msk, wage restraint, and budgetary mgor. The 
threat to exchange stability, rates that are volatile or too 
high, are disincentives. In that sense the realignment 
improves the atmosphere. But it is in continuity of policy 
that the key to recovery lies. 


[DIARIO DE NOTICIAS] Are not the inflation targets 
at stake? 


[Braga de Macedo] I doubt it. Deflation is going very 
well. A change in central parity is not going to throw it 
off course. At most, it may affect certain prices and in 
that respect we think it is a good thing that share prices, 
which have been let off lightly for many years, should be 
affected. Up to a point this can help to balance the 
inflation structure and prevent the fall in the price of 
shares contributing to deflation. The news we have 
indicates quite favorable figures. 


[DIARIO DE NOTICIAS] What rate? 


[Braga de Macedo] It is just an estimate. We must wait 
for the INE [National Statistics Institute]. 


[DIARIO DE NOTICIAS] Less than 6.5 percent. 
[Braga de Macedo] Precisely. 


[DIARIO DE NOTICIAS] What are the advantages of 
keeping rates high? 


[Braga de Macedo] There are no advantages. Except that 
the very short term rates are determined by the rules of 
the game and that the markets are nervous. The idea is 
for the fall to continue in such a way as to prevent 
nervousness. Conditions must be created such that the 
fall can be sustained. A rather gradual effect is good. 


[DIARIO DE NOTICIAS] Can the rates for businesses 
go even lower? 


[Braga de Macedo] Obviously. And we think it will help 
in controlling the long-term public debt, which we had to 
interrupt with the rise in rates. 


{DIARIO DE NOTICIAS] How far will they fall? 
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[Braga de Macedo] We still think that two to four 
percentage points would be right. Wages, inifation, and 
interest rates must fall at more or less the same rate. 


[DIARIO DE NOTICIAS] You seem fairly satisfied with 
the realignment? 


[Braga de Macedo] Because the wider options are main- 
tained. We make a certain decision, to avoid competitive 
devaluation with the peseta at the same time as main- 
taining our autonomy. Without any control of capital. 


[DIARIO DE NOTICIAS] Are we in a recession? 


[Braga de Macedo] It is important to understand what the 
real position is, which is that we are growing more than the 
community average. We are not a big closed economy, but a 
small open economy. And all this talk about whether or not 
there is a recession is quite artificial. 


[DIARIO DE NOTICIAS] How do you hope to convince 
the Portuguese, with the bankruptcies and rising unem- 
ployment, that there is no recession? In simple language. 
without... 


[Braga de Macedo] Simplicity 1s all very well but truth 1s 
what really counts. The United States had a big recession at 
the start of the eighties. At that point, one state, Texas, went 
on growing. Portugal is small, in relation to the European 
economy she ts proportionately smaller than Texas in the 
United States, in addition to which, Europe's economy is 
not a national economy like that of the United States. If, in 
the United States, we find states that were not in recession 
when the majority were, that is all the more reason why 
Portugal should not be dragged down by the European 
recession. Even so, it must affect us. 


[DIARIO DE NOTICIAS] Are we talking of different 
grades of recession? 


[Braga de Macedo] In the past, Portugal always disregarded 
international recessions, and felt the effects more strongly 
afterward. Now it cannot be disregarded—and in this 
respect it is good that it should be discussed—but that 
blunts the effect. Above-average growth does not mean that 
we are immune to what is happening in the EC. 


[DIARIO DE NOTICIAS] Can it then decline less than 
the average? 


[Braga de Macedo] It can also be said to decline less. 


[DIARIO DE NOTICIAS] Do you then acknowledge the 
possibility of negative growth? 


[Braga de Macedo] If by chance the European economy 
grows less and Portugal stagnates, that will be a good 
outcome. If we manage to blunt a negative growth in the 
Community as a whole, that is extraordinary. It shows 
that our economy is set for recovery. And this is our 
main preoccupation: to avoid the wild expansionism of 
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the depths of the foreign recession. Obviously if the trade 
unions go on seeking unacceptable wage increases...or if 
the financial system were unable to go on lowering 
interest rates for small and medium-sized enterprises... If 
there is lethargy, we shall be weak and there will be 
bankruptcies and unemployment. 


[DIARIO DE NOTICIAS] Months ago you were saying 
that shock treatment would be necessary in the absence 
of a social consensus. 


[Braga de Macedo] Social consensus exists. Social under- 
standing is a long-term aim. Besides, the number of 
hours lost with businesses and the unions is the same as 
last year. We are working toward a social understanding, 
whether we reach an agreement or not. All the results we 
have indicate wage restraint. 


[DIARIO DE NOTICIAS] Wages are being held down. 
Do you think the financial moderation the government 
wants exists? 


[Braga de Macedo] Wage restraint can be verified de 
facto with an average increase of 8.4 percent in the 
agreements already signed in the first four months, four 
percentage points below those recorded in the same 
period in 1992. Financial moderation is more worrying. 
There is a huge difference between internal and external 
rates as a result of the inflation differential and for 
reasons of a structural nature, two realities that move at 
different speeds. While joining the ERM immediately 
lowered the rate of inflation, the structural aspects only 
move with very careful supervision of the banking world, 
so that its strengh is not achieved at the expense of the 
real economy. We want strong banks but we also want 
strong businesses. This takes time and requires the 
collaboration of the central bank. 


(DIARIO DE NOTICIAS] In practice...? 


[Braga de Macedo] Transparency of interest rates, 
careful risk analysis for investment projects, new instru- 
ments like foreign credit for small and medium-sized 
enterpnses. Entrepreneurs must get used to discussing 
the best solutions to their problems with their bank. We 
want the help of the central bank in this. 


[DIARIO DE NOTICIAS] But whom can the central 
bank help, and how? 
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[Braga de Macedo} Formerly, we had high and stable 
rates; today we have low but unstable rates. Thinking we 
can have low and stable rates is the same as hoping for 3 
percent growth when the world is in recession. 


{DIARIO DE NOTICIAS] What can the banks and the 
central bank do? 


[Braga de Macedo] | spend a large part of my day talking 
to the social partners. It is not a waste of time. We should 
like the Bank of Portugal to de the same with the banking 
world. If the real economy is ./orse, they have to make a 
greater effort to analyze the structure of the economy, 
because they have more economists than we have, and to 
spend more time convincing the banks to play a more 
active role together with businesses. It 1s true that the 
central banks are always, by tradition, a bit cynical and 
may say “it’s no good, they don't care a rap for 
anyone...” 


[DIARIO DE NOTICIAS} Is it an objective for 1993? 


[Braga de Macedo] In the field of inheritance tax we are 
going to make a series of alterations by the end of the 
century. But should competition in the banking sector 
not be high enough, what happens if we abolish stamp 
duty is that bank profits increase with no repercussions 
on businesses. 


[DIARIO DE NOTICIAS] Is abolition of stamp duty 
contingent on greater competition in the banking world? 


[Braga de Macedo] No, the flow of revenue is important 
too. 


[DIARIO DE NOTICIAS} Do you still hope that the 
Portuguese economy will grow 1.75 percent this year? 


[Braga de Macedo] We are about to make new estimates. 
We still think that we shall grow more than the commu- 
nity average in 1993 and 1994. 


[DIARIO DE NOTICIAS] Why a macroeconomic 
framework up to the year 2000? 


[Braga de Macedo] It is the macroeconomic component 
in preparing Portugal for the 21st century. The mecha- 
nism to accompany the big options, which are budgetary 
rigor, exchange stability, reducing inflation, and the 
structural measures. [passage omitted] 
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Denmark 


* Businessmen Increasing Activity in Russia 
Y3ENOSI6A Copenhagen BERLINGSKE TIDENDE in 
Danish 25 Apr 93 p Vil 


[Article by Uffe Gardel: “Quiet Business in a Chaotic 
Land”—first paragraph is BERLINGSKE TIDENDE 
introduction} 


[Text] Danish businesses are very interested in Russia. 
Some have already bought a factory over there, while still 
more are looking around and preparing to establish 
themselves in this chaotic country, regardless of the 
outcome of the national referendum today. 


Today the Russian people will cast their votes in a 
national referendum. They may give President Yeltsin 
the green light to continue with his reforms or they may 
signal a halt. 


Whatever the outcome, thousands of Russians wil! go to 
work tomorrow in Western-owned factones, and hun- 
dreds of Western businessmen, as part of their daily 
routine, will fly, call, or send a fax to Russia. 


Many of these will be Danes. 


Quietly they go about their business, while politicians 
speak wornedly of chaos. 


For example, Michael Mathiesen, a 33-year-old busi- 
nessman, celebrated the opening of his metal factory, 
ZMI A/O, this week in St. Petersburg. He 1s the chief 
stockholder in the Danish firm, EBI Industnes Inc., 
which owns 56 percent of the Russian factory. The 1O 
{Danish East Europe] Fund owns another 25 percent, 
while the rest of the shares are mainly in Russian hands 
The factory manufactures machine parts to order 


The raw materials as well as the personnel are Russian 
and paid in rubles. The finished wares are delivered 
primarily to Danish and German factores and they pay 
in hard currency. On this basis, the factory, which has 
been in operation for a couple of months, should do very 
well in time. 


The same expectations apply to the other partially 
Danish factory in Russia. The Sabroe concern opened a 
factory a few months ago with two Russian partners to 
make refrigeration units for cold storage freezers and 
other similar equipment. The factory's 20 employees 
have just completed the first unit, which 1s now to be 
exhibited in Moscow, explained Sabroe’s Managing 
Director Kjeld Ranum. 


Critical Lack of Currency 


“It goes slowly, but the Russians are capable people. In 
fact, the biggest obstacle to success 1s the lack of a 
convertible currency. But for us, this 1s regarded as a 
long-term investment, something we have fully written 
off on our balance sheets.” 
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The currency problem arises from the fact that some 
tume clapses from the point when the factory receives 
payment in rubies until the rubles can be exchanged for 
hard currency. This can be expensive time when the 
price of a ruble falls by 25 percent a month. 


On the other hand, Ranum 1s not so worned about the 
uncertain political situation. “We believe that democra- 
tuzation will occur sooner or later, and regardless of what 
happens, Russia 1s a huge country which will always have 
need of refmgeration units.” 


The factory 1s staffed by Russians. Only the techical 
director and one expert are Danish. “We have had 
Russian technicians at Sabroe for training, and 11 1s the 
case with them as it 1s with Danish skilled laborers, some 
are good and some are not so good,” said Ranum 


The Sabroe firm owns 41 percent of the shares and the 
1O Fund has subscribed to 10 percent. The rest 1s owned 
by the two Russian partners. 


With a total investment of 13.5 and 10 millon kroner 
respectively, Sabroe Russ and ZMI are small-scale. Even 
so, they constitute a breakthrough for Danes 


Trygved’s Model 


Other companies are content for the time being to look 
on. Among others, this includes the large private dairy 
concern, Tholstrup cheese. 


“We went over there and had a look a couple of years ago 
and we are still very interested in Russia,” said Assistant 
Director Peter Andersen, who 1s responsible for Thol- 
strup’s sales and marketing. “We even considered at one 
point going into production over there. Bul we rejected 
the sdea because of uncertainty about the prices of raw 
materials and the political situation.” 


Former Superfos Director Jorgen Trygved heads a 
proyect on a whole different scale. Here the issue 1s not 
investment but—to begin with—only consulting and 
privatization. The proyect includes cight operations— 
two mines and six fertilizer plants of a typical Soviet 
size: about 10,000 employees apiece. 


The project 1s regarded by the Russian authorities as a 
model project on how privatization should proceed, 
Trygved explained. It consists in a aumber of Western 
experts describing cach separate operation for interested 
investors. The economics, legal factors, productivity, 
and environmental problems are turned inside out 
Danish participants are Dragsted Advokater, Haldor 
Topsoc, and Carl Bro, who have obtained support from 
the Danish East Europe Fund. 


The company's leadership and employees have already 
subscribed to between 30 and $1 percent of the capital 
stock. During the summer the rest of the stock will be 
sold at auction, where both Russian and foreign inves- 
iors may buy 
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“Russia has enormous quantities of the three raw mate- 
nals used to manufacture fertilizer: phosphate, potas- 
sium, and ammonia, which may be extracted from 
natural gas. Consequently, the nation’s fertilizer industry 
is 100-percent certain to be competitive on the world 
market,” said Trygved, who became acquainted with the 
Russian fertilizer industry during his time as director of 


Superfos. 


The factories constitute a third of the Russian fertilizer 
industry, the world’s largest. 


“All companies are interested in obtaining Western 
investors because without them 11 would be very difficult 
to get a loan,” said Trygved. He does not feel that 
Western investors should be afraid to go into joint 
companies. “You have to ensure your influence through 
a strong stock agreement,” he said. 


The First Flight Home 
The Danish commercial attache in ' ow, Erik Ove- 
sen, advises waiting with larger in\: its. 


“On the one hand, Russia is too large a market to leave 
alone. The situation is such that in any other place in the 
world one would pack his bags and take the first flight 
home. Uncertainty surrounds the political and ecoaomic 
situation, and legislation is not in place. Many of the new 
laws and regulations are internally contradictory; the 
regulations are different from one place to another; and 
the authorities are prone to dispute who is to make the 
The Danish consul general in St. Petersburg, Mads 
Sandau-Jensen, can give an example. Like the central 
administration in Moscow, St. Petersburg’s admunistra- 
tion is divided in two—both the mayor's office and the 
city council have a bureaucratic apparatus, and the two 
are not always in agreement. 


“Currently there is a lawsuit pending between the mayor 
and the city council's privatization office as to who may 
claim the city’s buildings,” said Sandau-Jensen. “This 
means that the many Danes who are interested in buying 
property in this metropolis do not know whether they are 
dealing with the correct owner.” 


Ready on the Sidelines 


For reasons such as this, most Danish firms are content 
just to look on—and wait for better times. But the 
interest is there. 


“We have had very sincere dialogues with many large 
companies in Des mark who are ready and waiting on the 
sidelines,” said Ovesen. 


“There is great interest among Danish businessmen,” 
Sandau-Jensen confirmed. “Interest is found in all types 
of business and among companies of every size. But the 
‘tivities are still mostly in the fact-finding stage, which 
is also true for the other EC nations. Many come and 
‘90k, but few invest. 
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“Western investments tend to be primarily in the ‘light 
money’ sphere, as for example, in pizzenas, fast-food 
restaurants, and smaller retail stores. Here it 1s especially 
the Finns who have made their mark. The type of 
businessman who can make money now is the old- 
fashioned shopkeeper and entrepencur type,” said 
Sandau-Jensen. 


Russians Are Necessary 


Poul Jahn, leader of the Danish commercial firm, C. 
Jahn, would hardly be offended if he were placed in that 
category of businessman. Nevertheless, he warns against 
believing that a talent for business and a little luck are 


enough. 


“One can surely come over here and do some quick 
business. I often hear about that. But if you inquire 
about them a half year later, it turns out that nothing 
came of it. If you want something in the former Soviet 
Union, you must have an office over here with Russian 
employees and specialists.” 


C. Jahn is a veteran in the Soviet market. The firm has a 
series of subsidiaries in Russia, among them a wholesale 
firm in St. Petersburg with 22 employees. Currently, the 
former managing director of Hafnia, Per Villum Hansen, 
is working as a consultant for C. Jahn on a commercial 
firm in Moscow. The thought is to bring in seven or cight 
firms to jointly organize a barter and exchange business, 
which typifies foreign trade with a country in chronic 
need of cash. 


“Small firms do not have a chance on their own. They 
need to band together and cover a range of business. One 
moment steel is offered for foodstuffs. The next, i 1s 
textiles for money,” said Jahn. 


Jahn admits that the situation just now is uncertain. 
“But if it is done correctly there are no great risks. You 
simply do not make delivery on anything before you 
receive payment. The Russians understand perfectly well 
that these conditions are necessary in an economy where 
the banking system does not function.” 


Sandau-Jensen does not go along with the general recom- 
mendation to wait and see. He merely advises caution 


“My advice is: Come on over. Look around. Talk. Meet the 
new generation of young, Russian businessmen. Legislation 
is not in place. But when it is a matter of small investment, 
I do not see any problem. Each individual company must 
decide for itself what it wants to do.” 


Raw Capitalism. 


“But what about the mafia?” many Danish businessmen 
ask. “Relax,” the two Danish diplomats say. 


“It 1s true that economic crime is rising, but 11 should not 
be overdramatized,” said Sandau-Jensen. 
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“About 90 percent of what is called mafia has nothing to 
do with the mafia,” said Ovesen. “But there is a very raw 
and visible form of capitalism. The problem is that you 
can see the young guy who has had luck with some 
computer deals and has the cash for a BMW and two 
giris. You do not notice the extensive privatization that 
has already happened. A good 50 yercent of the retail 
business in Moscow is already private.” 


Today Russia is holding the national referendum on 
President Yeltsin's reform policies. It 1s a referendum 
that observers are calling “fateful.” Yet regardless of the 
outcome the reforms will continue, Ovesen feeis. 


“The national referendum can at best mean a delay. 
Privatization will continue. There are already all too 
many people who have had the chance to make their own 
decisions to be able to turn the clock back now.” 


Jahn agrees: “We are businessmen, not politicians. And 
regardless of what happens on 25 Apmil, there will still be 
business to do in the former Soviet Union.” 


* Christian Party Congress Duels Over EC 
Candidate 


93ENOSO3B Copenhagen BERLINGSKE TIDENDE in 
Danish 7 May 93 p 4 


[Artucle by Per Lyngby and Bo Jeppesen: “Radicals Want To 
Give the Chnstian People’s Party a Minister Guarantee”) 


[Text] National Meeting: Even if the Christian People’s 
Party falls out of the Folketing in the next election, the 
party will continue to be offered minister posts. 
according to Mananne Jelved (RV [Radical Liberal 
Party}). 


The Christian People’s Party does not have to despair if 
it does not reach the close-out point in the Folketing in 
the next election. The party will still be offered minister 
posts in the Nyrup government. 


This 1s what the Radical leader, Mananne Jelved. said 
before the Christian People’s Party begins its national 
meeting today in Kolding. Since its entry into the gov- 
ernment the party has generally been under the close-out 
point for the Folketing in opinion polls. The group 
chairman, Knud Glonborg, also admits that the party 
has “lost some of its image.” “In return we have chances 
for results.” he says 


The approximately 370 delegates know this well, and 
therefore it looks like it will be an undramatic national 
meeting. But the party cannot avoid a struggle on who 
will be the Chnstian People’s Party's candidate in the EC 
parliamentary election next year. Party Secretary Niels 
Chr. Andersen and Folketing Member Henning Lysholm 
Christensen are competing for the position. The former 
was a no voter in the union vote last year, while Henning 
Lysholm Christensen was a ves voter. 
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The main theme at the national meeting will be “Ethics 
in the Economy.” in which the scene will be set for a 
clash with liberalism. Instead, the Chnstian People’s 
Party wants 2 social-ccological market economy. 


National Meeting: Chnstian People’s Party 
National Chairman: Jann Sjursen 

Group Chairman: Knud Glonborg 

Energy Mumnuister: Jann Sjursen 

Housing Minister: Flemming Kofod-Svendsen 
Election 1990: 2.3 percent. 

Number of Representatives: 4 

Latest Gallup: Under the close-out limit 
Number of members: 8.336 


* Commander Hits Closing of Copenhagen Naval 
Station 
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[Article by Nils Enc Boesgaard: “The Last Swan Has 
Left Holmen™] 


[Text] Farewell to the fleet: The closing of the Copen- 
hagen Naval Station has taken place on false premises. 
according to the last chief, Commander Finn Volke. “It 
would have been much cheaper and saved many jobs if 
we had kept Holmen.” 


“The last swan 1s leaving Holmen,” Vice Admiral Jorgen 
F. Bork said yesterday as two tugboats hauled the frigate 
Peder Skram away from its previous mooring place at 
the old naval station to Burmeister Wain, where it has 
received a mooring place until its final fate as a museum 
ship. 


The move of the fngate took place at the same time as 
Holmen, after 303 years, was closed as the Navy's home 
station. 


All that remains in the Navy's hands are the Maternei 
Command at Arsenaloen and Nyholm with the Naval 
Officers’ School, Mastekranen, the old main guard 
Kronen and the salute battery Sixtus, from which the 
Flag of the Realm waves. 


From today on, Nyholm only has the status of a naval 
Station with a modest strength of about 150 men. In the 
future, the fleet's ships will only make short visits to 
Copenhagen when they come by on cruises from their 
permanent bases in Korsor and Fredenkshavn 


“Now if 18 just as empty here as it was in | 807 when the 
Englishmen sailed away with the fleet's ships.” the fleet 
station's last chief, Cdr. Finn Volke. said yesterday at a 
news conference in Kronen. which has been set up as a 
reception place tof the fixtures from the old king's ship. 
Slesvig 
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Tactical Mistake March. SF removed the dangerous confrontation in 


Volke, who 1s now retimng, complained bitterly about 
the closing of the naval station. He called 1 unequivo- 
cally an economuc and a tactical strategic mustake 


“The Danish fleet's most important operating area 1s 
always the Baltsc Sea, and for this, Copenhagen is the 
nearest base. Denmark has always done best when it has 
had a strong fleet. 


“Every tume the Army has played the main role. things 
have gone badly.” he said. 


Cdr. Volke pointed out that the closing of Holmen has 
been dictated solely by the economy 


“They thought they could save money by moving the 
fleet out. But the Folketing’s decision was taken on false 
premises. Maybe we do not need three fleet stations. The 
Navy could well have gotten along without Korsor—bdut 
they should have something in return for the ferry 
service when the bridge comes. 


“The move has been expensive. It was onginally thought 
that it would be financed by the sale of the abandoned 
areas, but so far they haven't sold a square meter 


“It would have been much cheaper and much more 
sensible to keep Holmen as the fleet's main base. Even if 
new consiruction had to be carned out to a considerabie 


4 oa 


Holmen will be a closed area until 1995. “We have to 
watch out for our neighbors (Chnstiama, ed.).” Cdr. 
Volke sand 


Only after this time will it be seen how far Nyholm will 
continue to be a close2 area, or whether it will have a 
type of citadel status with admission of the public. 


* Daily: Gap Between SF Leaders, Membership 


93ENOSO34 Copenhagen BERLINGSKE TIDENDE in 
Danish 10 May 93 p 10 


[Editonal: “Making Fun of the Voters”) 


[Text] If a party disagrees with its ccnstituents on a funda- 
mental question, the party will normally be split, or the 
leadership will be changed. With its EC about-face. SF 
[Socialist People’s Party] has performed the magic tnck of 
holding the party and the ieadership intact. even though 
analyses show that the party only gets sympathy from every 
fifth constituent on the EC question 


The efforts of the little people toward a constituent 
revolt are only mpples on the surface. The distance 
between the party leadershy, 1d its constituents, which 


is quite typical of SF. puts the unique character of the EC 
vote in rebef. The voters obviously distinguish clearly 
between European policy and Danish domestic policy 
and let no disagreement in the one area gain significance 
for the other. In an extraordinary national meeting in 


advance from the weckend’s regular national meeting. 
But SF Chairman Holger K. Noelsen 1s concerned just the 
same about the lack of contact with the grassroots. Since 
it 1s well known that the best defense is an offense. 
Nielsen let out his frustration on the Social Democrats in 
genera) and on Pnme M:nister Poul Nyrup Rasmussen 
in particular. The SF chairman expressed his disappoint- 
ment at not having come into the government by saying 
directly to Poul Nyrup that he was a politcal power 
person who just wanted to stay in office 


In fact. this 1s a strange crnticism. Afier all, politics is 
tantamount to the exercise of power, and obviously one 
does not become pnme minister aithout having at Icast 
some desire for i 


Nyrup could therefore look rather calmly upon the sharp 
attack from SF if only the political future were not so 
uncertain. Opimon polls show that Nyrup is on the 
retreat, and he must make an exiraordinanly good 
showing if he 1s to remain prime minister after the next 
election. Number three in the government's order of 
precedence, Economics Minisier Mananne Jelved 
apparent!) wants to forestall the splintering tendencies 
in the present government. This week she offered the 
bait to the Chnstian People’s Party. which also had its 
national meeting this weekend. of being able to keep two 
minister posts in a possible new Nyrup government after 
the next election, even if the Chnstian People’s Party 
does not obtain representation in the Folketing. Jelved's 
idea borders on political panic. Why in the world should 
a party be honored with political influence in the gov- 
ernment when the voters have said no” This makes fun 
of the voters but 11 also obviously fits in very well with 
the Radicals’ decision that ministers can leave the 
Folketing and thereby make room for others to whom 
the voters did not give first pnonty. Are the Radicals 
dreaming of a government in which influence 1s taken 
from the bothersome voters, or what” 


Finland 


* Export Situation Continues To Improve 


VIENO4°OD Helsinks HELSINGIN SANOMAT in 
Finnish 23 Apr 93 p BIS 


[Article by Teya Sutinen: “Large Foreign Trade Surplus 
Despite Increase in Imports, Finnish Exports to Asian 
Growth Areas Did Weill in First Quarter of Year”) 


[Text] Finnish exports did weil during the first quarter of 
the vear. The trade balance surplus for January-March 
came to nearly 5.4 billion markkas, or over two-thirds 
greater than the same pernod last year 


The trade balance would have been even better if there 
had not been two caceptionally large consignments of 
imports during the first quarter: In March the ship Silja 
Europe delivered |.” billion markkas worth of imports to 
Finland and in February an MD-1! airplane worth about 
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650 millon markkas inflated the statistics. There were 
no single shipments of exports as large as these. 


Im March exports amounted to !!.4 billion markkas. 
This was the highest monthly export figure ever recorded 
up to now. During the same penod imports amounted to 
10.3 billion markkas, or 25 percent more than a year ago. 


In January-March imports added up to just under 26 
bilhon markkas and exports to 3!.3 billhon. Import value 
increased 12 percent in the first quarter, while export 
value increased by 25 percent of last year's. 


The value figures are another matter, different from the 
improvement in export volume. Finance secretary Ilkka 
Kajaste of the Finance Ministry, who keeps track of 
foreign trade, estimates that export volume increased bv 
over 15 percent during the first quarter. The growth has 
been faster than expected. 


If the exceptionally large single shipments are not taken 
imto account, according to Kajaste, import volume 
dropped 10 percent during the first quarter. 


Accerding to reports published carly this week, import 
prices have msen by nearly 14 percent im the past year, 
but export prnces by an obviously lower 8.5 percent. 
Since import prices are rising faster than export prices, 
the so-called ratio between import and export prices 1s 
worsening. 

Iikka Kajaste does not consider the evolution of this 
ratio to be cause for particular concern. This was to be 
expected after Finland's radical devaluations. 


Strong Growth in Metal Industry 


There was particularly strong growth in the first quarter 
im the metal products and machine industry, whose 
exports increased 40 percent in comparison with last 
year's. 


Machine and equipment exports amounted to 7.7 billion 
markkas, which was over one and a half times what it 
was at the beginning of last year. There was a particularly 
sharp increase in ADP [Automated Data Processing] and 
telephone equipment exports. 


Fxanorts of paper processing machines and clectric 
motors also increased. Counterbalancing imports, there 
were also deliveries of ships among the exports, but they 
amounted to less than a billion markkas. 


There was a considerable increase in forest industry 
exports. Wood-product industry exports increased 30 
percent and paper industry exports 18 percent. 


Iikka Kajaste feels that the fact that the price level of 
forest industry exports has remained low is cause for 
concern. 


“We won't get the kinds of trade balance surpluses we 
need to pay off our debts if we don't get better prices for 
our exports,” 


Kajaste said 
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Southeast Asia Booming 


A significant ‘eature of the first quarter of the year is 
Finland's success with its exports to the economic 
growth areas of Southeast Asia. 


Malaysia, Singapore, Thailand, Tarwan, and Hong Kong 
together account for 4.4 percent of Finland's exports, or 
more than Russia, for example, which accounted for 3.5 


percent in the first quarter. 


Exports to the Philippines and Indonesia in the first 
quarter clearly increased due to diese! machine ship- 
ments, among others. The enormous growth of China's 
economy 1s also evident in the figures on exports to that 
country. All of Asia accounted for nearly 10 percent of 
our exports in the first quarter. 


In Iikka Kajaste’s opinion, it looks as though Finland has 
gotten a definite foothold in Southeast Asia. The com- 
petitiveness acquired from the devaluations and the 
tightening up of markets geographically close to Finland 
have helped Asia. 


“Behind this, of course, is also the sustained effon that 
has been made. Getting into these markets would be a 
fine thing since we would then have several supporting 
legs in the world,” Kajaste said. 


Exports to the most important export areas in Germany, 
Sweden, and Great Britain have been steadily increasing. 


Exports to the country to which we export most, Ger- 
many, increased 5 percent in January-March. It 1s true 
that imports from Germany also increased at a rapid 
pace, by over 20 percent, and that the balance of trade 
between the \«v countnes shows a deficit of nearly a 
billion markkas for Finland. Silja Europe is once again 
the reason for this. 


No Imports for Consumers Now 


Items for industrial, not consumer needs are being 
imported into Finland now. Imports of raw materials 
and production supplies in January-March increased 10 
percent over the amount imported last year Fucl 
imports increased by nearly 20 percent. 


Imports of consumer goods in January-March dropped 
10 percent below the amount imported last year. 


Imports of clothing, cars, and durable consumer goods 
are still declining. Over 50 percent more capital goods 
than last year were imported into Finland. This was 
chiefly due to the fact that Silja Europe was counted as 
capital goods and that imports of machines and equip- 
ment increased a bit otherwise as well. 














% NORDIC COUNTRIES 


* Recession in EC Countries Hurting Metal 
Exports 


93EN0479C Helsinki HELSINGIN SANOMAT in 
Finnish 29 Apr 93 p BR 8 


[Article by Heikki Arola: “Recession in EC Interfering 
With Metal Exports; Metal Industry Association Antic- 
ipates Slightly Slack Period for Industry”) 


[Text] The Metal Industry Association estimates that the 
growth of metal industry exports will slow down a bit 
during the second half of the year, a development that is 
due to the deepening recession in the European Commu- 
nity (EC). Domestic sales will clearly continue to decline, 
despite the fact that the lowering of interest rates is, on 
the other hand, creating the conditions for triggering 
investments. 


According to the association, the gap between metal 
companies and the improvement of other industnal 
sectors will continue to be a large one, but most metal 
companies’ profit margins are nonetheless slowly 
improving. According to the poll., several favorable 
signs have recently boosted hopes that the worst phase of 
the economic situation is over. 


On Wednesday [28 April] Krister Ahistrom, association 
chairman of the board, felt that there were not yet many 
real grounds for companies to be hopeful, but that, 
“since the seedling is frail, it should be carefully nursed.” 


Exports From New Markets 


Improvement of the metal industry's economic situation 
has been progressing strongly in two ways. Export 
volume has been growing at a fair pace, especially when 
we take i1to account the decline in investments in the 
indust~, s chief market areas in Sweden and Western 
Euroje. 


The growth of export volume has come from new mar- 
kets, especially from Southeast Asia, which is largely due 
to the weakening of the markka with respect to the 
Japanese yen. The revival of the U.S. economy has 
added to the volume of exports to North America. 


Export value was 37 percent higher than last year in 
January-March of this year. 


Metal industry production increased at a clearly slower 
rate than exports during the first quarter of the year. 
Growth slowed in basic metal industry production and 
production in the mechanical engineering industry 
declined, especially as concerns the manufacture of vehi- 
cles. The production of metal products and machines 
halted at the level of the end of last year. 


Only the rapid increase in production in the the electrical 
appliance and electronics indusiry continued to rise. 


According to Knster Ahlstrom, despite the drop in 
interest rates, there are still no signs in sight of a 
triggering of investments. 

The metalworkers collective bargaining agreement 
expires at the end of October. Ahistrom said that metal 
industry employers are prepared to reach agreement on 
general terms and conditions and on higher wages than 
at present. 


In Ahistrom’s opinion, changes in wages can only be 
decide J on in the workplaces. There can be no uniform 
wage policy in this situation because the conditions 
prevailing in the metal companies differ a great deal 
from one another. 


Ahistrom hoped that in the long run they would come up 
with uniform terms for employees instead of many 
different agreements. According to Ahlstrom, the 
industry could get moving by reaching a single, common 
collective bargain ing agreement. 


* Illegal Businessmen Set Up in Estonia 
934K1107Z Helsinki HELSINGIN SANOMAT in 
Finnish 24 Apr 93 p Bi! 


[Article by Kati Juurus: “Tallinn Attracts Those Hit by 
Recession and Con Men, Workers, and Businessmen”) 


[Text] Tallinn—The Hotel Viru stands in the middie of 
Tallinn like the tusk of a wild znimal. In the bar one 
would think oneself transported straight back to the days 
of Brezhnev. The same peroxided Russian women sit 
alongside male Finnish vodka tourists on the same 
shabby red sofas as in the 1970's. Bouncy, dark hood- 
lums collect their winnings in the lobby. 


Before, the Finnish hooligans were just tourists. Now, 
the bunch that hang out at the bar drive to work between 
Tallinn and Helsinki and do business. Some of them are 
out-and-out con men, some are resourceful survivors 
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who provide work for themselves by peddling anything, 
even shi. buttons, from one country to the other. 


Some of them perhaps collect unemployment benefits in 
Finland—ask them. Of course, no one will admit to it. 


A self-important man with a beard drives ceaselessly 
between Helsinki and Tallinn with his van. In Estonia he 
buys shirts, skirts, canvas shoes, and pots—sometimes 
this, sometimes that—to fill the back of his van. We hear 
that this profitable junk sells very well in Finnish shop- 
ping centers. 


The guys who belong to the group of drunks at the center 
of the table have a bunkhouse in Tallinn and apartments 
in the capital district in Finland. Fortified with cheap 
cognac, they brag about what they have bought and sold, 
whom they have cheated and robbed. 


“Who can afford to live in Finland today?” the men ask. 
“No one here is living the way he would like to.” 


The others at the table are familiar with the mournful 
group at the Viru bar. Talk of a horde of unemployed 
Finns and pensioners hanging out here does not meet 


with sympathy. 


“They come here to buy margarine, drink for a couple of 
days, and leave for home again. Just like the other 
Finns.” 


Although an apartment can be rented in Tallinn for a few 
hundred markkas a month and it is otherwise cheap to 
live there, there is a big barrier to Finns’ settling down on 
the other side of the Gulf of Finland. The distance 
between Helsinki and Tallinn seems to be longer than the 
85 km it is. Drinks that cost only a few markkas do not 
rid them of the homesickness. 


Illegal Workers 


From Helsinki, Jari Juha and Aulis are construction 
workers. They are renovating buildings in Tallinn for a 
construction company owned by Finns because there is 
no work for them in Finland. There is a pause in their 
work at present—the Finnish crowd passes the time in 
the Viru bar. 


The construction company pays the Finns wages to get 
operations running smoothly, even though it could get 
Estonian workers for 10 times less money. Jari, Juha, 
and Aulis earn from 5,000 to 6,000 markkas a month. A 
couple of hundred of this wage goes for rent and the rest 
for food, liquor, and women. They do not pay taxes or 
contributions to social security to either Estonia or 
Finland. They do not accumulate pension benefits. 


Jari, Juha, and Aulis know about 10 other Finns in 
Tallinn who are illegally employed by Finnish busi- 
nessmen. 


As the recession continues in Finland, even more Finns 
may turn to Tallinn in the hope of finding work illegally: 
young people, people without families, businessmen who 
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have gone bankrupt, and adventurers. It is easy to get a 
long-term visa if a local resident sends an invitation. Jan 
showed us his passport. His visa is valid until February 
of next year. Nevertheless, Jari did not come to stay. 


“I'll leave as soon as they start to build again in Fin- 
land.” 


Kauko Kamarainen Moved to Tallinn To Flee From 
Unemployment in Finland 

A dusty wind whirls about the inner courtyards of the 
gray concrete apartment buildings in the suburban devel- 
opment of Mustamae. People in fur caps and quilted 


jackets are standing at the bus stop on Soprus Road even 
though it is only a few weeks to May Day. 


A Finn would nct immediately guess that Mustamae is 
one of Tallinn’s best residential areas, a development 
occupied by government officials and educated people. 
Kauko Kamarainen was lucky to be able to lease space 
for a store here: His customers have purchasing power. 


Since the start of the year, Kamarainen, who comes from 
Kiuruvesi, has been selling Mustamae :*sidents canned 
sauerkraut and dark bread, fruit sauce, Viru Valge 
[vodka], buckwheat flour, and deodorants. Above the 
door of the store there is an inscription that reads 
“AlekSiil”. That is the name of the store, named after the 
Siuil district. 

Kamarainen used to run a T store [chain of groceries] in 
Kiuruvesi until the recession took his customers away 
from him. Leaving for Tallinn on the other side of the 
Gulf was the alternative to unemployment. His wife and 
school-age children remained in Finland to wait for their 
father’s return. 


Kamarainen has now settled in the area. His home is in 
the suburban development of Oismae, neighboring Mus- 
tamae: three rooms and a kitchen renting for 700 kroons, 
or just under 400 markkas a month. The floor is parquet 
and the walls have been freshly painted and wallpapered. 
Hot water runs when it runs. 


At 0800 hours at the latest Kamarainen rushes to the 
store with his van and leaves it after 2000 hours. AlekSiil 
is Open seven days a week. 


“It takes a week here to do what can be done in a day in 
Finland. Since there is no central wholesale outlet, goods 
have to be ordered separately from many different 
places.” 


The bureaucracy is another story. He has to do battle 
with red tape as in the days when Estonia was under 
Soviet control and bookkeeping is 10 times more com- 
plicated than it is in Finland. There are sturdy bars on 
AlekSiil’s windows. Shoplifting is, however, a bigger 
problem than break-ins. Kamarainen noted that people 
steal in Estonia because they are hungry. Old women on 
pensions do not have money for food. The merchant 
solved the problem by insisting that customers leave 
their shopping bags at the entrance to the store. 
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When his workday is over, Kamarainen hurnes home to 
go to sleep. He has neither the energy nor the time to 
spend on social life. 


“This is no ideal life. It isn’t easy to come to a strange 
country.” 


Nevertheless, Kamarainen intends to stick it out in 
Tallinn for the next 10 years. He figures that in that time 
Estonia’s economy will have caught up with Finland's 
and that he will be able to live in Kiuruvesi on what 
AlekSul brings in. 

“Unless I have a heart attack before then.” 


Estonian Immigration Bureau Director: Number of 
Unemployed Finns in Estonia Is Exaggerated 


Estonian and Finnish officials agree that the rumors of a 
mass migration of unemployed Finns to Tallinn are 
mostly nonsense. On the other hand, it is practically 
impossible for officials to keep tabs on the movements of 
the unemployed. 


“The only way would be for us to get a list of the 
unemployed from Finland and to check at the border to 
see whether the name of the person entering the country 
is not on the list,”’ Estonian Immigration Bureau director 
Andres Kollist laughed. 


However, Kollist believes that unemployed Finnr make 
shopping tnps to Tallinn. 


“That's merely good for our economy.” 


In Kollist’s opinion, the fact that Finns’ stockpiling of 
food may raise food prices in Tallinn is not a problem. 


Kollist does not know either where the rumor came from 
that as many as 1,000 Finns are working in Tallinn 
without work permits. “I think that it’s bluff, a made-up 
story.” 


There simply is no work available in Tallinn for masses 
of Finns. While a couple of thousand Finnish businesses 
are operating in the country, they pay wages mostly to 
the cheap local work force. The average Estonian wage is 
about 450 markkas a month. 


According to Kollist, a total of 320 Finns received work 
permits from Estonia last year. The figure is growing 
since only 159 Finns legally came to Estonia to work in 
1989-91. Most of the Finns work as foremen, experts, 
and training instructors in joint ventures. 


The Estonian police have noticed that the number of 
illegal businessmen in Tallinn has been growing with the 
recession. 


“We have the feeling that the s'olen goods trade, for 
example, from Estonia to Finland and from Finland to 
Estonia has increased with unemployment in Finland, 
but we don’t have any figures on it,” Chief Inspector of 
Police Jum Nurme said. 
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In Nurme’s opinion, the shady dealings engaged in by 
Finns constitute an insignificant problem compared with 
the problems caused by the Russians. 


Unemployed Can Visit Stockholm, but Not Tallinn 


Vesa Pyykko, the director of the Helsinki Employment 
Office, does not know of a single unemployed Finn who 
has been caught for living in Tallinn. On the other hand, 
some remigrating Ingrians had to be denied unemploy- 
ment benefits when it was revealed that they reside in 
Estonia. 


“We settle these matters on the basis of reports by 
informers; there is no other way of checking on them.” 


There have been a few reports of unemployed workers 
from Helsinki living abroad and they were from places 
other than Estonia. 


According to Pyykko, an unemployed person is per- 
mitted to travel to the Nordic countries to look for work. 
“Any other stay 1s considered to be time dunng which 
the person concerned is not immediately available for 
work and is therefore not entitled to receive unemploy- 
ment benefits for the time in question.” 


It does not seem to make sense for an unemployed 
person to be allowed to disappear in Lapland on a fishing 
tnp, but not to visit Tallinn 85 km away to relax. 


“It can be put that way, but the law puts 11 this way.” 


If an unemployed person is caught sojourning abroad, 
his unemployment benefits are suspended. He can also 
be forced to repay [benefits received] for any earlier stay 
abroad. 


Business Club Helps Businessman Pauli Hypponen 
Stick It Out 


Finns remember businessman Pauli Hypponen from the 
embezzlement mess a few years back. Hypponen was 
suspected of being the brains behind a major embezzle- 
ment involving 28 million markkas that occurred in the 
Malmi office of the KOP. The charges were, however, 
dismissed and Hypponen could continue with his busi- 
ness activities in Thailand and Germany. 


Now, Hypponen its sitting in the ostentatious banquet 
room of the Astoria Restaurant in Tallinn offering 
people pork. A member of the International Business 
Club in Tallinn has a meat products show in progress. 
Hypponen is the chairman of the club. 


Pauli Hypponen said that he was expanding his business 
activities to Estonia: “They have money here now, huge 
markets open!” 


According to Hypponen, his law, ADP [Automated Data 
Processing] bookkeeping, and engincering office oper- 
ates on exceptionally good terms with the local officials. 
On construction projects, for example, they are not 
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bothered by local community planners: “We've been 
allowed to draw up the plans for some projects our- 
selves.” 


Hypponen’s office is at present managing the construc- 
tion of a 4-hectare underground garage and a shopping 
center in downtown Tallinn. According to Hypponen, 
they project is being financed by the city of Tallinn. 


Hypponen lives in Germany part of the time and in 
Tallinn part of the time, in the Mustamae residential 
complex. 


“I keep warm since there is a thermosiat in the water 
bed. The telephone lines are in primitive shape. | 
couldn't stick it out here without this club.” 


According to Hypponen, 200 international companies 
are members of the International Business Club. They 
find business contacts and people of the same mind at 
the club. It is convenient to arrange for business confer- 
ences in the club's impressive-looking rooms in the 
Astoria. 


Evenings, club members and their guests are entertained 
by the Astoria’s floor show. 


Limousine services, sailing excursions, hunting trips, 
yacht rentals, and facilities for playing golf and tennis see 
to it that club members’ time is spent as it is at home. 


* Long-Term Unemployment Figures Worry 
Officials 


* Biggest Rise in Uusimaa 


93EN0481A Helsinki HELSINGIN SANOMAT in 
Finnish 21 Apr 93 p B11 


{Article by Teemu Luukka: “Long-Term Unemployment 
Begins To Grow Rapidly in Finland; 468,500 People, or 
19 Percent of Work Force, Are Jobless”’} 


[Text] Unemployment continued to rise in March. The 
number of jobless increased chiefly in Uusimaa and 
slightly in Hame. Elsewhere in Finland unemployment 
decreased slightly. The length of time people are unem- 
ployed is rapidly increasing. 


There are now 468,500 unemployed jobseekers, or 19 
percent of the work force, in this country. Unemploy- 
ment increased by 3,900 people, 3,672 of whom regis- 
tered themselves as unemployed in Uusimaa. In March 
of last year there were still 129,100 fewer unemployed. 


The figures are based on data from employment office 
client records. The figures are usually higher than those 
of the Statistics Center, which looks for the correct 
number of unemployed by interviewing people. 
According to the Statistics Center, 18 percent of the work 
force was unemployed in February. 


“The situation in the country is unchanged,’ Labor 
Minister Ilkka Kanerva (Conservative) said at the 
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Kluuvi Employment Office in Helsinki on Tuesday [20 
Apmil]. “There is no end in sight.” 


At the Labor Ministry they believe that the half-million 
mark will be surpassed, probably in June when students, 
schoolchildren, and those who have just graduated come 
to apply for jobs at the employment offices. 


The mse in unemployment has been mainly due to an 
increase in layoffs. The number of unemployed who 
were laid off is 66,000. This figure is 3,500 more than in 
February. For 28,600 people, or 4,000 more than in 
February, it was a shortened workweek. 


The length of time people have been out of work has 
sharply increased. In March 65,200 people, which ts 
5,200 more than in February, had been unemployed 
continuously for over a year. There were nearly 50,000 
more long-term unemployed than a year before. 


At the end of March these people had been unemployed 
for an average 29 weeks, whereas the corresponding 
period of unemployment was 2! weeks a year before. 


Nearly 676,000 Jobseekers 


There were 103,600 employed job applicants at the end 
of March. There were altogether 675,900 registered at 
employment offices at the end of March when job 
applicants working in employment offices or at other 
jobs, jobseekers who are not part of the work force, and 
workers on unemployment pensions are included. 


About 91,000 people were employed by employment 
offices or were in job-training programs at the end of 
March. 


There were 6,100 vacant positions at employment 
offices, which is 1,500 more than at the end of February. 


Thirty-eight percent of the unemployed were women and 
62 percent men. 


The unemployment rate rose most in Uusimaa and 
Hame. The relatively high numbers of unemployed were 
still in the Kainuu and Lapland employment districts. 
The lowest number of unemployed was in the Uusimaa 
employment district. In Uusimaa 15 percent of the work 
force was unemployed and 28 percent of it was in 
Kainuu. 


There were 105,972 unemployed workers in the 
Uusimaa employment district at the end of March. The 
number of people laid off had increased from 2,291 to 
14,250. 


Most of the layoffs were in the metal industry, in which 
1,661 more people were laid off. 


Most of the unemployed were in Loviisa in the Uusimaa 
employment district. All told, 21.3 percent of the Loviisa 
work force was unemployed. 
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* Ministry: Worst Is Over 


93EN0481B Helsinki HELSINGIN SANOMAT in 
Finnish 22 Apr 93 p 7 


[Article by Mikael Pentikainen: “Finance Ministry 
Thinks Turn for the Better Has Already Taken Place: 
Unemployment Is No Longer Increasing to Any Appre- 
ciable Extent”} 


[Text] The Finance Ministry thinks that the national 
economy has taken a turn for the better: Exports are 
increasing rapidly, the trade balance has achieved bal- 
ance, inflation has slowed down, overall production is 
not being cut back, and unemployment is not increasing 
to any appreciable extent. 


The Labor Ministry, on the other hand, feels that the 
current measures are not enough to achieve a positive 
change. 


On Wednesday [21 April] the different ministnes sub- 
mitted to the government their appraisals of the 
emphases and undertakings of the end of the election 
term. Economies and reorganization of the economy are 
predicted. There are no revisions of memos in them. 


The government has been calculating its next actions 
based on reports by government department heads at 
informal evening sessions. The joint deliberations have 
proven to be so useful that they have decided to continue 
to hold them. 


in its own memo, the Finance Ministry asserts that, 
despite the turn for the better, the problems of the 
national economy are serious: Two-thirds of the work 
force is without work, production machinery capacity is 
idle, the bank crisis continues to exist, the national 
economy deficit is a big one, investments are at a 
standstill, and individual consumption is still declining. 


Labor Ministry Is Pessimistic 


The ministry estimates that the situation will also con- 
tinue to be a difficult one for the next two years. “There 
is no reason for changing the main approach of our 
economic policy during the next two years,” the munistry 
deems in its memo. 


The Finance Ministry estimates that the nation will have 
debts amounting to just short of 400 billion markkas by 
1997. 


The Labor Ministry wants more convincing unemploy- 
ment figures than at present as a criterion for the success 
of the economic policy. 


The Labor Ministry is particularly concerned with regard 
to the long-term unemployed, whose number, according 
to the ministry, will surpass the 100,000 mark even 
before the end of the year. 


FBIS-WEU-93-101 
27 May 1993 


Pension Fund Deficit Will Soon Be as Much as 800 
Billion 


Minister of Social Affairs and Health Secretary Markku 
Lehto (Center Party) threw a scare into the ministers 
when he stated that the share of the responsibility for 
pension payments not covered by the national economy 
may rise to from 800 to 900 billion markkas. 


The pension fund deficit can be reduced by increasing 
funding or cutting pensions. Otherwise, the working age 
group will be paying the bill for pensions in addition to 
other bills. 


* Permanent Changes in Job Forms 


93EN0481C Helsinki HELSINGIN SANOMAT in 
Finnish 28 Apr 93 p 10 


{Article by Marja Salmela: “New Tendency of Evolution 
of Economy Was Evident Even Before Recession; Most 
of Work Force Has To Be Content With Work Part of 
Year"—part of serialized article published in HEL! . 
INGIN SANOMAT on 21, 27, 28 Apnl 93] 


[Text] Oulu—A large group of workers 1s coming into 
being in Finland that will never again have steady, 
long-term jobs. Their life 1s like a merry-go-round that 
goes round and round, alternating between temporary, 
short-term jobs, periods of unemployment, and periods 
of job training. 


“More than half of those who are old enough to work will 
in future have to be content with working part of the 
year,” Asko Suikkanen, an assistant professor at the 
University of Lapland, predicted. Last year as many as 
over 900,000 Finns registered with the employment 
offices. Over 600,000 of them had been without work for 
some time and 300,000 of them feared that their jobs 
would be terminated. 


Since the mid-1980"s, Suikkanen has been studying how 
things go with people who have been laid off by factories, 
mining companies, lumber companies, and banks that 
have closed down. There were no steady jobs for 
everyone even during boom periods. Even then the 
proneness of jobs to be terminated began to be apparent. 


Before, construction workers, lumberjacks, and steve- 
dores used to work part of the year. “Now the same fate 
also awaits middle-class white-collar workers.” 


The recession 1s merely accelerating this development 
and making it more widespread. 


Making a Living From Many Sources 


In Suikkanen’s opinion, the dectsionmakers are 
unwilling to understand the social change that began in 
our society as early as in the 1980's. “They stubbornly 
maintain that employment will pick up again once the 
recession is over. But what 1s involved here 1s more than 
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a recession. A society based on regular wage-paying jobs 
alone is disintegrating and people's basis for earning a 
living is being reshaped.” 


in the future people will have to look for ways to make a 
living from many different sources because wages are no 
longer their sole support and protection. Making a living 
will accrue from different kinds of systems, financial aid 
in connection with training, through aid work, or unem- 
ployment benefits. 


“In return for compensation, they will have to partici- 
pate in either training, training at support work centers, 
or voluntary auxiliary work. No one will get any money 
any more without doing something to earn it,” Suik- 
kanen predicted. 


In his opinion, people will have to become more inde- 
pendent. They will have to themselves look for different 
alternatives, but at the same time they will be getting a 
chance to plan their own lives. 


Gray Labor Market Approaching 


Once again the change is reaching Finland late as com- 
pared with Central Europe. Suikkanen estimates that the 
change began elsewhere in Europe as early as in the 
1970's and 1980's. Private and public sector labor mar- 
kets, in addition to subsidized labor markets, have 
already evolved there. 


A gray sector is also flourishing in those societies in 
which people exchange their services in return for small 
compensation and taxes and social secunty contnbu- 
tions are not paid on any of it. “A gray sector is already 
arising in Finland too.” 


Since people earn their living less and less frequently 
from a regular wage-paying job, according to Suikkanen, 
the social security system needs to be changed. 


Many Reasons for Crisis 


Many things influence this crisis. Employers are investing in 
automation since it is More economical than a work force, 
which 1s getting to be increasingly costly. Teleinformatics, 
for example, has replaced entire professions. 


Companies are insisting on flexible job performance. 
Layoffs are beginning to be widespread in industries 
other than the metal industry too. “Now everyone does a 
balancing act with layoffs.” 


Companies are more and more often beginning to pro- 
cure the services of subcontractors. They are used now 
and then. as much as and when they are needed. 


Firms have quickly moved their production operations to 
foreign countnes. Organizations like wholesale businesses, 
which had spread to different parts of the country, are 
concentrating their operations in a few localities. 
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* Columnist Assesses Problems 


93EN0481D Helsinki HELSINGIN SANOMAT in 
Finnish 1 May 93 p B 10 


[Commentary by Kmistiina Ritvos: “Is the Recession 
Over Already?”] 


[Text] When Martin Saankangas announced that Masa 
Yards had made ship sales amounting to 5§.5 billion 
markkas, we began to be convinced in Finland too that 
the recession is over. Secretary of State Timo Relander 
promoted this message some time ago. Additional sup- 
port for it came from the Pellervo Institute for Economic 
Research, which has close ties with the Center Party, and 
its director, Pertti Kukkonen. There is reason for opti- 
mism even in the opinion of the Institute for Economic 
Research's (ETLA) cautious managing director, Pentti 
Vartia. 


Right at the beginning of the week, Bntish Finance 
Minister Norman Lamont managed to proclaim the end 
of that country’s record-long recession since the 
economy had grown for the first ime in a couple of years. 
The Swedes too are enthusiastic: The upswing has now 


begun. 


Doest it happen that easily? Recessions end almost 
furtively just when one begins to get used to them. 
Should Finnish Finance Minister liro Vunanen now 
declare Finland's recession to be over? 


Hardly, even though a week of good news ended with the 
report ‘hat overall production had increased slightly in 
Februaiy. That was only a partial truth and a more 
important gauge. overall production corrected for sea- 
sonal differences, showed it to be still in the red. 


The recession has not yet disappeared to anywhere in 
Finland. Exports are picking up. but once the import 
bills are paid, there will probably not be enough money 
left this year either to pay the interest on the foreign 
debi, let alone the installments. Companies are not 
investing and unemployment is getting even worse. 
People still have less money for consumer items, 
domestic market businesses are folding. and the banks’ 
troubles are not over 


It 18 true that there are signs of change in the economy. In 
addition to exports, industnal production 1s increasing, 
stock market quotations are rising, and interest rates are 
falling. Big export sales have been made. The National 
Bank issue was successful and a mine was discovered. 
But all these wil! still not pull the whole debt-laden 
national economy out of the recession. 


Last week a couple of dissenting opinions were also 
expressed, although they were overshadowed by the 
general euphoria. Postal Bank President and economist 
Eero Tuomainen figured that the nation will have a 
rocky road to cover unt)! at least the year 2000. The debt 
spiral has not been halted yet. In his column in TALOU- 
SELAMA, Tuomainen ironically noted that Finland has 
debt negotiators who are too good. 
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That indeed is the way it probably 1s. Finland gets money 
too easily. The government's revenue from taxes will 
amount to a good 100 billion markkas this year and its 
expenditures to 200 billion. In other words, half of the 
welfare the state provides its citizens with will depend on 
there being enough generous creditors. 


As for general manager Sixten Korkman, he suspected 
that we cannot expect to see economic growth even by 
next year. Wage earners’ purchasing power is still 
shrinking and cutting back consumption. Unemploy- 
ment too may get worse next year. He recommended a 
sizable lowering of interest rates. 

Finland's economy is in bad shape and we really don't 
need any more wet blankets. But talk alone won't revive 
the economy, nor was it pushed into the recession by 
talk. The danger lies in being overly optimistic. The 
government and the Eduskunta go on distributing wel- 
fare with borrowed money and sit there waiting for the 
recession to disappear all by itself. 


Then too, last week we received bad news from the 
outside world which there is good reason to take note of. 
U.S. economic growth is stumbling again. Yet that 
country is supposed to drag the world economy into a 
new upswing and do it this year to boot. According to the 
latest International Monetary Fund report, Europe's 
economy is declining at an alarming rate. The lowering 
of interest rates in Germany and other countries came 
too late. Furthermore, it is insufficient to prevent a 
worsening of the recession. 


It pays for us here in Finland too to note what the 
International Monetary Fund's remedies for ~»mbatting 
the worldwide recession are. Interest rates must be 
lowered and governments rust get their budget defi- 
cits—that 1s, living on borrowed money—under control. 


England has quickly forced interest rates down and 
thinks that it will turn its economy onto an upward 
course with this stratagem. In Sweden they are 
demanding increasingly stronger emphasis on lowering 
of interest rates. In Finland we are waiting for the prime 
interest rate 10 drop. 


Europe's or Finland's economy will scarcely recover 
without lowering interest rates further. The example of 
the United States shows that only a radical lowering of 
interest rates has an effect on debt-ndden economies, 
and very slowly at that. 


Lowering interest rates is a msky business unless the 
government does something about getting into debt. The 
nearly catastrophic increase in the national debt never- 
theless seems to alarm only a few economists and the 
Finance Ministry. 


Outlays for interest on the debt, amounting to 25 billion 
markkas this year, constitute the biggest budget expen- 
ditre, bigger than expenses for education and training. If 
we add to them the over 30 billion markkas in outlays for 
unemployment, this comes to 55 billion markkas in extra 
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expenditures for the year. There is just no hope of 
ridding ourselves of them over the next few years. In 
addition, there are also bank subsidies, agricultural sub- 
sidies, etc. 


The Industry and Employers Association calculates that, 
al an economic growth rate of 3 percent, a real interest 
rate of 5 percent, and assuming that government expen- 
ditures remain unchanged in real terms, the public debt 
will rise to over 500 billion markkas by 1997. That is 
twice the present debt. And this estimate is a very 
optimistic one to bout. It 1s clear that the nation will 
remain in the recession for a long time to come with this 
sort of debt burden. 


* Central Bank Study: Household Finances 
Worsening 


* Banks’ Credit Losses Mount 


93ENO0480A Helsinki HELSINGIN SANOMAT in 
Finnish 22 Apr 93 p B 10 


{Unattnbuted article: “Approximately 60,000 House- 
holds Having Difficulties Managing Debts”] 


[Text] Finland’s bank is predicting that the debt man- 
agement problems for households will intensify further 
during both the current and coming years, because, 
among other reasons, people are finding that their return 
to employment is being postponed. The central bank 
estimates that approximately 60,000 Finnish houscholds 
are currently expenencing very real debt management 
difficulties. 


The recent report by the central bank indicates that debt 
management problems are, relatively speaking, more 
severe for households than industrial firms. 


Up to this time, banks have lost comparatively little 
money due to credit extended to households. 


The report, by Heikki Solttila and Johanna Pensala, 
attributes the smallness of the credit losses to the fact 
that the collateral provided to banks by households are 
generally sufficient security for the banks. 


In addition to this, households cannot declare bank- 
ruptcy, making an escape from a debt burden impossible 
even when the loan securities are liquidated. A house- 
hold, thus, has to pay its debts off completely. 


Pensala and Solttila also point out that the incomes of 
households have not yet diminished terribly in relation 
to the amounts needed to continue paying back loans. 


The average debt of a wage-earner-headed household 
that is experiencing debt related difficulties is about 
150,000 markkas. Households that are headed by per- 
sons engaged in operating a business have debts from 
two to three times as big. 
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Restricted Sector Responsible for Credit Losses 


Johanna Pensala and Heikki Solttila have used figures 
from the larger banking concerns as their research mate- 
nial. Based on these figures, at the end of last year, banks 
were lacking about 55 billion markkas due to unsettled 
receivables. Credit losses for last year were about 22 
billion markkas, or almost three times the amount for 


the preceding year. 


The term unsettled receivables is used to describe loans 
on which the borrower has not been able to make 
payments on either interest or principal for a three- 


month penod. 


Households accounted for just over 20 percent of this 55 
billion with their approximately 12 billion markkas of 
unsettled receivables by banks. 


Households are responsible for just under 7 percent of 
bank losses due to extended credit. This amounts to a 
little over | billion markkas. 


Proportionately, the biggest share of credit losses for 
banks have been caused by businesses operating in the 
restnicted sector of domestic markets. These are also 
responsible for the majonty of nonmaintained bank 
loans. During the last couple of years these have totalled 
about 100 billion markkas. 


The situation is worst in real estate investments, where 
approximately 40 percent of bank credit either has 
unsettled receivables siatus or has been written off as a 
credit loss. In the construction field the situation is just 
about as grave. 


Industral compamies account for only a little more than 
10 percent of bank losses on loans to domestic busi- 
nesses, even though their share of the total of all loans is 
about one-third. 


* Newspaper Comments on Report 
VIE NO480B Helsinki HELSINGIN SANOMAT in 
Finnish 22 Apr 93 p 2 


{Editonal: “Households Responsible for Small Share of 
Credit Losses”) 


[Text] Households, blamed as they have been for unre- 
Strained spending for consumer goods and unwise bor- 
rowing, are responsible for the smallest share of credit 
losses for banks. A report just published by Finland's 
bank reveals that banks suffered | billion markkas’ 
worth of credit losses on loans given to households for 
housing and consumer goods purchases. Bank credit 
losses amounted to 22 billion markkas, of which 5 billion 
was attributed to real estate speculators. 


Just a little over 6 percent of loans to households had not 
had any payments on accrued interest or the principal 
for three months or more, making them, to use bankers’ 
terminology, unsettled receivables. This is a significant 
finding, for 195 billion, or one-third of the 595 billion 
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markkas loaned by banks has been to households. 
Twenty-seven percent of loans to real estate investors are 
nonmaintained and this represents the proportionately 
greatest credit loss msk for banks. 


Households deserve praise for the way they have dil- 
gently striven to pay off their debts, for they cannot 
declare bankrupicy nor can they sidestep their responsi- 
bility for the loan by selling their property. Indeed their 
collaterals have also been more secure than on loans to 
businesses or investors. Household incomes have not 
declined so steeply as to make loan maintenance impos- 
sible. Neither has the public’s traditional sense of a 
moral obligation to pay back a loan disappeared as i! has 
in England and Norway. 


The typical person responsible for paying back housing 
or consumer goods loans is likely to find his capacity to 
continue to do so will be too severely tested in the near 
future. if unemployment increases and extends ever 
longer, more and more families will find out that they 
have made miscaiculations. Unemployment compensa- 
tion based on earnings has been enough for taking care of 
debts when all other expenses have been constrained. 
Even the interest on loans will prove to be impossible to 
pay if one has to depend on the minimum daily rate of 
unemployment compensation. 


° Newspaper on Ministry's Industrial Strategy 


Y3ENO479A Helsinki HELSINGIN SANOMAT in 
Finnish 26 Apr 93 p 2 


[Editonal: “National Industrial Strategy”) 


[Text] When [the Trade and Industry Ministry] presents 
the industrial strategy, in connection with a couple of 
things it states that balancing Finland's economy 1s the 
most important thing at this time. The impression is 
created that balancing the economy 1s a prerequisite for 
a new upswing of the country’s industry, which has fallen 
into the crack. But it 1s after all precisely industry that is 
nearly the only hope for balancing the country’s 
economy. This circular reasoning characterizes the cur- 
rent cessation of the country’s national development. 


The industrial strategy drafted at the Trade and Industry 
Ministry 1s in many respects creditable. From now on it 
will be quite different from investment subsidies, tax 
relief, or development area financing. It will seek busi- 
ness sectors with “self-reinforcing growth.” It will inves- 
tigate in which environments many innovations, new 
solutions to problems, and applications are produced. 
Finland sorely needs these. 


The situation in the forest industry, which largely involves 
raw materials, 1s worsening. A thnving industry can no 
longer be built on raw matenals alone. The industrial 
strategy should in future be capable of corresponding to how 
we act in this sort of situation. Up to now, the environment 
has been pnmanily protected by reducing discharges of 
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pollutants. From now on, a conservationist technology must 
be applied to the entire life span of products so that we can 
produce “more from less.” 


Reports consisting of principles often tend to be nothing but 
ranting. The report that has just been completed on a 
national industrial strategy 1s, however, concise and closely 
relates to practical applications. Especially valuable is an 
appraisal of Finland's competitive clusters, that is, indus- 
trial sectors that are linked and support one another. How 
close to being the mght solution in its details can always be 
debated. In any case, we have to begin to look for new ways 
of being competitive in combinations that are more effec- 
tive than what we have now. 


Norway 


* Bondevik: Coalition With Progress Not Option 
93EN0491A Oslo AFTENPOSTEN in Norwegian 
4 May 93 p 5 


[Article by Gunnar Magnus and Ole Mathismoen: 
“Progress Party Out of the Question as Government 
Partner”—introductory paragraph in boldface as pub- 
lished] 


[Text] The Christian Peopie’s Party has no intention of 
joining forces with the Conservative and Progress parties 
to form a government. 


At a news conference yesterday party leader Kjell Magne 
Bondevik made it clear that the FrP [Progress Party] lies 
too far from the KrF [Christian People’s Party] for this 
to be considered. 


Bondevik would not say anything move about which 
government alternative the party supports. He wanted to 
give the party's Storting group free rein to decide this 
question on its own. At the same time he said that the 
KrF cannot participate in a government before the 
question of Norwegian EC membership has been 
decided in a popular referendum. 


“We will work with the government in power from case 
to case, but we will not issue any statement guaranteeing 
our support,” Bondevik said. 


If a majority of voters cast a negative vote in the 
referendum, the Labor and Conservative parties will not 
necessarily be the most relevant government parties, 
according to the KrF leader. Like the Center Party 
leadership he regards a softening of the traditional divi- 
sion between the two political blocs in Norway as a 
healthy development. 


Conservative leader Kaci Kullmann Five said Bonde- 
vik’s statement about more than two government alter- 
natives is a “kind of game”: “It is a fact that there will be 
only two government alternatives after the election, a 
minority government formed by either the Conserva- 
tives or the Labor Party. It is ne good acting as if the bloc 
lines do not exist. Both these alternatives will have to 
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cooperate with the Storting from case to case. It should 
be important for Bondevik to note that the polls show 
that a majority of his voters want a Conservative gov- 
ernment,” Five said. 


The Conservative leader said she will make a note of 
what Bondevik is saying now and stressed that the 
Conservatives and the Christian People’s Party have 
similar views On important issues. “For those who are 
anxious about the EC, I will stress once more that the 
Conservative Party has promised to abide by the deci- 
sion of the majority in the referendum—regardless of the 
outcome,” she said. 


To Alesund 


Next Thursday the Christian People’s Party will open its 
congress in Alesund. A new party program will be 
approved, among other things. The party leaders are up 
for election, but Bondevik and the two deputy leaders, 
Valgerd Svarstad Haugland and Jon Lilletun, are sure to 
be reelected. 


The party leadership has set the stage for a broad debate 
on four themes in connection with the program discus- 
sion. These concern relations with the EC, artificial 
insemination, pensions/insurance, and environment/ 
employment. 


With regard to the EC, a proposal has been made that the 
KrF should not automatically abide by the will of the 
majority in an advisory referendum. But Bondevik does 
not think this will be approved. He did stress that the 
party will oppose Norwegian EC membership regardless 
of the results of the negotiations. At the same time the 
pariy will contribute to achieving the best possible result 
from the negotiations. 


The party will make family policy, especially the pro- 
posal for cash benefits for parents with small children, its 
main issue both at the congress and in the election 
campaign. The Conservatives are pushing the same 
issues and Haugland views it as an educational task to 
explain the difference. She says the Conservative pro- 
posal would make nursery school placements more 
expensive—and claims that all parents of small children 
will be better off with the KrF proposal. “We feel we 
must reclaim cash benefits as our issue,” Bondevik said. 


* Labor Wants Higher Tax, Tariff on Top Salaries 


93EN0491B Oslo AFTENPOSTEN in Norwegian 
4 May 93 p 3 


[Article by Trygve Monsen: “Extra Billion for Treasury”) 


[Text] The Labor Party is proposing an increased tax on 
capital and an extra employer tax on high wages. 


That was the news Labor Party leader Thorbjorn Jagland 
gave the national executive committee at its meeting 
yesterday. If they are approved these two items could 
give the state a combined total of around | billion kroner 
in increased revenue. At the same time Jagland made it 
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clear that children’s benefits and the sick pay system will 
be spared when the government shows how it intends to 
cut 5 billion kroner in transfer payments. 


“The most important thing is not whether we manage to 
save all 5 billion next year, but that the direction is 
clear,” Jagland said. 

The national executive committee will continue its dis- 
cussion of the campaign plan today. This is the last time 
the party's highest authority between national congresses 
will meet before the election. There will be a final debate 
in the Storting on the cuts in transfer payments and the 
proposed new long-term program. 


“I am not ruling out the possibility that a proposal for a 
special tax on high salaries could win majority support,” 
said Karl Eirik Schjott-Pedersen (Labor), deputy leader 
of the Storting Finance Committee. 


Breach of Trust 


The proposal for a higher tax on capital is hanging by a 
thin thread. The Conservatives have already rejected the 
Labor Party proposals. “An increased employer tax and 
a higher tax on capital are contrary to the tax compro- 
mise. This is also a breach of agreement and a breach of 
trust,” Conservative tax spokesman Johan C. Loken told 
AFTENPOSTEN. 


The Center Party also opposes an increased tax on 
capital. “It is impossible to discuss a higher tax on 
capital because this was part of the tax reform. We 
intend to stand by our ts,” said Center Party 
fiscal policy spokesman Gudmund Restad. 


“It would be another matter if the government combined 
the proposed capital tax hike with an elimination of the 
tax on working capital. Then we could discuss the 
proposal if it does not lead to increasing the tax level,” 
Restad added. 


The Center Party is satisfied with giving wages and 
fringe benefits equal status, but will not take a final stand 
on the proposal for a special tax on large saiaries. 


New Tones 


SV [Socialist Left Party] fiscal policy spokeswoman 
Kristin Halvorsen told NRK [Norwegian Broadcasting 
System] that the Labor proposals represent “new tones” 
and said she supports the initiatives. 


When it submits the revised national budget on 14 May 
the government will propose increasing the capital tax in 
tax category | from 0.3 to 0.7 percent for people worth 
over 235,000 kroner. This will produce around 700 
million kroner in extra state revenue. 


The special employer tax has not yet been worked out. In 
one example that was given yesterday an extra employer 
tax of 10 percent on the salary portion exceeding 
600,000 kroner would enrich the state by 300 million 
kroner. Jagland declined to say anything definite about 
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where the government will end up, but said he “can 
already say that we are not talking about symbolic rates 
and income limits.” 


No Change in Sick Pay 


The speculation that the government will have to bite the 
bullet and tackle a number of popular systems does not seem 
to be accurate. After the LO [Federation of Trade Unions] 
said several times that the labor movement would not 
accept cuts in the sick pay system, Jagland announced that 
it would not be touched at this time. The Labor Party is 
betting that the current campaign by the NHO [Central 
Organization of Trade and Industry] and the LO will 
produce a sufficient reduction in absenteeism. 


However the Labor Party leader left the door ajar for 
changes in the sick pay system. Jagland said they “will 
try to avoid” the kind of changes in the regulations that 
both the Kleppe committee and the Conservatives have 
proposed. This could mean that the government will 
propose changes if absenteeism due to illness is not 
reduced. 


The changes in transfer payments to families with chil- 
dren will be extremely modest compared with the 
Kleppe committee's proposals. Only true single heads of 
households will be entitled to extra children’s benefits. 
The infant supplement for children under the age of one 
year will be eliminated because working parents are now 
entitled to a year of childbirth leave. 


Sweden 


* Analysis of Attraction of New Democracy 
93EN0488C Stockholm DAGENS NYHETER in 
Swedish 24 Apr 93 p 8 


[Article by Borje Karlsson: “Power Concentration in 
New Democracy”] 


[Text] The New Democracy Party's (NYD) power struc- 
ture becomes even more centralized, as it 1s concentrated 
in the party leadership and the party's members in the 
Swedish Riksdag. The new organization bears a closer 
resemblance to a chain of stores than a political party. 


This is how the sharpest criticism against the NYD's new 
bylaws can be expressed. Brewing internal dissatisfaction 
has been expressed in motions from local party chapters 
all around the country, but whether or not this will lead 
to open revolt during this weekend's extra party caucus 
in Stenungsund is not clear. 
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lan Wachtmeister’s position in the party is extremely 
strong, and there is great reluctance to cniticize or 
challenge him. 


“If the caucus accepts the new bylaws, it will be the 
beginning of the end for the NYD. It will become a party, 
represented in the Riksdag, but without grassroots con- 
nections out in the field,” noted Karsiin Nilsson Bjork, 
New Democratic local politician from Solientuna and a 
participant at the party caucus next weekend. 


In connection with the party convention in Skovde in 
1992 a committee, later referred to as the Laholm 
Group, was appointed in order to develop new bylaws 
and a new party organization. The group envisioned a 
traditionally structured party with local chapters, district 
councils, party executive council, and executive com- 
mittee, just as exists today. The committee's proposal 
will be presented at the caucus in Stenungsund, but it has 
not met with the party Executive Council's approval. 


Executive Council's Proposal 


Instead, the party Executive Council comes with its own 
proposal. No mention is made of the party caucus, 
which, according to the proposal from the Laholm 
Group, is the party's “highest decisionmaking organ.” It 
is said, instead, that the party Executive Council, which 
has been reduced to seven people, is to “plan, lead, and 
be responsible for the party's political, economic, and 
organizational activities.” 


The party caucuses shall not, as they do today, consist of 
elected representatives. According to the new bylaws, all 
members of the NYD are entitled to participate in the 
caucuses if they sign up in time. 


“The course taken by the NYD will be determined by its 
members. It will not be centrally determined,” claimed 
one of the minds behind the new bylaws. 


There will not be a traditional party base consisting of 
local party chapters. The district councils will be abol- 
ished. On a local level, the NYD will be represented by 
“cooperation parties.” They will be allowed to borrow 
the party name and the party symbol, the happy man, if 
they fulfill certain requirements and reach an agreement 
with the party executive council. The model bears a 
resemblance to franchising agreements, common in the 
business world. McDonald's and the chain 7-Eleven are 
a couple of examples. 


“The local chapters will be on their own. There is 
nothing that will hold everything together,” noted 
Karstin Nilsson Byork. 


“The local politicians are at the mercy of the party 
executive council. We have no influence and if that does 
not suit us, we'll get a kick in the rear,” she continued 
and added that many New Democratic local politicians 
are experiencing feelings of “anger and powerlessness.” 


FBIS-WEU-93-101 
27 May 1993 


The new bylaws are in line with the original plans for a 
party with representation in the Riksdag, noted a spokes- 
person for the NYD's office at the Riksdag. 


At the caucus in Stenungsund, which commences next 
Saturday, about 150 elected representatives are 
expected. According to the office at the Riksdag, the 
NYD has expernenced a tremendous increase in mem- 
bership during the last six months. The number of party 
members has increased from 7,000 to 9,300. 


Bold Slogans 


During the party caucus a new party program will also be 
established. Lofty slogans stating that “prohibitions and 
higher taxes make life boring and expensive” are alter- 
nated with concrete demands: higher speed limits on 
freeways, lower telephone rates for retirees, wine in 
grocery stores, holiday on 6 June instead of | May, 
grades for discipline and behavior in schools, lower 
surplus value taxes on food, including in restaurants, and 
child care compensation for preschool children (but not 
for high-income families). 


Cnminals should be treated more harshly. Repeated 
rape crimes shall lead to castration and “the most 
dangerous criminals shall be removed from society for 


The NYD wants to keep nuclear power, but the party 
wants to abolish press subsidies, the county councils, the 
Swedish International Development Authority, educa- 
tion in student's home language, and a “number of inane 
and irritating laws.” 


* Newspaper Views Wachtmeister’s Unreliability 


93ENO0488B Stockholm DAGENS NYHETER in 
Swedish 24 Apr 93 p 2 


{Editorial: “Wachtmeister Janus-Faced™] 


[Text] Suddenly the clown had disappeared. Now lan 
Wachtmeister assumed the role of a statesman. He 
emphasized the importance of assuming responsibility 
for the country, and speaking ingenuously and dispelling 
all speculations regarding new elections. 


Wachtmeister’s behavior last Thursday stood in sharp con- 
trast to the surprises his party served up more than a month 
ago in connection with the vote regarding the issue of partial 
pensions. Why did this happen? Did representatives of the 
cabinet cajole him with promises of quid pro quo? Or was he 
shaken by the aftermath of the partial pension vote, by the 
fact that Carl Bildt and the Conservatives, for the first time, 
launched an all-out attack on the New Democracy (NYD)? 
Was he perhaps approached by his friends in the business 
community who told him that there had been enough 
clowning around and it was time to give businesses some 
peace to work” 
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There are many plausible explanations. But Wachtmeis- 
ter’s declaration that the NYD will suppor the govern- 
ment's supplementary proposition, does not indicate any 
fundamental change. From the beginning. the NYD has 
been a party of ambiguities and sudden shifts. 


This 1s partly due to its leadership duo. The aristocratic 
lan Wachtmeister has cooperated with Bert Karisson 
who has more popular appeal. But it has created conira- 
dictions concerning party policies. 


The dichotomy 1s also reflected in Wachtmeister's own 
personality. He loves to joke and clown around. But 11 1s 
also obvious that he wants to be taken seriously. He tnes 
to be accepted as a negotiation partner, and one senses 


that he expects tacit acknowledgement that he is the 
prime minister's equal. 


However, judging from the wa» Wachtmeister leads his 
party, the thought that the NY D's members could be his 
equals is alien to him. The proposal for new bylaws. 
which the party's executive council has prepared for this 
weekend's extra party caucus in Stenungsund, paves the 
way for even more centralized control of the party. 


The party will not have any local party chapters. Instead. 
the NYD will make agreements with local parties. 
During elections, they will receive the nght to use the 
party name New Democracy and use the NYD's party 
insignia. People active in a local party with a cooperation 
agreement will be able to simultaneously be members of 
the NYD. This gives them the mght to participate and 
make decisions at NYD's party conventions. 


The mght of every member to cast his/her vote at the 
party conventions would seem to be a principle of 
decentralization. But the party executive council's orga- 
nizational model gives the individual members 
extremely small possibilities to affect decisions. The lack 
of local organizations with the mght to appoint repres 
entatives, results in there not being an organized political 
counterweight to the centralized party leadership. The 
leadership's words will become the party's law, for the 
simple reason that there are no aliernatives. 


As long as a party of this kind competes for people's 
votes, it cannot be considered as completely undemo- 
cratic. But as it lacks an inner balance of power, with no 
possibilities for lower echelons to exert contro! over the 
higher ones, it faces a greater risk than other parties of 
derailing. The party machinery can be reduced to a tool 
for a single individual's will. 


Wachtmeister treats the NYD as his own little business 
empire. But a political party is not a business. The 
question is whether he has gone too far now even for his 
own party members. 


Wachtmeister's statement that the NYD will support the 
supplementary proposition comes as relief for the gov- 
ernment. There will be no new elections by this summer 
This fall it will be only one year until the next elections, 


re 
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and therefore perhaps should the question of new elec- 
trons be eliminated from the debate. 


Even when Bildt assumed the position of prime minister. 
it was evident that any dialogue between representatives 
of the parties in the cabinet and those in the NYD would 
have to take another form. So far, the two sides have 
mainly conducted their discussions in the Riksdag com- 
mittees. During the last few weeks a new model has been 
utulized: Wachumerster has been invited to the Finance 
Ministry to meet with a group of under secretanes. Have 
they been engaged in discussions or negotiations’ There 
is no clear distinction. The significant issue 1s where the 
contacts lead. 


As long as the views espoused by the NYD are sensible, 
there 1s no reason for the government side not to listen and 
pay heed to what the party has to suggest. When the issue. 
for example, 1s the business climate in the country, there are 
no reasons to doubt Wachtmeisier’s and other New Demo- 
crats honest wall to constructive contnbutions. 


* Environment Minister Johansson Defends 
Regime's Policy 

93W NO4SI0Z Stockholm DAGENS NYHETER in 
Swedish 26 Apr 93 p 9 


[Article including interview with Environment Minister 
Olof Johansson by Enka Byerstrom, place and date of 
interview not given: “Dangerous Compromises”—first 
paragraph 1s DAGENS NYHETER introduction) 


[Text] The constant compromising on the environment 
within the government involves a msk for both the 
Center Party and Olof Johansson personally. But leaving 
the government 1s no solution. Without the Center Party 
in the government, environmental efforts would move in 
the wrong direction and the Oresund bndge would be 
built, the environment minister told DAGENS 
NYHETER. 


Olof Johansson is irntated by the cniicism that he 1s 
passive. In last Sunday's “Insight” column vanous envi- 
ronmentalists criticized him for having demoted Sweden 
to the Western world’s second string with respect to 
environmental imuitiatives. 


“] want to be honest as a politician and have no intention 
of toning down any signals,” was his explanation of why 
he openly voices his displeasur' every time he runs into 
obstacles within the governmeat. 


“The demands of what needs to be done for the environ- 
ment are so great. My message to the public is that they 
can vote for parties capable of dealing with the lofty 
ambitions. There is no parliamentary pressure for rad- 
ical environmental measures just now. But my strategy 1s 
to push developments in the nght direction. The Ore- 
sund bndge was moved along by an unholy alliance 
between the Social Democrats and the nonsocialist par- 
tes. | will present the political situation we have now 
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The voters must then take the political stands taken by 
the parties into consideration when they go to the polls.” 


[Byerstrom] According to your own survey the environ- 
ment is the only issue the public associates with the 
Center Party. Doesn't the compromising within the 
government involve jeopardizing the Center Party's 


(Johansson) | am aware that i am running a msk as party 
leader. | am also running a nsk within the Center 
movement because I do not appear enough in my role as 
party chairman. I am seen mostly as the environment 
minister. But environmental work is stili going in the 
right direction. If I said we can't be bothered, i is too 
hard, and pulled out of the government, the Oresund 
bridge would be built and everything would move in the 
wrong direction. So why should | capitulate? What good 
will that do the voters? | compromise on time, but not on 


does not understand the cnticism that Sweden has 
lagged behind in West European environmental work 
but simply cites the carbon dioxide tax as one example 
where Sweden is in the forefront. He fe-ls Sweden 
cannot get too far ahead of other countnes fu. reasons of 
industnal competitiveness. 


“We are behind Germany when it comes to waste, but we 
will catch up. We have chosen two different systems, the 
future will show which is best.” 
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Grotesque Comparison 


He also dislikes being compared with former Environ- 
ment Minister Birgitta Dahl. 


“People act as if environmental activity began with 
Birgitta Dahil in the mid-1980's. It ts grotesque to com- 
pare me with her, she held this post for nine years. I have 
been here for one and a half. [t takes a much longer time 
in the environmental area if one concentrates on changes 
in the system and not just on specific efforts.” 


Johansson takes issue with his government colleagues on 
one point. He does not agree with Communications 
Minister Mats Odell when it comes to concentrating on 
highways. 

“The Environment Ministry's analysis of the infrastruc- 
ture bill shows that 47 billhhon kronor is designated for 


highways. But spending that much for this purpose is out 
of the question. 


“We have a different orientation than the Communica- 
tions Ministry. We do not believe we need a lot of 
superhighways. We have said that it should be possibie 
to go down to roads that are 13 meters wide. But here the 
Environment Ministry is up against the Highway 
Administration and the Communications Ministry. The 
allocation must still be decided.” 

Minister Johansson would not say whether he will stay 
On as environment minister in the next election penod. 


“Our electoral base is too small to enable us to push our 
environmental policy . My job is to increase the 
Center Party's influence in Swedish politics. This chair,” 
he said, referring to the environment minister's post, 


“can be filled by many others.” 
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Kliridhis-Denktas Second Joint Meeting Viewed 


NC2605081993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 
26 May 93 


[Text] The second joint meeting of President Glavkos 
Klindhis and Rauf Denktas with UN Secretary General 
Butrus Butrus-~Ghali was held in New York last night to 
discuss the confidence-building measures. According to 
our station's special correspondent Themis Themuisiok- 
leous, Denktas’ negative and nriransigent stance was 
established at the point meeting and at the earlier prepa- 
ratory meeting. At the joint meeting, which lasted over 
an hour, Denktas read a statement that included his 
positions on the confidence-building measures. Our cor- 
respondent reported that the ensuing discussion con- 
cerned a map and said there 1s now more chance that the 
current phase of talks will end at the end of this week. 


After the meeting, President Klindhis said the talks 
would continue today on the substance of the Cyprus 
issue and on the confidence-building measures. Asked if 
there was any progress yesterday and whether he foresees 
any progress these days, Klindhis said: Nobody can 
predict until we see the direction in which we are 
moving. 


Denktas came out of the meeting first and said only that 
discussions wiil continue today on the same subjects 
discussed yesterday and on other topics. 


Denktas insists on his demands concerning lifting the 
so-called economic embargo and recognizing ports in the 
occupied areas and Tymou Airport. He does not give all 
that part of Famagusta that is fenced off, but wants to 
keep approximately one fifth to colonize 1 with settlers. 


Denktas Says Agreement on Tymbou Possible 
TA2705064093 Nicosia Bayrak Radio in Turkish 0500 
GMT 27 May 93 


[Text] President Rauf Denktas has said that Greek 
Cypnot leader Glavkos Klindhis has still not clearly 
expressed his views on the Cyprus issue. 


In his news conference, Denktas said that discussions on 
confidence-building measures are continuing and added 
that UN Secretary Genera! Butrus Butrus-Ghali met with 
the president of the International Civil Aviation Organiza- 
tion. Denktas stated that the iwsue of placing Maras 
[Varosha] under UN supervision in return for the lifting of 
the embargo on Ercan [Tymbou] Airport was also discussed. 
Denktas said the Turkish Cypnots asked that the embargo 
on Ercan be lifted not only with regard to passengers but 
also regarding the transport of merchandise, adding that an 
agreement on this issue can be reached and that the Turkish 
Cypriots are insisting on this. 


Denktas said that there are several examples of how the 
embargo imposed on the Turkish Cypnot side can be 
lifted, adding that it is a matter of will. Denktas said that 
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the Turkish Cyprot side ts openly expressing its posi- 
tion, while Kliridhis continues to avoid openly 
expressing his views on the Cyprot issuc. 


President Kliridhis Welcomes Clark Appointment 
NC2605 112193 Nicosia CYPRUS NEWS AGENCY in 
Engiish 0837 GMT 26 May 93 


[Text] New York, May 26 (CNA}—Cyprus President 
Glavkos Klindhis has welcomed the appointment of 
Canadian Joe Clark as new special representative of the 
UN secretary-general to Cyprus. 


The 54-year-old former prime minister and former for- 
eign minister of Canada was appointed last week by 
Secretary-General Butrus Butrus-Ghali to replace Oscar 
Camulion, who has assumed the defence portfolio of 


Argentina. 


Joe Clark was introduced Monday by the secretary- 
general to President Klindhis and Turkish Cypriot 
leader Rauf Denktas both currently engaged in intensive 
talks under the UN chief's acgis to try to establish a 
bizonal, bicommunai federation for the war-divided 
isiand of Cyprus. Turkish troops have been occupying 37 
per cent of the island's territory since 1974. 


“it is with great pleasure that we were informed of the 
appointment of the honourable Joe Clark as the special 
representative of the secretary-general to Cyprus,” said 
Klindhis in a written statement released here. 


Praising the distinguished career of the Canadian politi- 
cian, Klindhis said the secretary-general had made an 
“excellent choice of an international personality that 
could make a real and substantive contribution towards 
the solution of the Cyprus problem.” 


President Klindhis assured Clark “of our unwavering 
commitment to the pursuit of a just, viable and workable 
solution to the Cyprus problem. A solution that will 
safeguard the human nmghts of all Cypriots and will 
guarantee them a future of progress and prosperity. To 
that end we pledge our fullest cooperation,” the Cypnot 
president said. 


Kyrgyz Deputy Foreign Minister Arrives in North 


TA2605 140093 Nicosia Bayrak Radio in Turkish 1030 
GMT 26 May 93 


[Text] Kyrgyz Deputy Foreign Minister Askar Aytmatov 
arrived in the Turkish Republic of Northern Cyprus 
[TRNC] last night. The Kyrgyz deputy foreign minister, 
who will participate in the ninth international Girne 
[Kyrenia] conference, began his contacts today. He met 
separately with Prime Minister Dervis Eroglu; Erdal 
Onurhan, acting foreign minister and commerce and 
industry minister, and Acting President Hakki Atun 


In @ statement during the meeting, Eroglu expressed 
picasure over welcoming the deputy foreign minister of 
Kyrgyzstan in the TRNC at a time when the outside 
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worid 1s applying intensive pressu | an embargo on 
the TRNC. Point.ng out that the government aims at 
increasing contacts with the Turkec republics, Eroglu 
noted that the existing cooperation will be consolidated 


with protocols. 


Aytmatov, im turn, said thal an economic prosperity can 
be observed in northern Cyprus, adding that cooperation 
must be increased between the Turkic republics and the 
TRNC. He expressed the belief that contacts will in ume 
become more frequent. 


Atun Receives Azerbaijani People’s Front Official 


TA2605 100193 Nicosia Bayrak Radio in Turkish 1530 
GMT 25 May 93 


[Text] Today, Acting President Hakk: Atun received (Adil 
Bayramov), head of the Foreign Relations Department of 
the Azerbayani People’s Front. Atun brnefed him on the 
Cyprus problem and stressed that the Turkish Cypnots will 
defend thei mghts at the negotiating table, without forget- 
tung the sacrifices they made while gaining them. 


Atun said that the Turkish Cypnot people have gone 
through what the Azerbayani people are going through 
today. so they understand the situation very well. Atun 
capressed his regrets about the attitude adopted by the 
West regarding the developments in Azerbayar and 
Bosnia- Herzegovina. 


(Bayramov) extended grectings from President Abulfaz 
Elchibey and expressed his gratitude for the interest 
shown in the Turkish Cyprnot cause by the Azerbayani 
people [sentence as heard]. 


Hungarian Delegation 4 rrives for Visit 
NC2605 210493 Nicosia CYPRUS NEWS AGENCY in 
English 1536 GMT 26 May 93 


[Text] Nicosia, May 26 (CNA}—Hungarian Deputy For- 
exgn Minister Dr Andras Kelemen said his government 
favoured reunification of the divided island of Cyprus in 
accordance with the relevant U.N. resolutions 


Kelemen, heading a four-member delegation, was 
speaking at Larnaca International Airport on his arrival 
here Wednesday [26 May] afternoon for an official visit 
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to Cyprus. following an invitation by Foreign Ministry 
Permanent Secretary Tasos Panaysdhis. 


Describing his visit as very importart, Kelemen said 
“the Hungaman position 1s that the island has to be 
unified according to the decisions of the U.N.” 


He said the purpose of his visit was to strengthen further 
the fnendly relations between Cyprus and Hungary, to 
be briefed on developments in the Cyprus issue and to 
discuss matters of mutual interest. 


During his stay here, the Hunganan official 1s scheduled to 
meet Acting President Alexis Galanos, and Acting Foreign 
Minister, Finance Minister Fasdhros Oikonomidhis. 


He will also hold talks at the Foreign Ministry on 
bilateral relations and other world affairs. 


Kelemen will attend later today the opening of the 18th 
International State Fair. 


Court Orders Extradition of French Fugitive 


NC2605 204693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
26 May 93 


{Text} Larnaca Dustnct Court ordered today the extradi- 
tion to France of Charles Alien, wanted for the murder 
of a French judge in 1982 and involvement in the drug 
trade. Alter: had been arrested | February during his 
arrival at Larnaca airport. The court noted that Aluen's 
identity has been confirmed by the testimony presented. 


Israeli Trade Delegation Arrives for Visit, Talks 
NC2405 175093 Micosia Cyprus Broadcasting 
Corporation Ra-io Network in Greek 1600 GMT 

24 May 93 


[Text] Israch Deputy Minister of Industry and Com- 
merce (Masha Lubelsky) arnved today for an official 
visit — a ri; trade delegation. The Isracli delega- 
tion 1s the first of its kind to visit Cyprus in 30 years. 
During its visit the delegation will meet Commerce and 
Industry Minister Stuuhianos Kouliarns and discuss issues 
concerning trade relations and further cooperation. 


Today the delegation met the executive committee of the 
Cyprus Chamber of Commerce and Industry. The 
meeting dealt with trade issues and confirmed that 
prospects for developing commercial exchanges are 
good. They also discussed tournsm and joint ventures. 
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* Reported Text of Agreement With Skopje 
Regime 


93P20179 Athens TO VIMA TIS KIRIAKIS in Greek 16 
May 93 pp 23-25 


{Unattributed article: “Text of Political Agreement With 
Skopje” —-“Macedonia™ (or “Skopje’) is referred to 
throughout the agreement as “*()""] 


{Text} 


Preliminary Plan of Cochairmen, 29 April 1993 


A treaty that confirms existing borders and adopts 
confidence-, fnendship- and neighborly cooperation- 
building measures. 


The Hellenic Republic and () 


With regard to the principles of the inviolability of 
borders and of the territorial integrity of the states that 
were incorporated into the Final Act of the Conference 
on Security and Cooperation in Europe (CSCE) that was 
signed in Helsinki, 


Taking into account the preconditions of the UN Charter 
and especially those regarding the states’ obligation not 
to threaten or use force against the territorial integrity or 
the policy of independence of any nation in their inter- 
national relations, 


Guided by the spirit and the principles of democracy and 
fundamental freedoms and of respect for human rights 
and dignity in accordance with the UN Charter and the 
Final Act of the Helsinki CSCE, as well as the Paris 
Charter for a new Europe and other appropriate acts of 
the CSCE, 


Inspired by the spirit of good neighborliness and the wish 
to avoid conflicts, 


Considering that it is in their common interest to pre- 
serve international peace and securily, especially in their 
area, 


Wishing to establish the existing borders between them 
as a permanent international frontier and to ensure that 
these borders represent friendly ties between them, 


Concerning their obligation not to intervene in each 
other's internal affairs under any circumstance or pre- 
text, 


Wishing to develop their mutual relations and to set up 
a solid foundation for a climate of friendship and per- 
manent understanding, 


Acknowledging that economic cooperation 1s an impor- 
tant element in the development of mutual relations on 
a stable and strong basis, and wishing also to develop and 


promote future cooperation 
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Agreed to the following: 


A. FRIENDLY RELATIONS AND CONFIDENCE- 
BUILDING MEASURES 


Article 1 


1. The parties in question officially recognize each other 
and must reestablish diplomatic relations at the ambas- 
sadorial level as soon as the present agreement 1s con- 
cluded. 


2. The parties must meet often to develop and promote 
bilateral relations. To this end, a joint Interministerial 
Commission is created and will convene alternately in 
their respective capitals at least once a year. 


3. Each party must appoint a high official who will! be 
available to the other party at all times so that issues 
related to security, peace, and general order at their 
common borders be confronted as soon as possible and 
b: vught to the attention of the appropriate authorities of 
each country. The said officials must meet periodically 
and must establish a pre-agreed process for the imple- 
mentation of their duties. 


Article 2 


The parties concerned affirm that existing common 
borders are lasting and inviolate international frontiers. 


Article 3 


Each party is obligated to respect the authority, territo- 
rial integrity, and political independence of the other. 


Article 4 


In accordance with the terms and principles of the UN 
Charter, the parties must avoid the threat or use of 
violence aimed at violating existing borders, they agree 
that neither party will present or support claims to any 
part of the other state's territory or claims intended to 
modify existing borders. 


Article § 
() agrees to use this name for all official purposes. 


Article 6 


1. () officially proclaims that nothing in its Constitution, 
and more specifically in its Preamble or in its Article No. 
3, can be interpreted as representing now or at any time 
a basis for claims of any kind by () for any territory not 
within its existing borders. 


2. () officially proclaims that nothing in its Constitution, 
and more specifically in Article 49, can be interpreted as 
representing now or at any time a basis for a claim by () 
specifically in regard to the protection of the rights of any 
individuals in other countries who are not its own citizens. 
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3. () also officially proclaims that the interpretations of 
Paragraphs | and 2 of Article 6 of the present interna- 
tional agreement cannot be superseded by any other 
interpretation of its Constitution. 


Article 7 


1. Each party must adopt decisive measures as soon as 
possible to counter inimical activities or propaganda by 
State agencies and to discourage acts by pnvate entities that 
may give mse to violence, hate, or enmity between the 
parties and, more specifically, activities of an irredentist 
nature against the other. 2. Each party assumes the obliga- 
tion not to use symbols, names, flags, memorials, or 
emblems that are part of the history or cultural heritage of 
the other. In this spirit, () agrees, as a confidence-building 
measure, not to use the Veryina Sun under any guise. In 
addition, each party must respect the official geographic 
names and toponyms of the other country, as indicated by 
the UN Conference on Typification of Geographic Names, 
and must seek to use only the specified names in its official 
texts, publications, and maps. 


3. If one of the parties were to draw the attention of the 
other on any violation of Paragraph | or 2, the other 
must immediately adopt needed corrective measures or 
provide a reason for deeming it unnecessary. 


B. HUMAN AND CULTURAL RIGHTS 


Article 8 


1. In the implementation of their task, the parties must 
be guided by the spirit and the principles of democracy 
and fundamental freedoms and of respect for human 
nghts, dignity, and the law, in accordance with the UN 
Charter, the Ecumenical Proclamation of Human 
Rights, the European Convention for the Protection of 
Human Rights and Fundamental! Freedoms, the Interna- 
tional Convention for the Removal of All Kinds of Race 
Discrimination, the Convention for Children’s Rights, 
the Helsinki Final Act, the Report on the Copenhagen 
Meeting on the Conference for the Human Dimension of 
the CSCE, and the Paris Charter for a New Europe. 


2. No provision of the organs mentioned in Paragraph | 
can be interpreted as granting any mght to carry out an 
action contrary to the goals and the principles of the UN 
Charter or the Helsinki Final Act, including the principle 
of the territorial integrity of nations. 


Article 9 


The parties must cooperate to maintain and cultivate the 
European cultural heritage. 


Article 10 


Convinced that the development of human relations is 
indispensable for the improvement of the understanding 
and good neighborliness between their two peoples, the 
parties must encourage contacts at all levels and must 
not discourage meetings between their citizens. 
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C. EUROPEAN ORGANISMS 


Article 11 


1. The Hellenic Republic must attempt to support, 
whenever possible, the membership of () in those Euro- 
pean organisms of which Greece is a member. 


2. The parties agree that the urgent economic transfor- 
mation of () must be supported through international 
cooperation and, to the extent possible, through closer 
ties between () and the European Economic Area and the 
European Community. 


Article 12 
1. In their relations, the signatories must adhere to the 
conditions of the following bilateral agreements that had 
been concluded between the former Federal Socialist 


Republic of Yugoslavia and the Hellenic Republic on 18 
June 1959: 


a. Pact for mutual legal relations. 


b. Agreement for mutual recognition and implementa- 
tion of judicial decisions, and 


c. Agreement with regard to hydro-economic issues. 


Following a petition by one of the parties, consultations 
must take place for the renegotiation of any of these 
agreements, in order to replace it with another agree- 
ment to be concluded directly between the parties. 


2. The parties must consult with each other in order to 
review the status and applicability of other bilateral 
agreements whose provisions had been valid in the past 
between the Liellenic Republic and the former Federal 
Socialist Republic of Yugoslavia, with a view to either 
renewing Or renegotiating these agreements within six 
months from the implementation of this agreement. 


3. The parties may conclude additional bilateral agree- 
ments in areas of mutual interest. 


Article 13 


Considering that () is a land-locked country and when- 
ever they conclude agreements related to Article 14, the 
parties must take into account, to the extent possible, the 
provisions of the 1965 Pact for Transiting Trade for 
“Closed” States. 


Article 14 


1. The two parties must encourage the development of 
relations of fnendship and good neighborliness between 
them and must reinforce their economic cooperation in all 
sectors, including the sector of water resources manage- 
ment. More specifically, they must promote on a mutual 
basis the air, road, rail, and sea communications and 
interconnections, using the best available technology and 
facilitating the passage of their goods from one country to 
the other and through their terntones and ports. 
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2. To this end, they must undertake, within one month 
from the enforcement of this agreement, negotiations 
aimed at concluding, within six months or as soon as 
possible, cooperation agreements in the above- 
mentioned sectors, taking into account the obligations of 
the Hellenic Republic stemming from its membership in 
the European Community and other international 
organs. The said agreements must be related to passport 
visas, work permits, and economic cooperation on both 
bilateral and multilateral levels, including the coopera- 
tion between () and the European Community and other 
international organizations. 


C. jas published] ECONOMIC, COMMERCIAL, 
ENVIRONMENTAL, AND LEGAL RELATIONS 


Article 15 


1. The parties must strengthen their economic relations 
in all sectors. 


2. The parties must give special emphasis to develop- 
ment and cooperation in the investment secior, as well as 
to industrial cooperation between companies. Special 
attention must be paid to the cooperation between small 
and medium-size firms and enterprises. 


Article 16 


1. The parties must develop and improve scientific and 
technical cooperation, as well as cooperation in the 
educational field. 


2. The parties must intensify the exchange of informa- 
tion and scientific and technica! documentation, as well 
as attempt to effect a mutual rapprochement between 
scientific and research institutes, archives, libraries, and 
other such entities. 


3. The parties must support the initiatives of scientific 
institutes and of individuals interested in improving 
cooperatic ». 


Article 17 


The parties must stress mutual cooperation in the agro- 
industrial sector, with special emphasis on the produc- 
tion of healthy foodstuffs. 


Article 18 


The parties are aware that it is desirable to improve land 
use, especially between neighboring countries, and must 
cooperate to achieve it. 


Article 19 


1. The parties must carefully avoid causing environ- 
mental threats and must preserve living conditions, 
especially in the lakes and rivers shared by the two 
countries. 


2. The parties must cooperate in wiping out any kind of 
pollution in border areas. 
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3. The parties must attempt to develop and harmonize 
Strategies and programs for regional and international 
cooperation in defense of the environment. 


Article 20 


The parties must cooperate in alleviating the conse- 
quences of disasters. 


Article 21 


1. The parties must improve and promote commercial 
and tourist travel. 


2. The parties must undertake joint efforts to improve 
and speed up customs and border formalities, including 
the simplification of passport visas for the citizens of the 
other country, in accordance with the obligations of the 
Hellenic Republic stemming from its membership in the 
European Community and other appropriate EC organs. 


3. The parties must attempt to improve and modernize 
the existing border crossings, as required by the traffic of 
transportation means, as well as to build new facilities 
wherever this is indispensable. 


Article 22 


1. The parties must develop, intensify, and improve 
consular relations and legal cooperation and, within this 
context, provide legal assistance to each other in cnim- 
inal, civil, social, and administrative affairs, while simul- 
taneously observing their respective legal regulations, as 
well as bilateral and multilateral agreements and pacts. 


2. The parties must cooperate in the fight against orga- 
nized crime, terrorism, economic crimes, narcotics, 
illegal commerce of intellectual property, offenses 
against civil aviation, and counterfeiting. 


Article 23 


1. The parties must settle any differences exclusively 
through peaceful means in accordance with the UN Charter. 


2. Any difference or conflict that may arise between 
them on the interpretation or implementation of this 
agreement must be brought for settlement by either of 
the two parties to the International Court, except if the 
parties agree to different proceedings. 


Article 24 


This agreement does not target any other country or unit. 
It does not usurp rights and duties specified in bilateral 
and multilateral agreements already in force, which the 
parties have concluded with other countries or interna- 
tional organizations. 


Article 25 


|. This agreement is subject to ratification. The docu- 
ments of ratification will be exchanged as soon as pos- 
sible. The agreement will become valid on the day of the 
exchange of documents. 


2. The validity of this agreement is unlimited. 
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Sep Gen Crack Comments on Sitter Cytee & 


TA2705 100093 Ankara ANATOLIA in English 0915 
GMT 27 May 93 


[Text] Ankara, May 27 (AA)}—European Community 
Commission member Hans van den Broek said on 
Wednesday [27 May] that the alternative of military 
intervention in Bosnia-Herzegovina could not be 
ignored. 


He was speaking at Ankara’s Esenboga Airport at the 
start of a two-day visit to Turkey at the invitation of 
Foreign Minister Hikmet Cetin for talks on the conflict 
in former Yugoslavia and the Middle East peace process. 


Van den Broek said there were difficulties in enforcing a 
joint action plan to contain the Bosnian conflict initiated 
by the United States, Russia, and three European coun- 
tries on Saturday. 


Turkey has already called the plan a waste of time. 


Van den Broek, who sits on EC committees on foreign 
political relations, joint foreign policy, and security 
policy, said setting up secure areas controlling the 
Bosnia-Serbia border should have priority. 


Van den Broek will meet President Suleyman Demirel, 
parliament speaker Husamettin Cindoruk, and Acting 
Prime Minister Erdal Inonu during his stay in Ankara. 


Officials Say Clark To Contribute to Talks 


TA2405 105893 Ankara TRT Television Network in 
Turkish 1000 GMT 24 May 93 


[Text] Turkey has expressed its pleasure over the 
appointment of Joe Clark as the UN secretary general's 
special envoy in Cyprus. 


Information received from Foreign Ministry officials 
notes that the appointment of Joe Clark, former Cana- 
dian minister of constitutional affairs, to the post of 
special envoy in Cyprus will contribute greatly to the 
negotiating process. 


Demirel Warns Kohl Against ‘Fundamentalist 
Activities’ 


NC2605 130393 Istanbul HURRIYET in Turkish 
23 May 93 p 19 


[Report by Sedat Ergin: “Kohl Warned To Beware 
German Fundamentalists”’] 


[Text] Ankara—President Suleyman Demirel has said 
Chancellor Helmut Kohl's visit to Ankara was 
“extremely favorable.” He said: “A new and brilliant 
chapter is opening in Turkish-German relations.” 
Demirel also said the two countries will establish multi- 
sided cooperation after the visit, not only on issues 
relating to Central Asia, but on those relating to devel- 
opments in every direction. 
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Demirel said he has indirectly drawn Kohl's attention to 
some points, stressing that he conveyed the message: 
“The fundamentalists will disturb Europe more than 
they will Turkey if attention is not focused on fundamen- 
talist activities.” 


Demirel assessed Chancellor Kohl's visit, saying: “Kohl 
was not uneasy when he visited Turkey. His main 
message was: “We want to initiate a new era. We want to 
improve our relations with Turkey.” | said that would be 
very favorable. We share the same view. That will be 
very favorable. Japan, some 10,000 km away, 1s cooper- 
ating with Turkey. lt would be wrong for Germany, just 
2,000 or 3,000 km from Turkey, noi to cooperate with 
our country.” 


Demirel made the following assessment: 


Extreme trends will be disturbing: There are 1.8 mullion 
Turks in Europe. They will disturb Europe more than 
Turkey if Europe fails to focus on fundamentalist activities. 


Investment in Turkey: Some 35,000 of the 1.8 million 
Turks in Europe have become businessmen. They have 
invested 6 billion Deutsch marks in Germany. But 
German investments in Turkey total only 1.9 billion 
Deutsch marks. You should regard Turkey as a spring- 
board. Do not miss the opportunity. 


Full EC membership: Whether Turkey becomes a full EC 
member is not important. But the issue is important for 
Germany, because Turkey, with a population of 60 
million, supports European concepts. Turkey 1s Europe's 
link with Asia, Africa, and the Middle East. We are 
influential in all the countries in those regions. We have 
friendly relations with them. Considering all that, 
Turkey cannot be excluded from Europe. Yes, | agree 
that human rights may be violated, but the violations are 
individual cases and have nothing to do with the state's 
policy. Whoever violates human rights 1s penalized. 


They understood the PKK problem: Germany has 
understood the problem of the Kurdish Workers Party 
[PKK]. German officials realize the PKK is engaged in 
drug trafficking. They know we impounded | million 
tons of drugs in 1993. I told Kohl: There is hostility in 
Germany against Turkey. The German Government and 
the Bundestag musi not be involved in it. 


Kohl's reply was very appropriate. He said: “Unfortu- 
nately, we too have probiems.” 


Inonu Cited on Meeting With Spanish King 


TA2605 182493 Ankara TRT Television Network in 
Turkish 1700 GMT 26 May 93 


[Excerpt] [passage omitted] Spanish King Juan Carlos 
received Acting Prime Minister Erdal Inonu in Ankara 
this afternoon and conferred with him for some time. 
State Minister Serif Ercan and the foreign ministers of 
the two countries also attended the meeting. 
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Replying to reporters’ questions at the end of the one- 
hour meeting, Inonu said that the more comprehensive 
development of bilateral relations was discussed during 
the meeting. Inonu declared that Turkey still wants to 
become a full member of the EC and that the Spanish 
king told him that Spain will assist Turkey in this matter. 


Pointing out that the issue of Bosnia-Herzegovina was 
also discussed in detail, Inonu noted: | explained to him 
that European countries should adopt a more intensive 
and decisive stand than they have until now to stop the 
massacre in Bosnia-Herzegovina. 


Answering a question, Inonu remarked that the sepa- 
ratist terrorism issue was also raised during the meeting. 
He added that Turkey and Spain are experiencing sim- 
ilar situations in this regard. Inonu said that he told the 
Spanish king that Turkey's approach to the issue is to 
differentiate between terrorism and democratic develop- 
ment and reach a solution. Inonu reported that during 
the meeting he underlined how important it 1s for other 
countries to understand that Turkey differentiates 
between the struggle against terronsm and democratic 
development. [passage omitted] 


Six ‘Terrorists’ Killed in Operations in Southeast 


TA2705101993 Ankara ANATOLIA in English 0950 
GMT 27 May 93 


[Text] Diyarbakir, May 26 (AA}—Six terrorists from the 
separatist terrorist PKK [Workers Party of Kurdistan} 
organization were killed in security operations in south- 
eastern Diyarbakir Province on Wednesday. 


The Emergency Regional Governor's Office told AA that 
three of the terrorists were killed when they clashed with 
security forces who ordered them to surrender in Silvan 
township and three others were killed in a clash with 
security forces in Hani township. 


A village guard was also killed during the clash in Hani. 


In other incidents, a PKK terrorist surrendered to secu- 
rity forces in Silopi township in Sirnak Province and 
another was captured in Bingo! Province, where opera- 
tions are underway to hunt down a group of PKK 
gunmen who killed 33 soldiers and two civilians on 
Monday night. 


‘Terrorists’ Abduct 16 Construction Workers in 
Sirnak 


TA2705102493 Ankara TRT Television Network in 
Turkish 1000 GMT 27 May 93 


[Excerpts] A group of terrorists raided a road works site 
near Damlarca village in Sirnak’s Guclukonak District 
and abducted 16 persons. The terrorists also burned the 
machinery. 


According to our correspondent, yesterday terrorists 
Staged an armed attack against the work site. which 
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belongs to a prvate firm called Aydis, which is con- 
structing roads im the area, and kidnapped |2 persons 
working for the firm, as well as four employees of the 
Highways Directorate. The terronsts also burned one 
TIR [international Highway Transport] truck, two bull- 
dozers, one car, and one minibus belonging to the firm. 


[passage omitted] 


An extensive search operation has been launched in the 
area to rescue the hostages. 


Generals Deny ‘Neglect’ on Part of Security 
Forces 

TA2605 113393 Ankara TRT Television Network in 
Turkish 1000 GMT 26 May 93 


[Excerpt] Acting Prime Minister Erdal Inonu has said 
that the martyring of 33 soldiers and killing of two 
citizens near Bingol yesterday is a blow to the efforts of 
those who seek peace in the country. However. he sad, 
those who struck this blow will certainly be caught. and 
our search for peace and tranquillity will ultimately 
succeed. 


Erdal Inonu left for Bingo! this morning, accompanied 
by Chief of General Staff General Dogan Gures. Intenor 
Minister Ismet Sezgin. and State Minister Mehmet 
Kahraman. They first flew from Ankara to Diyarbakir 
aboard a special plane. and then flew to Bingol by 
helicopter. 


Our correspondents Nac: Oner and Turan Ipek report 
that at the 49th Mechanized Infantry Bngade in Bingol. 
Gendarmerie Lieutenant Genera! Necat: Ozgen briefed 
Inonu and his entourage on the way the incident 
occurred and on the operations carned out by the 
security forces. 


Lt. Gen. Ozgen said that the security forces knew before- 
hand that the group which later carried out the terrorist 
act arrived in the area. Therefore, he said, the security 
forces carned out an operation around the Murat river to 
the south of the Bingol-Elazig highway on Saturday. The 
security forces were unable to engage the terrorists 
during this operation, he said. but certain shelters and 
goods belonging to the terrorists were seized 


Lt. Gen. Ozgen pointed out that soldiers were trans- 
ported on the Elazig-Bingol highway in a total of 17 
vehicles at different times last Monday. Security on the 
highway was ensured by armored patrol vehicles, he said. 
However, he added. the terrorists set up barricades in 
three different points on the highway—-in places where 
there were no patrol vehicles at that particular 
moment—and carned out their action. 


Ozgen stressed that the security forces reached the site of 
the incident within half an hour, surrounded the area. 
but could not use Cobra helicopters or mortars during 
the first stage of the operation because of the presence of 
unarmed innocent people in the area 
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cade. There was no negiect involved, he said. 


Ozgen quoted to the journalists sections of radio com- 
munications by the terrorst organization members. 
These transcripts also showed that the security forces 
arrived at the site of the incident not later than half an 
hour after it began. 


Ozgen recalled that soldiers who go on leave do not carry 
arms. Murdering unarmed people is a massacre, he said. 


Chief of General Staff General Dogan Gures said that in 
light of the information he has received so far, he does 
not discern any neglect on the part of the security forces. 
He stressed that the Turkish Armed Forces is not a 
disorganized institution and that the prosecutor has 
Started an investigation. Information about the incident 
reaches us regularly, he said, bul sometimes certain 
soldiers from the area theorize, without knowing the full 
facts. 


Acting Prime Minister Inonu stressed that the perpetra- 
tors of the massacre will be punished. He said: On a day 
we made a decision with a view to making everyone 
happy, such an incident happened. This shows that there 
are circles in Turkey that do not want peace and tran- 
quillity. Our state is strong enough to overcome all these 
acts of terrorism. [passage omitted] 


Governor Cited in 
on Security Operations 


TA2605 170393 Ankara TRT Television Network in 
Turkish 1600 GMT 26 May 93 


[Text] Unai Erkan, state of emergency region governor, 
has declared thal the security operations, which were 
launched after the killing of 33 soldiers and two citizens 
on the Bingo -Elazig highway on 24 May, are continuing 
in a wide area encompassing Bingol, Mus, and 
Diyarbakir as well. 


Replying to reporters’ questions in Diyarbakir, Erkan 
noted that there are many populated areas in the region 
where the operations are being conducted and that 
terrorists may disperse into these populated areas or the 
rural sector. Explaining that the terrorists may also try to 
escape into remote regions by taking advantage of the 
sections of the terrain which enable movement, Erkan 
remarked that the ongoing operations will not allow this 


to happen. 


The regional governor said that the operations are con- 
tinuing without interruption and they are being intensi- 
fied or diminished in accordance with the intelligence 
information at hand. 
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Cindoruk Calls Bingol Attack ‘Betrayal’ of State 
TA2605 170593 Ankara TRT Television Network in 
Turkish 1600 GMT 26 May 93 


[Text] Husamettin Cindoruk, speaker of the Turkish 
Grand Nationa! Assembly, has said that the martyring of 
33 soldiers and the killing of two citizens on the Bingol- 
Elazig highway on 24 May is a betrayal of the Turkish 
State and its security forces. 


President Suleyman Demirel received Cindoruk at the 
Cankaya Palace today. After the meeting, Cindoruk 
replied to reporters’ questions. Asked by a reporter if the 
extraordinary congress of the True Path Party was dis- 
cussed at the meeting, Cindoruk said: 


[Begin Cindoruk recording! No. Today ts a sad day for 
Turkey. The Turkish state and its forces have been 
betrayed. We did not discuss internal politics. It is not a 
day for internal politics. A gang staged an ambush 
against our state. [end recording} 


Asked when he will issue a statement on internal politics, 
Cindoruk said: Let the events subside. Some of the hopes 
nurtured on the unity and solidarity of the Turkish state 
have genuinely been lost. Our state is not at fault in any 
way. The organization has not kept its promise. This ts 
now an important problem for Turkey. 


In reply to another question, Cindoruk responded: I have 
already announced that I am not a candidate for any 
post. | stand by this decision. | have not changed my 
mind. 


Erbakan Scores Government for Lack of Security 


TA2605 182993 Ankara TRT Television Network in 
Turkish 1700 GMT 26 May 93 


[Text] Prosperity Party leader Necmettin Erbakan has 
said that separatist terrorism has become the country's 
most important problem. Addressing his party's parlia- 
mentary group meeting, Erbakan charged that the gov- 
ernment failed to adopt adequate measures to stop 
terrorism. He strongly condemned the attacks against 
soldiers in Bingo! and said that this savagery should be 
stopped as soon as possible. 


Pointing out that the cease-fire declaration on the part of 
the terrorist organization 1s a delaying tactic, Erbakan 
asked that the state attach importance to intelligence 
activities. Claiming that the government bears great 
responsibility in this incident, Erbakan added: 


[Begin Erbakan recording] Why were these soldiers 
transported without protection? We have been saying 
this for months. They completed a driving course and 
were in civilian clothing, but after all, they are soldiers. 
They must be protected when they are transported from 
one place to another. In actual fact, an atmosphere of 
security, which does not require protection in our own 
country, should have been established. [end recording] 
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Referring to foreign policy developments, Erbakan said 
that there are plans to give Maras [Varosha] to the Greek 
Cypriots in exchange for the lifting of the embargo on the 
Turkish Republic of Northern Cyprus. He remarked that 
the UN secretary general included the representatives of 
the five permanent members of the UN Security Council 
in the talks to apply pressure on Rauf Denktas. Erbakan 
declared that Denktas should refuse this and return to 


NAP Leader Comments on Combating Terror 


TA2605060493 Ankara TRT Television Network in 
Turkish 1700 GMT 25 May 93 


[Text] Nationalist Action Party [NAP] leader Alpasian 
Turkes has said that citizens must be alert and the 
government determined in order to eradicate terrorism. 


At a news conference in parliament, Turkes expressed 
his sorrow over the martyring of soldiers and civilians by 
terrorists in Bingol. It has become clear once again, he 
said, that the organization's request for a cease-fire was a 
trick. It would be wrong to declare partial amnesty for 
the terrorists, he said, and such measures will not pre- 
vent terrorism. 


Turkes stressed that the government must pursue the ter- 
rorist incidents seriously and with determination. Turkey is 
strong enough to end the curse of terrorism, he said. 


PUK Official: Bingol Attack Not Work of PKK 


NC2705074493 Istanbul SABAH in Turkish 26 May 93 
p 16 


[Text] Ankara—Sercil Kazaz, the representative of the 
Patriotic Union of Kurdistan [PUK] in Ankara, has 
claimed that the incident on the Bingol-Elazig highway, 
in which 29 military servicemen were killed, could not 
have been committed by the Kurdish Workers Party 
[PKK]. Recalling PKK’'s agreement with the Kurdish 
groups to end its terrorist activities, Kazaz said that 
violating that agreement would not be in the PKK’s 
interest. 


Kazaz also recalled the strenuous effort made by the 
sides to end terrorist activities. He described the culprits 
of the terrorist activities as the enemies of the Kurds and 
said: “These incidents are not included in the traditional 
struggle of the Kurds.” 


Meanwhile, Safin Diza’i, the representative of the Dem- 
ocratic Party of Kurdistan, has refrained from com- 
menting on the incident, saying that he had not been 
informed on it. However, he stressed that they are 
opposed to every kind of act of violence. Diza’i said: 
“Those who are responsible for the incidents must 
carefully consider the situation. Nothing can be achieved 
through violence.” Expressing opposition to killing Kur- 
dish and Turkish military personnel and civilians, Diza’i 
stressed that they are opposed to terrorist activities. 
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National Security Council Recommends PKK 
Amnesty 

NC2705095793 Istanbul MILLIYET in Turkish 
25 May 93 p 18 


[Serpil Cevikcan report: “Conditional Amnesty for the 
Kurdish Workers Party} 


[Text] Ankara—While a state of tranquillity continues to 
prevail in southeastern Turkey as a result of the cease- 
fire declared by Kurdish Workers Party [PKK] leader 
Abdullah Ocalan, the Turkish Government has 
responded with a recommendation by the National Secu- 
rity Council [NSC] to declare an amnesty for the PKK. 


The NSC convened in the presidential palace after 
President Suleyman Demirel returned from his visit to 
Sanliurfa yesterday. It has been learned that the view 
that a step should be taken because of the tranquillity in 
southeastern Turkey gained weight in the meeting, 
attended by Deputy Prime Minister Erdal Inonu; Gen- 
eral Dogan Gures, chief of the General Staff, Minister of 
State Ekrem Ceyhun; Internal Affairs Minister Ismet 
Sezgin; National Defense Minister Nevzat Ayaz; Gen- 
eral Aydin Ilter, commander of the Gendarmerie forces; 
and Genera! Ahmet Corekci, NSC secretary general. 


It has been reported that the NSC also decided that the 
necessary arrangements should be made for an initiative 
on the matter. It also was reported that the decisions 
adopted during the NSC meeting will allow militants 
who lay down their arms and who have not been 
involved in armed activities to exercise all their rights as 
citizens, including political rights. Officials have asserted 
that the police have compiled files on all PKK militants 
and the information on their activities has been stored in 
computer data banks. Therefore, they said, they are 90 
percent aware of who has taken part in the PKK’s armed 
activities and the information on the militants will be 
carefully studied once again. 


It has been reported that the militants, who will come 
down from the mountains, will be interrogated and those 
who have not taken part in PKK’s activities will be 
immediately released. However, those who have been 
involved in armed activities will be tried by the courts. 


Laws Will Be Changed 


In view of the NSC’s decisions, the question of the 
amendment of several laws currently on the govern- 
ment’s agenda will be stepped up. Within that frame- 
work, the scope of the Penitence Law will be broadened 
to apply to the militants who come down from the 
mountains. Furthermore, changes will be effected in the 
laws that govern the Gendarmerie forces and the police 
and the laws on provincial and local administrations to 
increase the powers of the governors and the local 
administrations. An effort will be made to have the 
National Assembly enact the necessary laws before the 
duration of the state of emergency expires on 19 July. 
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Prior to the NSC meeting, the relevant muinistnes were 
asked tu express their views on the lifting of the state of 
and the declaration of an amnesty for the PKK. 
It has been ascertained that the Ministry of Justice 
expressed the view that the number of terrorist activities has 
decreased and that this state of affairs has created the need 
for changes in the laws which are related to terronsm, 
including those related to the state of emergency, the State 
Secunty Courts, and the struggle against terronsm. 


It has been reported that Demirel and Inonu were 
extremely pleased with the outcome of their recent visit 
to southeastern Turkey and to Sanliurfa the day before 
yesterday and that their observations have had a bearing 
on NSC’s decision to recommend that an amnesty be 
declared for the PKK. Demirel said: “We must benefit 
from this state of affairs. A step must be taken. The 
question of security in southeastern Turkey must be 
resolved.” Furthermore, he said that the organs of the 
lawful state in Turkey have integrated with the peojile in 
the region. Meanwhile, Inonu has urged the PKK mili- 
tants as follows: “They will be able to use their political 
rights if they come down from the mountains.” 


Leader of New Kurdish Party on Policy, 
Ownership of Paper 

NC2605 134193 Istanbul OZGUR GUNDEM in Turkish 
22 May 93 p § 


[Text] Ankara—Yasar Kaya, leader of the Democracy 
Party (DEP) [Demokrasi Partisi], said the DEP is the 
party of all democratic, revolutionary, and progressive 
people, whether they are Kurds or Turks. 


Arguing that the Turkish Republic still approaches prob- 
lems with a mentality inherited from the Ottomans and 
the Young Turks, Kaya noted that the DEP will work 
primarily to solve the Kurdish problem and the prob- 
lems of the working people. He said: “Any view, except 
that of fascism, can be debated within our party.” 


Kaya held a news conference to explain his party's 
policies and platform. Indicating that the party's intro- 
duction to the press was delayed because he was abroad 
for a long time, Kaya said the DEP will become a 
broad-based party of the masses. 


Pointing out that the Kurdish problem is the only major 
problem in Turkey and that its solution rests on a free 
union being formed by the Turkish and Kurdish peoples, 
Kaya said: “The DEP had to enter the political scene 
because the Turkish Republic, which was formed 
according to the Ottoman and the conspiratonal Young 
Turks’ legacy, is not a democratic state, because it failed 
to find a just and democratic solution to the Kurdish 
probiem, failed to find a remedy to the severe exploita- 
tion of the working people, and failed to introduce 
democracy as a lifestyle in the state and social structure.” 


Indicating that removing the obstacles before a modern, 
pluralistic, and participatory democracy and neutral- 
izing the chauvinistic and reactionary forces are possibic 
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cnly if pro-democracy forces unite in a broad-based 
pity, Kaya said the DEP calls on all classes and sup- 
porters to struggle for democracy. 


Stressing that intraparty democracy is a precondition of 
waging a struggle for democracy outside the party, Kaya 
said: “Any view, except that of fascism, can be debated 
within our party.” 


Kaya enumerated the party's pnorities as follows: “A 
peaceful and just solution of the Kurdish problem, the 
creation of a democratic, law-based state, respect for 
human mghts and freedom, the forging of a democratic 
and participatory economy, and the pursuance of a 
foreign policy aimed at achieving disarmament and 
peace and at finding just solutions to regional problems 
through joint efforts.” 


Kaya also noted that his party wants a democratic person 
whe upholds the law and human nghts to become the 
new prime munuister. 


Pressed by reporters, Kaya referred to Husamettin Cin- 
doruk’s presence as a defense lawyer at the Yassiada trals 
of the deposed government of Adnan Menderes in the 
1960's] and added: “They were really oppressed. Perhaps 
that 1s where Cindoruk picked up his democratic attitude. 
Even after becoming the parliamentary speaker, Cindoruk 
maintained this democratic attitude. This is why we want 
Cindoruk to become prime minister.” 


“OZGUR GUNDEM Is Free” 


Asked if his ownership of OZGUR GUNDEM would 
not make the paper appear to be the DEP's organ, Kaya 
replied: “OZGUR GUNDEM is a paper that indepen- 
dently decides its editorial policy. My party and | will 
not influence OZGUR GUNDEM's editonal policy. |! 
will have an exclusively business relationship with the 
paper. | won't write articles there for a long time.” 


Deputy Describes, Criticizes ‘Voice of Dicle’ 


NC2205 121093 Istanbul OZGUR GUNDEM in Turkish 
18 May 93 p § 


[Text] Ankara—Sedat Yuridas, HEP [People's Toil 
Party] deputy from Diyarbakir, and his fnends sub- 
mitted a motion for a parliamentary investigation into 
Radyo Ya Denge Dicle (Dicle’nin Sesi Radyosu) [Voice 
of Dicle Radio]. Interior Minister Ismet Sezgin had said 
that he has no information that this radio is broadcasting 


legally. 


In his motion for a parliamentary inquiry submitted to 
the presidency of the Turkish Grand National Assembly, 
Yurtdas referred to Sezgin's statement that he has no 
knowledge of this station, saying: “The government 
again chose not to reply to our statement in a news 
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conference some time ago that according to reliable 
information at our disposal, this radio, which in its 
broadcasts reflects the worn-out and racist policies of the 
state, is located inside the camp of the 16th Mechanized 
Brigade at Devegecid: in Diyarbakir Province. The radio 
still continues to broadcast. It has for some time now 
also added the Kurdish dialect Zaza to its broadcasts in 
Kurdish, Turkish, Turkmen, and Arabic. The radio ts 
broadcasting on Mondays, Wednesdays, and Fndays 
between 1400-1700 and 2000-2300 on the mediumwave 
frequency of 1584 kHz.” 


Indicating that the government is capable of locating this 
clandestine radio within a few minutes, Yurdtas said 
that the failure to provide any convincing reply has cast 
a shadow on the parliament. 


Yurtdas added that an important duty awaits the parlia- 
ment on this issue and asked for a parliamentary inves- 
tigation to clear up the issue. 


Democratic Party Leader Reelected 


TA2305 182593 Ankara TRT Television Network in 
Turkish 1700 GMT 23 May 93 


[Excerpts] The sixth general congress of the Democratic 
Party [DP] was held in Ankara today. Hayrettin Erkmen 
was reelected party leader. 


In a statement opening the congress, Erkmen said that 
his party has been the harbinger of democratic and social 
reforms in the country since 1946. He added that the DP 
put an end to the single party system in the country and 
that 1t implemented significant changes in the country’s 
domestic and foreign policies. [passage omitted} 


Of the 275 valid votes cast for party leadership, Erkmen 
received 181 and was reelected leader. Besim Tibuh, the 
second candidate, received 94 votes. 
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State Reportedly Preventing Kurds From Going to 
Mecca 

NC2605085 193 Paris AFP in English 2237 GMT 

25 May 93 


{Text} Zakho, Irag, May 25 (AFP) - Turkish authorities 
have for five days prevented almost 500 Kurds from 
leaving northern Iraq to travel to Mecca for the annual 
Muslim pilgrimage. officials sand Tuesday [25 May]. 


Officials in the Turkish town of Habur said they had 
orders not to let the 470 pilgrims pass pending the 
outcome of discussions between delegates of the pilgrims 
and the governor of Sirnak 


There was still no breakthrough Tuesday. 


A spokesman for the pilgrims said any further delay will 
make it umpossible to reach the holy city in Saudi Arabia 
during the penod in which special pilgrim visas are 
valid. 


The pilgrimage is organized by the Religious Affairs 
Ministry of the self-declared regional Kurdish govern- 
ment in northern Iraq. 


An official there, Ahmad ‘Abdallah Sharif, said Saudi 
Arabia through its embassy in Ankara had agreed to 
provide special visas to 1,000 Kurdish pilgrims whom 
the Iraqi Government will not allow to travel to Saudi 
Arabia via Iraq. 


The pilgrims are asking Saud: Arabia to send a special 
plane to Diyarbakir in Turkey and fly them to Mecca. 


The pilgrims told AFP that they had been informed by 
Kurdish television about the possibility of joining the 
first organized Kurdish pilgrimage to Mecca. 


Many of them said they sold property to pay for the trip. 
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